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-PREFATORY NOTE 


Throughout this compilation roman type is used to indicate 
the law as originally enacted and italics are used to indicate 
amendments to the original text. , 

In the case of the Soil Conservation and Domestic Allotment 
Act, the law as originally enacted is considered, for the purposes 
of this compilation, to be the act entitled, “An act to provide for 
the protection of land resources against soil erosion, and for 
other purposes”, Public, No. 46, Seventy-fourth Congress, ap- 
proved April 27, 1935, as amended by section 1 of the act entitled 
“An act to promote the conservation and profitable use of agri- 
cultural land resources by temporary Federal aid to farmers and 
by providing for a permanent Federal aid to States for such pur- 
poses”, Public, No. 461, Seventy-fourth Congress, approved 
February 29, 1936. 

Citations are contained in parentheses at the end of the section 
or subsection concerned. Note references appearing in any sec- 
tion or subsection refer to explanatory matter at the end of 
such section or subsection. 

Whenever a change has been made having the effect of an. 
amendment but not specifically designated as an amendment, the 
new material, or a citation thereto, is included in brackets im- 
mediately after the title, section, or subsection affected. 

In the compilation of the Agricultural Adjustment Act of 1938, 
contained in Part II of this compilation, Titles I and V of that 
act are omitted since Title I contains only amendments to the 
Soil Conservation and Domestic Allotment Act, and these amend- 
ments are shown in the compilation of the Soil Conservation and 
Domestic Allotment Act, as amended, contained in Part I of this 
compilation, and Title V deals only with the Federal Crop Insur-. 
ance Act, as amended, which is shown in full in Part III of this 
compilation. P 

The powers vested in the Secretary of Agriculture by the acts 
contained in this compilation were transferred to the War Food 
Administrator March 26, 1948, by Executive Order No. 93822 
(8 F.R. 3807) as amended by Executive Order No. 9334 (8 F.R. 
5423) and Executive Order No. 9392 (8 F.R. 14783). These pow- 
ers, together with all other powers vested by law in the War 
Food Administrator, were transferred to the Secretary of Agricul- 
ture June 30, 1945 by Executive Order No. 9577 (10 F-.R. 
8087). 
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PART I 


‘SOIL CONSERVATION AND DOMESTIC ALLOTMENT ACT, 
AS AMENDED : 


AN ACT 


To provide for the protection of land resources against soil erosion, and for 
other purposes. 


Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That it is hereby 
recognized that the wastage of soil and moisture resources on 
farm, grazing, and forest lands of the N ation, resulting from soil 
erosion, is a menace to the national welfare and that it is hereby 
declared to be the policy of Congress to provide permanently for 
the control and prevention of soil erosion and thereby to preserve 
natural resources, control floods, prevent impairment of reser- 
voirs, and maintain the navigability of rivers and harbors, protect 
public health, public lands and relieve unemployment, and the 
Secretary of Agriculture, from now on, shall coordinate and 
direct all activities with relation to soil erosion and in order to 
effectuate this policy is hereby authorized, from time to time— 

(1) To conduct surveys, investigations, and research relating 
to the character of soil erosion and the preventive measures 
needed, to publish the results of any such surveys, investigations, 
or research, to disseminate information concerning such methods, 
and to conduct demonstrational projects in areas subject to 
erosion by wind or water; 

(2) To carry out preventive measures, including, but not lim- 
ited to, engineering operations, methods of cultivation, the grow- 
ing of vegetation,-and changes in use of land; 

_ (8) To cooperate or enter into agreements with, or to furnish 
financial or other aid to, any agency, governmental or otherwise, 
or any person, subject to such conditions as he may deem nec- 
essary, for the purposes of this Act; and 

(4) To acquire lands, or rights or interests therein, by purchase, 
gift, condemnation, or otherwise, whenever necessary for the 
purposes of this Act. (16 U.S. C. 1940 ed. 590a, April 27, 1935, 
AD OtaLs L655) 

Sec. 2. The acts authorized in section 1 (1) and (2) may be 
performed— 

(a) On lands owned or controlled by the United States or any 
of its agencies, with the cooperation of the agency having juris- 
diction thereof ; and 

(b) On any other lands, upon obtaining proper consent or the 
necessary rights or interests in such lands. (16 U.S. C. 1940 ed. 
590b, April 27, 1935, 49 Stat. 163.) 
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Src. 3. As a condition to the extending of any benefits under 
this Act to any lands not owned or controlled by the United 
States or any of its agencies, the Secretary of Agriculture may, 
insofar as he may deem necessary for the purposes of this Act, 
require— 

(1) The enactment and reasonable safeguards for the enforce- 
ment of State and local laws imposing permanent restrictions on 
the use of such lands and otherwise providing for the prevention 
of soil erosion ; 

(2) Agreements or covenants as to the permanent use of such 
lands; and 

(3) Contributions in money, services, materials, or otherwise, 
to any operations conferring such benefits. (16 U. S. C. 1940 
ed. 590c, April 27, 1935, 49 Stat. 163.) 

Src. 4. For the purposes of this Act, the Secretary of Agricul- 
ture may— 

(1) Secure the cooperation of any governmental agency ; 

(2) Subject to the provisions of the civil-service laws and the 
Classification Act of 1923, as amended, appoint and fix the com- 
pensation of such officers and employees as he may deem neces- 
sary, except for a period not to exceed eight months from the 
date of this enactment, the Secretary of Agriculture may make 
appointments and may continue employees of the organization 
heretofore established for the purpose of administering those 
provisions of the National Industrial Recovery Act which relate 
to the prevention of soil erosion, without regard to the civil- 
service laws or regulations and the Classification Act, as amended ; 
and any person with technical or practical knowledge may be 
employed and compensated under this Act on a basis to be deter- 
mined by the Civil Service Commission ; and 

(3) Make expenditures for personal services and rent in the 
District of Columbia and elsewhere, for the purchase of law books 
and books of reference, for printing and binding, for the pur- 
chase, operation, and maintenance of passenger-carrying vehicles, 
and perform such acts, and prescribe such regulations, as he may 
deem proper to carry out the provisions of this Act. (16 U.S.C. 
1940 ed. 590d, April 27, 1935, 49 Stat. 164.), 

Src. 5. The Secretary of Agriculture shall establish an agency 
to be known as the 1 “Soil Conservation Service’, to exercise the 
powers conferred on him by this Act and may utilize the organiza- 
tion heretofore established for the purpose of administering those 
provisions of sections 202 and 203 of the National Industrial 
Recovery Act which relate to the prevention of soil erosion, to- 
gether with such personnel thereof as the Secretary of Agriculture 
may determine, and all unexpended balances of funds heretofore 
allotted to said organization shall be available until June 30, 1937, 
and the Secretary of Agriculture shall assume all obligations in- 
curred by said organization prior to transfer to the Department 
of Agriculture. Funds provided in H. J. Res. 117, “An Act making 
appropriation for relief purposes” (for soil erosion) shall be 
available for expenditure under the provisions of this Act; and 
in order that there may be proper coordination of erosion-control 
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activities the Secretary of Agriculture may transfer to the agency 
created under this Act such functions, funds, personnel, and prop- 
erty of other agencies in the Department of Agriculture as he may 
from. time to time determine. (16 U. S. C. 1940 ed. 590e, April 
27, 1935, 49 Stat. 164.) 


1 Functions of Soil Conservation Service in Department of Agriculture 
with respect to soil and moisture conservation operations conducted on lands 
under jurisdiction of Department of the Interior were transferred to the 
Department of the Interior, to be administered by the Secretary of the Inte- 
rior through such agency or agencies in the Department of the Interior as 
the Secretary shall designate, by Reorganization Plan No. IV, § 6, effective 
June 30, 1940, 5 F.R. 2421, 54 Stat. 1235. 


SEC. 6. There are hereby authorized to be appropriated for the 
purposes of this Act such sums as Congress may from time to 
time determine to be necessary.’ “Appropriations for carrying 
out this Act allocated for the production or procurement of nur- 
sery stock by any Federal agency, or funds appropriated to any 
Federal agency for allocation to cooperating States for the pro- 
duction or procurement of nursery stock, shall remain available 
for expenditure for not more than three fiscal years.* (16 U.S.C. 
1940 ed. Supp. IV 590f, April 27, 1935, 49 Stat. 164.) 


‘ Italicized matter from * to * added September 21, 1944, by 58 Stat. 734. 


[ PUBLIC, No. 412, 78th Cong.—SEc. 302(b). The Soil Conser- 
vation Service may sell and distribute supplies, materials, and 
equipment to other Government activities, the cost of such sup- 
plies and materials or the value of such equipment (including the 
cost of transportation and handling) to be reimbursed to appro- 
priations current at the time additional supplies, materials, or 
equipment are procured from the appropriations chargeable with 
the cost or value of such supplies, materials, or equipment. (Sep- 
tember 21, 1944, 58 Stat. 734.) ] 


SEC. 7. (a)-It is hereby declared to be the policy of this Act 
also to secure, and the purposes of this Act shall also include, 
(1) preservation and improvement of soil fertility; (2) promo- 
tion of the economic use and conservation of land; (3) diminution 
of exploitation and wasteful and unscientific use of national soil 
resources; (4) the protection of rivers and harbors against the 
results of soil erosion in aid of maintaining the navigability of 
waters and water courses and in aid of flood control; and (5) re- 
establishment, at as rapid a rate as the Secretary of Agriculture 
determines to be practicable and in the general public interest, 
of the ratio between the purchasing power of the net income per 
person on farms and that of the income per person not on farms 
that prevailed during the five-year period August 1909-J uly 1914, 
inclusive, as determined from statistics available in the United 
States Department of Agriculture, and the maintenance of such 
ratio. The powers conferred under sections 7 to 14, inclusive, 
of this Act shall be used to assist voluntary action calculated to 
effectuate the purposes specified in this section. Such powers shall 
not be used to discourage the production of supplies of foods and 
fibers sufficient to maintain normal domestic human consumption 
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as determined by the Secretary from the records of domestic 
human consumption in the years 1920 to 1929, inclusive, taking 
into consideration increased population, quantities of any com- 
modity that were forced into domestic consumption by decline in 
exports during such period, current trends in domestic consump- 
tion and exports of particular commodities, and the quantities 
of substitutes available for domestic consumption within any 
general class of food commodities. In carrying out the pur- 
poses of this section due regard shall be given to the mainte- 
nance of a continuous and stable supply of agricultural com- 
modities adequate to meet consumer demand at prices fair to 
both producers and consumers. (16 U. S. C. 1940 ed. 590g(a), 
February 29, 1936, 49 Stat. 1148.) 

(b) The Secretary of Agriculture shall cooperate with States, 
in the execution of State plans to effectuate the purposes of this 
section, by making grants under this section to enable them to 
carry out such plans. (16 U. S. C. 1940 ed. 590g(b), February 
29, 1936, 49 Stat. 1148.) 

(c) Any State which submits to the Secretary, prior to such 
time and in such manner and form as the Secretary prescribes, 
a State plan to effectuate the purposes of this section shall be 
entitled to payments, as provided in this section, for the year 
to which such plan is applicable, if such plan is approved by the 
Secretary as provided in this section. (16 U. S. C. 1940 ed. 
590g (c), February 29, 1936, 49 Stat. 1148.) . 

(d) No such plan shall be approved unless by its terms: 


(1) It provides that the agency to administer the plan shall 
be such State agency as may be designated by the Secretary 
if such agency is authorized by the State, or such other State 
agency as is authorized by the State and approved by the 
Secretary. 

(2) It provides for such methods of administration, and 
such participation in the administration of the plan by county 
and community committees or associations of agricultural 
producers organized for such purpose, as the Secretary finds 
necessary for the effective administration of the plan; and 

(3) It provides for the submission to the Secretary of such 
reports as he finds necessary to ascertain whether the plan is 
being carried out according to its terms, and for compliance 
with such requirements as the Secretary may prescribe to as- 
sure the correctness of and make possible the verification of 
such reports. (16 U.S. C. 1940 ed. 590g(d), February 29, 
1936, 49 Stat. 1148.) 


(e) Such plan shall be approved if the Secretary finds that 
there is a reasonable prospect that— 

(1) Substantial accomplishment in effectuating the pur- 
poses of this section will be brought about through the opera- 
tion of such plan and the plans submitted by other States, 
and 

(2) The operation of such plan will result in as substantial 
a furtherance of such accomplishment as may reasonably be 
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achieved through the action of such State. (16 U.S. C. 1940 ~ 
ed. 590g (e), February 29, 1936, 49 Stat. 1148.) | 


(f) Upon approval of any State plan for any year the Secre- 
tary shall allocate to such State such sum (not in excess of the 
maximum amount fixed in pursuance of subsection (g) for such 
State for such year) as he finds necessary to carry out such plan 
for such year, and thereupon shall certify to the Secretary of the 
Treasury for payment to such agency of the State as the Secre- 
tary of Agriculture certifies is designated in the plan, and the 
Secretary of the Treasury shall pay to such agency, one-fourth 
of the amount so allocated. The remainder of the amount so 
allocated shall be similarly certified and paid in such install- 
ments (payable prior to the end of the calendar year) as may 
be provided in the plan. No such installment shall be certified 
for payment if the Secretary of Agriculture finds that, prior 
to the due date of such installment, there has been a substantial 
failure by the State to carry out the plan according to its terms, 
or that the further operation of the plan according to its terms 
will not tend to effectuate the purposes of this section. No amount 
shall be certified for payment under any sch installment in excess 
of the amount the Secretary finds necessary for the effective 
carrying out of the plan during the period to which the install- 
ment relates. (16 U.S. C. 1940 ed. 590g(f), February 29, 1936, 
49 Stat. 1148.) 

(g) On or before November 1 of each year, the Secretary shall 
apportion among the several States the funds which will be avail- 
able for carrying out State plans during the next calendar year, 
and in determining the amount to be apportioned to each State, 
the Secretary shall take into consideration the acreage and value 
of the major soil depleting and major export crops produced 
in the respective States during a representative period and the 
acreage and productivity of land devoted to agricultural pro- 
duction (including dairy products) in the respective States during 
a representative period: Provided, however, That tany such ap- 
portionment of funds available for carrying out State plans dur- 
ing any year prior to 1942 may be made at any time prior to or 
during the year to which such plans relate. Notwithstanding the 
making of an apportionment to any State for any calendar year, 
the funds apportioned to any State for which no plan has 
been approved for such year, and any amount apportioned to any 
State which is not required to carry out an approved plan for 
such State for such year, shall be available for carrying out the 
provisions of sections 7 to 14, inclusive, of this Act. (16 U.S.C. 
1940 ed. 590g(g), February 29, 1936, 49 Stat. 1148.) 


‘Italicized matter substituted June 28, 1937, by 50 Stat. 329, in lieu of the 
following: “apportionments of funds available for carrying out the purposes 
snecified in this section for the year 1936 may be made at any time dvring 
1936, and apportionments for 19837 may be made at any time during 1937”. 


SEC. 8. (a) In order to carry out the purposes specified in sec- 
tion 7 (a) during the period necessary to afford a reasonable 
opportunity for legislative action by a sufficient number of States 
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to assure the effectuation of such purposes by State action and in 
order to promote the more effective accomplishment of such pur- 
poses by State action thereafter, the Secretary shall exercise the 
powers conferred in this section during the period prior to *J/anu- 
ary 1, 1947, except with respect to farming operations commenced 
in any State after the effective date of a State plan for such 
State approved pursuant to section 7. No such powers shall_be 
exercised after ? December 31, 1946, except with respect to pay- 
ments or grants in connection with farming operations carried 
out prior to January 1, 1947. (16 U. S. C. 1940 ed. Supp. IV, 
590h(a), February 29, 1936, 49 Stat. 1149.) 

1 Italicized matter substituted December 26, 1941, by 55 Stat. 860, in lieu of 
“January 1, 1942” which was substituted June 28, 1937, by 50 Stat. 329, in 
lieu of “January 1, 1938”. 

2 Italicized matter substituted December 26, 1941, by 55 Stat. 860, in lieu of 
“December 31, 1941” which was substituted June 28, 1937, by 50 Stat. 329, in 
lieu of “December 31, 1937”. - 

12(b) Subject to the limitations provided in subsection (a) of 
this section, the Secretary shall have power to carry out the 
purposes specified in clauses (1), (2), (3), (4), and (5), of 
section 7 (a) by making payments or grants of other aid to agri- 
cultural producers, including tenants and sharecroppers, in 
amounts determined by the Secretary to be fair and reasonable 
in connection with the effectuation of such purposes during the 
year with respect to which such payments or grants are made, 
and measured by (1) their treatment or use of their land, or a 
part thereof, for soil restoration, soil conservation, or the pre- 
vention of erosion; (2) changes in the use of their land; (3) their 
equitable share as determined by the Secretary, of the normal 
national production of any commodity or commodities required 
for domestic consumption; or (4) their equitable share, as deter- 
mined by the Secretary, of the national production of any com- 
modity or commodities required for domestic consumption and 
exports adjusted to reflect the extent to which their utihzation of 
cropland on the farm conforms to farming practices which the 
Secretary determines will best effectuate the purposes specified in 
section 7 (a); or (5) any combination of the above. In arid or 
semiarid sections, (1) and (2) above shall be construed to cover 
water conservation and the beneficial use of water on individual 
farms, including measures to prevent run-off, the building of 
check dams and ponds, and providing facilities for applying water 
to the land. In determining the amount of any payment or grant 
measured by (1) or (2) the Secretary shall take into considera- 
tion the productivity of the land affected by the farming practices 
adopted during the year with respect to which such payment is 
made. In carrying out the provisions of this section in the conti- 
nental United States, the Secretary is directed to utilize the serv- 
ices of local and State committees selected as hereinafter provided. 
The Secretary shall designate local administrative areas as units 
for administration of programs under this section. No such local 
area shall include more than one county or parts of different 
counties. Farmers within any such local administrative area, and 
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participating or cooperating in programs administered within 
such area, shall elect annually from among their number a local 
committee of not more than three members for such area and 
shall also elect annually from among their number a delegate to a 
county convention for the election of a county committee. The 
delegates from the various local areas in the county shall, in a 
county convention, elect, annually, the county committee for the 
county which shall consist of three members who are farmers in 
the county. The local committee shall select a secretary and may 
utihze the county agricultural extension agent for such purpose. 
The county committee shall select a secretary who may be the 
county agricultural extension agent. If such county agricultural 
extension agent shall not have been elected secretary of such com- 
mittee, he shall be ex. officio a member of the county committee. 
The county agricultural extension agent shall not have the power 
to vote. In any county in which there is only one local committee 
the local committee shall also be the county committee. In each 
State there shall be a State committee for the State composed of 
not less than three nor more than five farmers who are legal resi- 
dents of the State and who are appointed by the Secretary. The 
State director of the Agricultural Extension Service shall be ex 
officio a member of such State committee. The ex officio members 
of the county and State committees shall be in addition to the num- 
ber of members of such committees hereinbefore specified. The 
Secretary shall make such regulations as are necessary relating to 
the selection and exercise of the functions of the respective com- 
mittees, and to the administration, through such committees, of 
such programs. In carrying out the provisions of this section, the 
Secretary—shall, as far as practicable, protect the interests of 
tenants and sharecroppers; is authorized to utilize the agricul- 
tural extension service and other approved agencies; shall accord 
such recognition and encouragement to producer-owned and pro- 
ducer-controlled cooperative associations as will be in harmony 
with the policy toward cooperative associations set forth in exist- 
ing Acts of Congress and, as will tend to promote efficient methods 
of marketing and distribution; shall not have power to acquire 
any land or any right or interest therein; shall, in every prac- 
ticable manner, protect the interests of small producers; and 
shall in every practical way encourage and provide for soil-con- 
serving and soil-rebuilding practices rather than the growing of 
sotl-depleting crops. Rules and regulations governing payments 
or grants under this subsection shall be as simple and direct as 
possible, and, wherever practicable, they shall be classified on two 
bases: (a) Soil-depleting crops and practices, (b) sou-building 
crops and practices.. **Notwithstanding any other provision of 
law in making available conservation materials consisting of 
seeds, seed inoculants, fertilizers, liming and other soil-condition- 
ing materials, trees, or plants, or in making available soil-con- 
serving or soil-building services, to agricultural producers under 
this subsection, the Secretary may make payments, in advance of 
determination of performance by the producers, to persons who 
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fill purchase orders covering approved conservation materials or 
covering soil-conserving or soil-building services, furnished to 
producers at not to exceed a fair price fixed in accordance with 
regulations to be prescribed by the Secretary, or who render 
services to the Secretary in delivering to producers approved con- 
servation materials, for the carrying out, by the producers, of sotl- 
building or soil-conserving practices approved by the Secretary.” 

teAnpropriations are hereby authorized for the purchase im 
advance of the program year for which the appropriation is made 
of seeds, fertilizers, lime, trees, or any other farming materials or 
any soil-terracing services, and making grants thereof to agri- 
cultural producers to aid them in carrying out farming practices 
approved by the Secretary in programs under this Act, as 
amended; for the reimbursement of any Federal, State, or local 
government agency for fertilizers, seeds, lime, trees, or other 
farming materials, or any soil-terracing services, furnished by 
such agency; and for the payment of all expenses necessary in 
making such grants, including all or part of the costs incident to 
the delivery thereof. (16 U. S. C. 1940 ed. Supp. IV, 590h (b).) 


1 Matter from 2 to * substituted February 16, 1938, by Sec. 101 of 52 Stat. 
31, in lieu of the following: “(b) Subject to the limitations provided in sub- 
section (a) of this section, the Secretary shall have power to carry out the 
purposes specified in clauses (1), (2), (3), and (4) of section 7 (a) by 
making payments or grants of other aid to agricultural producers, including 
tenants and share-croppers, in amounts, determined by the Secretary to be 
fair and reasonable in connection with the effectuation of such purposes dur- 
ing the year with respect to which such payments or grants are made, and 
measured by, (1) their treatment or use of their land, or a part thereof, for 
soil restoration, soil conservation, or the prevention of erosion, (2) changes 
in the use of their land, (3) a percentage of their normal production of any 
one or more agricultural commodities designated by the Secretary which 
equals that percentage of the normal national production of such commodity 
or commodities required for domestic consumption, or (4) any combination 
of the above. In determining the amount of any payment or grant measured 
by (1) or (2) the Secretary shall take into consideration the preductivity of 
the land affected by the farming practices adopted during the year with 
respect to which such payment is made. In carrying out the provisions of 
this section, the Secretary shall, as far as practicable, protect the interests 
of tenants and share-croppers. In carrying out the provisions of this section, 
the Secretary is authorized to utilize county and community committees of 
agricultural producers and the agricultural extension service, or other ap- 
proved agencies. In carrying out the provisions of this section, the Secretary 
shall not have power to enter into any contract binding upon any producer or 
to acquire any land or any right or interest therein. In carrying out the pro- 
visions of this section, the Secretary shall, in every practicable manner, 
protect the interests of small producers. The Secretary in administering this 
section shall in every practical way encourage and provide for soil conserving 
and soil rebuilding practices rather than the growing of soil depleting 
commercial crops.” (February 29, 1936, 49 Stat. 1150.) 

2See last proviso item entitled ‘Conservation and Use of Agricultural 
Land Resources”, Department of Agriculture Appropriation Act, 19389, p. 129. 

3 Matter from » to >» added June 21, 1941, by 55 Stat. 257. 

4 Matter from © to ° added September 21, 1944, by 58 Stat. 734. 


[PUBLIC, No. 4380, 75th Cong.—SkEc. 105. The amendments 
made by sections 101, 102, 103, and 104 shall first be effective 
with respect to farming operations carried out in the calendar 
year 1938. Notwithstanding such amendments, payments with 
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respect to farming operations carried out in the calendar year 
1938 and based upon any soil-depleting crop for which special 
acreage allotments are established shall be made at not less than 
90 per centum of the rates announced by the Secretary prior to 
the enactment of this Act. Nothing contained herein shall require 
reconstituting, for 1938, any county or other local committee 
which has been constituted prior to February 1, 1938. (February 
16, rie 52 Stat. 36, as amended on April 7, 1938, by 52 Stat. 
202.) 

*(c) (1) In apportioning acreage allotments under this section 
im the case of wheat and corn, the National and State allotments 
and the allotments to counties shall be apportioned annually on 
the basis of the acreage seeded for the production of the com- 
modity during the ten calendar years immediately preceding the 
calendar year in which the national acreage allotment is deter- 
mined, (plus, in applicable years, the acreage diverted under pre- 
_ vious agricultural adjustment and conservation programs), with 
adjustments for abnormal weather conditions and trends in acre- 
age during the applicable period. 

(2) In the case of wheat, the allotment to any county shall be 
apportioned annually by the Secretary; through the local com- 
mittees, among the farms within such county on the basis of 
tulable acres, crop-rotation practices, type of soil, and topography. 
Not more than 3 per centum of such county allotment shall be 
apportioned to farms on which wheat has not been planted during 
any three marketing years immediately preceding the marketing 
year in which the allotment is made. Notwithstanding any other 
provision of this section, the allotments established, or which 
would have been established, for any farm acquired in 1940 or 
thereafter by the United States for national-defense purposes 
shall be placed in an allotment pool and shall be used only to 
establish allotments for other farms owned or acquired by the 
owner of the farm so acquired by the United States. The allot- 
ments so made for any farm, including a farm on which wheat 
has not been planted during any of the three marketing years 
preceding the marketing year in which the allotment is made, 
shall compare with the allotments established for other farms in 
the same area which are similar except for the past acreage of 
wheat. 

[PupLic, No. 12, 79th Cong.— * * * in establishing acreage 
allotments under subtitle B of title III of the Agricultural Adjust- 
ment Act of 1938, as amended, or under the Soil Conservation 
and Domestic Allotment Act, as amended, the Secretary of Agri- 
culture, under regulations prescribed by him, may provide that 
for any crop year (beginning with the crop year 1945) during 
the present emergency any farm, with respect to which a cotton, 
wheat, or peanut allotment was established for the 1942 crop, shall 
be regarded as a farm on which cotton, wheat, or peanuts, as the 
case may be, were planted and grown, if the Secretary determines 
that, with respect to cotton or wheat, because of the production 
of war crops designated by him on such farm, or, with respect to 
cotton, wheat, or peanuts, because the owner or operator was 
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serving in the armed forces of the United States, the cotton, 
wheat, or peanut production history of the farm for such year 1s 
not representative of the normal history of the farm. 

The Secretary may also provide with respect to any such farm 
that the past acreage of peanuts shall be adjusted upward to the 
extent that the acreage used for growing peanuts on such farm in 
such year is below the normal history of the farm. (February 28, 
1945, 59 Stat. 9.)] 


(3) In the case of corn, the allotment to any county shall be 
apportioned annually by the Secretary, through the local com- 
mittees, among the farms within such county on the basis of till- 
able acreage, type of soil, topography, and crop-rotation practices. 

3 


(5) In determining normal yield per acre *for any county under 
this section in the case of wheat or corn, the normal yield shall be 
the average yield per acre *therein for such commodity during 
the ten calendar years immediately preceding the calendar year 
in which such yield is determined, adjusted for abnormal weather 
conditions and trends in yields. If for any reason there is no 
actual yield, or the data therefor are not available for any year, 
then an appraised yield for such year, determined in accordance 
with regulations of the Secretary, shall be used. If, on account 
of drought, flood, insect pests, plant disease, or other uncon- 
trollable natural cause, the yield in any year of such ten-year 
period, is less than 75 per centum of the average (computed with- 
out regard to such year), such year shall be eliminated in caleulat- 
ing the normal yield per acre. "Such normal yield per acre for 
any county need be redetermined only when the actual average 
yield for the ten calendar years immediately preceding the calen- 
dar year in which such yield is being reconsidered differs by at 
least 5 per centum from the actual acreage yield for the ten years 
upon which the existing normal yield per acre for the county was 
based.” . 

7(6) In determining normal yield per acre for any farm under 
this section in the case of wheat or corn, the normal yield shall be 
the average yield per acre thereon for such commodity during 
the ten calendar years immediately preceding the calendar year 
in which such yield is determined, adjusted for abnormal weather 
conditions and trends in yields. If for any such year the data are 
not available, or there is no actual yield, then the normal yield for 
the farm shall be appraised in accordance with regulations of the 
Secretary, taking into consideration abnormal weather conditions, 
the normal yield for the county, and the yield in years for which 
data are available. (16 U.S. C. 1940 ed. Supp. IV, 590h (c).) 

1 Italicized subsection (c) was substituted February 16, 1938, by Sec. 101 of 
52 Stat. 32, in lieu of the following: “(c) Any payment or grant of aid made 
under subsection (b) shall be conditioned upon the utilization of the land, 
with respect to which such payment is made, in conformity with farming 
practices which the Secretary finds tend to effectuate the purposes specified 
in clause (1), (2), (8), or (4) of section 7 (a).” (February 29, 1936, 49 
Stat. 1150.) 

2 Matter from 2 to 2 added February 6, 1942, by 56 Stat. 51. 

8 Subsection (4), which read as follows: “(4) Notwithstanding any other 
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provision of this subsection, if, for any reason other than flood or drought, 
the acreage of wheat, cotton, corn, or rice planted on the farm is less than 
80 per centum of the farm acreage allotment for such commodity for the 
purpose of payment, such farm acreage allotment shall be 25 per centum in 
excess of such planted acreage.” (February 29, 1936, 49 Stat. 1150), was 
repealed April 10, 1989, by 53 Stat. 573. 
4 The words “for any county” were substituted April 7, 1938, by 52 Stat. 
204, in lieu of the words, “on any farm”. 
5 The word “therein” was substituted April 7, 1938, by 52 Stat. 204, in 
lieu of the word “thereon”. 
6 Matter from » to » added July 2, 1940, by 54 Stat. 727. 
s * Subdivision (6) of subsection (c) was added April 7, 1938, by 52 Stat. 
05. 


[| PUBLIC, No. 480, 75th Cong., p. 8.] 


1(d) Any payment or grant of aid made under subsection (b) 
shall be conditioned upon the utilization of the land, with respect 
to which such payment is made, in conformity with farming 
practices which the Secretary finds tend, to effectuate any one or 
more of the purposes specified in clause (1), (2), (3), (4), or (5) 
of section 7 (a). 

Any payment made under subsection (b) with respect to any 
farm (except for lands which the Secretary determines should 
not be utilized for the harvesting of crops but should be perma- 
nently used for grazing purposes only) shall, if the number of 
cows kept on such farm, and in the county in which such farm 
1s located, for the production of milk or products thereof (for 
market), exceeds the normal number of such cows, be further 
conditioned upon the utilization of the land, with respect to which 
such payment is made, so that soil-building and soil-conserving 
crops planted or produced on an acreage equal to the land nor- 
mally used, for the production of soil-depleting crops but, as a 
condition of such payment, not permitted to be so used, shall be 
used for the purpose of building and conserving the fertility of 
the soil, or for the production of agricultural commodities to be 
consumed on the farm, and not for market. Whenever it is deter- 
mined that a county, as a whole, is in substantial compliance with 
the provisions of this paragraph, no payment shall be denied any 
individual farmer in the county by reason of this paragraph; and 
no payment shall be denied a farmer by reason of this paragraph 
unless it has been determined that the farmer has not substan- 
tially complied with the provisions of this paragraph. Whenever 
the Secretary finds that by reason of drought, flood, or other 
disaster, a shortage of feed exists in any area, he shall so declare, 
and to the extent and for the period he finds necessary to relieve 
such shortage, the operation of the condition provided in this 
paragraph shall be suspended in such area and, if necessary to 
relieve such shortage, in other areas defined by him. As used in 
this paragraph, the term “for market” means for disposition by 
sale, barter, or exchange, or by feeding (in any form) to dairy 
livestock which, or the products of which, are to be sold, bartered, 
or exchanged; and such term shall not include consumption on 
the farm. An agricultural commodity shall be deemed consumed 
on the farm if consumed by the farmer’s family, employees, or 
household, or if fed to poultry or livestock other than dairy live- 


12 SOIL CONSERVATION AND DOMESTIC ALLOTMENT ACT 


stock on his farm; or if fed to dairy livestock on his farm and 
such dairy livestock, or the products thereof, are to be consumed 
by his family, employees, or household. Whenever the Secretary 
has reason to believe the income of producers of livestock (other 
than dairy cattle) or poultry in any area from such sources 1s 
being adversely affected by increases in the supply for market of — 
such livestock or poultry, as the case may be, arising as a result 
of programs carried out under this Act, he shall make an investi- 
gation with respect to the existence of such facts. If, upon inves- 
tigation, the Secretary finds that the income of producers of such 
livestock or poultry, as the case may be, in any area from any such 
source is being adversely affected by such increases, he shall, as 
soon as practicable, make such provisions in the administration 
of this Act with respect to the use of diverted acres as he may 
find necessary to protect the interests of producers of such live- 
stock or poultry in the affected area. (16 U. 8S. C. 1940 ed. 
590h (d).) 

1 Italicized subsection (d) was added February 16, 1938, by Sec. 101 of 52 
Stat. 33. 

[PuBLic, No. 430, 75th Cong., p. 8.] 

‘(e) Payments made by the Secretary to farmers under sub- 
section (b) shall be divided among the landlords, tenants, and 
sharecroppers of any farm, with respect to which such payments 
are made, in the same proportion that such landlords, tenants, 
and sharecroppers are entitled to share in the proceeds of the 
agricultural commodity with respect to which such payments are 
made, “or, effective with respect to the 1942 and subsequent farm 
programs, in the event of acquisition of title to, or lease of, any 
farm for use in connection with the national war effort which 
caused the producers on such farms to lose, prior to the time of 
harvest, their interests in the crops planted thereon, or the pro- 
ceeds thereof, payments with respect to such crops, to the extent 
that full compensation for the loss of payments with respect 
thereto in connection with such acquisition or lease was not made 
to such producers, shall be divided among the landlords, tenants, 
and sharecroppers on such farm in the proportion which it 1s 
determined that such producers would have been entitled to share 
in the proceeds of such crops but for such acquisition or lease: 
Provided, That? payments based on soil-building or soil-conserv- 
ing practices shall be divided in proportion to the extent which 
such landlords, tenants, and sharecroppers contribute to the 
carrying out of such practices. Such payments shall be paid by 
the Secretary directly to the landlords, tenants, or sharecroppers 
entitled thereto, and shall be computed at rates which will permit 
the Secretary to set aside out of the funds available for the 
making of such payments for each year an amount sufficient to 
permit the increases herein specified to be made within the limits 
of the funds so available. If with respect to any farm the total 
payment to any person for any year would be: 


(1) Not more than $20, the payment shall be increased by 
40 per centum; 
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(2) More than $20 but not more than $40, the payment 
shall be increased by $8, plus 20 per centum of the excess 
over $20; 

(3) More than $40 but not more than $60, the payment 
shall be increased by $12, plus 10 per centum of the excess 
over $40; 

(4) More than $60 but not more than $186, the payment 
shall be increased by $14; or 

(5) More than $186 but less than $200, the payment shall 
be increased to $200. 


In the case of payments of more than $1 , the amount of the pay- 
ment which shall be used to calculate the 40-, 20-, and 10-per- 
centum increases under clauses (1), (2), and (3) shall not in- 

bn that part, if any, of the payment which is q fraction of a 
ollar. 

Beginning with the calendar year 1939, no total payment for 
any year to any person under such subsection (b) shall exceed 
$10,000. In the case of payments made to any individual, part- 
nership, or estate on account of performance on farms tn different 
States, Territories, or possessions, the $10,000 limitation shall 
apply to the total of the payments for each State, Territory, or 
possession, for a year and not to the total of all such payments. 

Persons who carry out farming operations as tenants or 
sharecroppers on cropland owned by the United States Govern- 
ment and who comply with the terms and conditions of the con- 
servation program, formulated pursuant to sections 7 to 17, in- 
clusive, of this Act, as amended, shall be entitled to apply for and 
receive payments, or to retain payments heretofore made, for 
their participation in said program to the same extent as other 
producers.» (16 U.S. C. 1940 ed. Supp. IV, 590h (e).) 
eee subsection (e) was added February 16, 1938, by Sec. 102 of 52 

at. 5 


2 Matter from 4 to * added September 29, 1942, by 56 Stat. 761. 
5 Matter from » to » added September 21, 1944, by 58 Stat. 734. 


[PusLic, No. 430, 75th Cong., p. 8.] 


'(f) Any change in the relationship between the landlord and 
the tenants or sharecroppers, with respect to any farm, that 
would increase over the previous year the amount of payments or 
grants of other aid under subsection (b) that would otherwise be 
made to any landlord shall not operate to increase such payment 
or grant to such landlord. Any reduction in the number of 
tenants below the average number of tenants on any farm during 
the preceding three years that would increase the payments or 
grants of other aid under such subsection that would otherwise 
be made to the landlord shall not hereafter operate to increase 
any such payment or grant to such landlord. Such limitation shall 
not apply if on investigation the local committee finds that the 
change is justified and approves such change in relationship or 
reduction. Such action of local committees shall be subject to 
approval or disapproval by State committees. (16 U.S. C. 1940 
ed. 590h(f).) 
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1 Italicized subsection (f) was substituted May 14, 1940, by 54 Stat. 216, 
in lieu of the following: “(f) Any change between the landlord and the 
tenants or share-croppers, with respect to any farm, that would increase over 
the previous year the amount of payments or grants of other aid under sub- 
section (b) that would otherwise be made to any landlord shall not operate | 
to increase such payment or grant to such landlord. Any reduction in the 
number of tenants below the average number of tenants on any farm during 
the preceding three years that would increase the payments or grants of 
other aid under such subsection that would otherwise be made to the land- 
lord shall not hereafter operate to increase any such payment or grant to 
such landlord. Such limitations shall apply only if the county committee 
finds that the change or reduction is not justified and disapproves such change 
or reduction.” (February 16, 1988, Sec. 103 of 52 Stat. 35.) 


[PuBLic, No. 430, 75th Cong., p. 8.] 


1(g) A payment which may be made to a farmer under this 
section, may be assigned, without discount, by him in writing as 
security for cash or advances to finance making a crop. 2aSuch 
assignment shall be signed by the farmer and witnessed by a 
member of the county or other local committee, or by the treas- 
urer or the secretary of such committee, and filed with the county 
agent or the county committee. Such assignment shall include 
the statement that the assignment is not made to pay or secure 
any preexisting indebtedness.* This provision shall not authorize 
any suit against or impose any liability upon the Secretary or 
any disbursing agent if payment to the farmer is made without 
regard to the existence of any such assignment. (16 U.S. C. 
1940 ed. 590h(g).) 
an ee subsection (g) was added February 16, 1938, by Sec. 103 of 52 

a . if 

2 Matter from 2 to 2 substituted April 7, 1938, by 52 Stat. 205, in lieu of the 
following: “Such assignment shall be acknowledged by the farmer before the 
county agricultural extension agent and filed with such agent. The farmer 
shall file with such county agricultural extension agent an affidavit stating 


that the assignment is not made to pay or secure any pre-existing indebt- 
edness.” 


[Pusiic, No. 480, 75th Cong., p. 8.] 


Src. 9. The Secretary is authorized to conduct surveys, inves- | 
tigations, and research relating to the conditions and factors 
affecting, and methods of accomplishing most effectively, the 
policy and purposes of section 7 (a). Notwithstanding any pro- 
vision of existing law, the Secretary is authorized to make public 
such information as he deems necessary to carry out the provi- 
sions of this Act. ‘The Secretary shall transmit to the Congress 
a report, for the fiscal year ending June 30, 1937, and for each 
fiscal year thereafter, of the operations for such year under sec- 
tions 7 to 14, inclusive, of this Act, which report shall include a 
statement of the expenditures made and obligations incurred, by 
classes and amounts. (16 U. S. C. 1940 ed. 590i, February 29, 
1936, 49 Stat. 1150.) : 

1 Italicized matter added June 28, 1937, by 50 Stat. 329. 


Sec. 10. The term “agricultural commodity” as used in this 
Act means any such commodity and any regional or market class- 
ification, type, or grade thereof. (16 U. S. C. 1940 ed. 590j, 
February 29, 1936, 49 Stat. 1150.) 
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SEC. 11. All funds available for carrying out this Act shall be 
available for allotment to the bureaus and offices of the Depart- 
ment of Agriculture and for transfer to such other agencies of 
the Federal or State Governments as the Secretary may request 
to cooperate or assist in carrying out this Act 1 And for payments 
to committees or associations of producers in any region or re- 
gions to cover the estimated administrative expenses to be in- 
curred by any such committee or association in cooperating in 
carrying out this Act: Provided, That the Secretary may pre- 
scribe that all or part of such estimated expenses of any such 
committee or association may be deducted pro rata from the pay- 
ments or grants made to the members thereof: And provided 
further, That the Secretary may make such payments in advance 
of determination of performance. (16 U. S. C. 1940 ed. 590k, 
February 29, 1936, 49 Stat. 1150.) 


1 Period deleted and italicized matter added June 24, 1986, by 49 Stat. 1915. 


SEC. 12. 1(a@) Whenever the Secretary finds that the exercise 
of powers conferred in this section will tend to carry out the 
purpose specified in clause (5) of section 7 (a), or will tend to 
provide for and maintain a continuous and stable supply of 
agricultural commodities adequate to meet consumer demand at 
prices fair to both producers and consumers, or both, he shall use 
such part as he deems necessary of the sums appropriated to 
carry out this Act for the expansion of domestic and foreign 
markets or for seeking new or additional markets for agricul- 
tural commodities or the products thereof or for the removal or 
disposition of surpluses of such commodities or the products 
thereof. (16 U.S. C. 1940 ed. 5901 (a), February 29, 1936, 49 
Stat. 1151.) 


1 Designation “(a)” added March 25, 1939, by 53 Stat. 550. 


**(b) The Secretary is authorized to make advances to pro- 
ducers for the purpose of assisting them to insure their crops 
with the Federal Crop Insurance Corporation. The Secretary 
shall remit the amount of any such advances to a producer 
directly to such Corporation in payment of the premium on the 
imsurance for which the producer has made application. Advances 
shall only be made to producers who are participating or who 
agree to participate in a program formulated pursuant to section 
8, Except as otherwise provided in this subsection, the terms 
and conditions of such advances shall be fixed by the Secretary. 
The appropriation made in the Department of Agriculture Ap- 
propriation Act, fiscal year 1939, under the item entitled “Con- 
servation and Use of Agricultural Land Resources, Department 
of Agriculture”, shall be available during the fiscal year 1939 for 
advances authorized by this subsection 2» In carrying out the 
provisions of this subsection, the Secretary may transfer to the 
Federal Crop Insurance Corporation, prior to the execution of 
applications for insurance or requests for advances by producers, 


the funds estimated as necessary to cover the advances which will 


be requested for the payment of premiums under a crop-insur- 
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ance program, and any portion of such funds not used for ad- 
vances to producers under such program shall be returned. to the 
Secretary by the Federal Crop Insurance Corporation.” (16 
U.S. C. 1940 ed. 5901 (b).) 


1 Matter from 2 to * added March 25, 1939, by 53 Stat. 550. 
2Matter from » to > added July 2, 1940, by 54 Stat. 727. 


Src. 13. Notwithstanding the foregoing provisions of this Act, 
the Secretary is authorized and directed to provide for the execu- 
tion by the Agricultural Adjustment Administration of such 
powers conferred upon him under sections 7 to 14, inclusive, of 
this Act as he deems may be appropriately exercised by such 
Administration, and for such purposes the provisions of law 
applicable to the appointment and compensation of persons em- 
ployed by the Agricultural Adjustment Administration shall 
ee} (16 U. S. C. 1940 ed. 590m, February 29, 1936, 49 Stat. 
1151. 

Src. 14. The facts constituting the bases for any payment or 
grant or the amount thereof authorized to be made under section 
7 or 8 hereof, when officially determined in conformity with rules 
or regulations prescribed by the Secretary of Agriculture, shall 
be reviewable only by the Secretary of Agriculture. (16 U. S. C. 
1940 ed. 590n, February 29, 1936, 49 Stat. 1151.) 

Sc. 15. To enable the Secretary of Agriculture to carry out 
the purposes of sections 7 and 8 there is hereby authorized to be 
appropriated for any fiscal year not exceeding $500,000,000. 

iThe funds available for payments (after allowing for estt- 
mated administrative expenses, and not to exceed 5 per centum 
for payments with respect to range lands, noncrop pasture lands, 
and naval stores) shall be allocated among the commodities pro- 
duced with respect to which payments or grants are to be com- 
puted. In allocating funds among the commodities the Secretary 
shall take into consideration and give equal weight to (1) the 
average acreages planted to the various commodities (including 
rotation pasture), for the ten years 1928 to 1937, adjusted for 
abnormal weather and other conditions, including acreage di- 
verted from production under the agricultural adjustment and 
soil conservation programs; (2) the value at parity prices of 
the production from the allotted acreages of the various com- 
modities for the year with respect to which the payment is made; 
(3) the average acreage planted to the various commodities dur- 
ing the ten years 1928 to 1937, including the acreage dwerted 
from production under the agricultural adjustment and soil con- 
servation programs, in excess of the allotted acreage for the year 
with respect to which the payment is made; and (4) the value 
based on average prices for the preceding ten years of the pro- 
duction of the excess acreage determined under item (3). The 
rate of payment used m making payments to the producers of 
each commodity shall be such that the estimated payments with 
respect to such commodity shall equal the amount of funds allo- 
cated to such commodity as herein provided. For the purpose of 
allocating funds and computing payments or grants the Secretary 
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is authorized to consider as a commodity a group of commodities 


or a regional or market classification of a commodity. For the 


purpose of computing payments or grants, the Secretary is 


authorized to use funds allocated to two or more commodities pro- 


duced on farms of a designated regional or other classification to 
compute payments with respect to one of such commodities on 
such farms, and to use funds, in an amount equal to the estimated 
payments which would be made in any county, for making pay- 
ments pursuant to a special program under section 8 approved 
by the Secretary for such county: Provided, That farm acreage 
allotments shall be made for wheat in 1938, but in determining 
compliance wheat shall be considered in the group-with other 
crops for which special acreage allotments are not made. (16 
U.S. C. 1940 ed. 5900, February 29, 1936, 49 Stat. PPS 1s) 


1 Italicized matter added February 16, 1938, by Sec. 104 of 52 Stat. 35. 
LPUBLIC, No. 430, 75th Cong., p. 8.] 


SEC. 16. The obligations incurred for the purpose of carry- 
ing out, for any calendar year, the provisions of sections 7 to 14, 
inclusive, of this Act shall not exceed $500,000,000. (16 U.S. C. 
1940 ed. 590p, February 29, 1936, 49 Stat. 1151.) 

SEC. 17. (a) This Act shall apply to the United States, the Ter- 
ritories of Alaska and Hawaii, and the possession of Puerto Rico, 
and as used in this Act, the term “State” includes Alaska, Hawaii, 
and Puerto Rico. (16 U.S. C. 1940 ed. 590q(a), February 29, 
1936, 49 Stat. 1151.) 

(b) This Act may be cited as the “Soil Conservation and Do- 
mestic Allotment Act”. (16 U.S. GC. 1940 ed. 590q(b), February 
29, 1936, 49 Stat. 1151.) 


PART II 


AGRICULTURAL ADJUSTMENT ACT OF 1938, AS 
AMENDED 


AN ACT 


_To provide for the conservation of national soil resources and to provide an 
adequate and balanced flow of agricultural commodities in interstate and 
foreign commerce and for other purposes. 


Be it enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, That this 
Act may be cited as the “Agricultural Adjustment Act of 1938”. 
(7 U.S. C. 1940 ed. 1281, February 16, 1938, 52 Stat. 31.) 


DECLARATION OF POLICY 


SEc, 2. It is hereby declared to be the policy of Congress to con- 
tinue the Soil Conservation and Domestic Allotment Act, as 
amended, for the purpose of conserving national resources, pre- 
venting the wasteful use of soil fertility, and of preserving, main- 
taining, and rebuilding the farm and ranch land resources in the 
national public interest; to accomplish these purposes through the 
encouragement of soil-building and soil-conserving crops and 
practices; to assist in the marketing of agricultural commodities 
for domestic consumption and for export; and to regulate inter- 
state and foreign commerce in cotton, wheat, corn, tobacco, and 
rice to the extent necessary to provide an orderly, adequate, and 
balanced flow of such commodities in interstate and foreign com- 
merce through storage of reserve supplies, loans, marketing 
quotas, assisting farmers to obtain, insofar as practicable, parity 
prices for such commodities and parity of income, and assisting 
consumers to obtain an adequate and steady supply of such com- 
modities at fair prices. (7 U. 8. C. 1940 ed. 1282, February 16, 
1938, 52 Stat. 31.) 


*TITLE I—AMENDMENTS TO SOIL CONSERVATION AND 
DOMESTIC ALLOTMENT ACT 
1This title contains amendments to the Soil Conservation and Domestic 


Allotment Act, as amended. These amendments are set forth in Part I of thi 
compilation. é 


TITLE TII—ADJUSTMENT IN FREIGHT RATES, NEW USES 
AND MARKETS, AND DISPOSITION OF SURPLUSES 


ADJUSTMENTS IN FREIGHT RATES FOR FARM PRODUCTS 


SEc. 201. (a) The Secretary of Agriculture is authorized to 
make complaint to the Interstate Commerce Commission with 
respect to rates, charges, tariffs, and practices relating to the 
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transportation of farm products, and to prosecute the same before 
the Commission. Before hearing or disposing of any complaint 
(filed by any person other than the Secretary) with respect to 
rates, charges, tariffs, and practices relating to the transporta- 
tion of farm products, the Commission shall cause the Secretary 
to be notified, and, upon application by the Secretary, shall per- 
mit the Secretary to appear and be heard. (7 U. S. C. 1940 ed. 
1291 (a), February 16, 1938, 52 Stat. 36.) 

(b) If such rate, charge, tariff, or practice complained of is 
one affecting the public interest upon application by the Secre- 
tary, the Commission shall make the Secretary a party to the 
proceeding. In such case the Secretary shall have the rights of a 
party before the Commission and the rights of a party to invoke 
and pursue original and appellate judicial proceedings involving 
the Commission’s determination. The liability of the Secretary 
in any such case shall extend only to liability for court costs. 
(7 U. S. C. 1940 ed. 1291 (b), February 16, 1938, 52 Stat. 36.) 

(c) For the purposes of this section, the Interstate Commerce 
Commission is authorized to avail itself of the cooperation, rec- 
ords, services, and facilities of the Department of Agriculture. 
(7 U. S. C. 1940 ed. 1291 (c), February 16, 1938, 52 Stat. 36.) 

(d) Whe Secretary is authorized to cooperate with and assist 
cooperative associations of farmers making complaint to the 
Interstate Commerce Commission with respect to rates, charges, 
tariffs, and practices relating to the transportation of farm 
products. (7 U. S. C. 1940 ed. 1291 (d), February 16, 1938, 52 
Stat. 36.) 


NEW USES AND NEW MARKETS FOR FARM COMMODITIES 


SEC. 202. (a) The Secretary is hereby authorized and directed 
to establish, equip, and maintain four regional research labora- 
tories, one in each major farm producing area, and, at such 
laboratories, to conduct researches into and to develop new scien- 
tific, chemical, and technical uses and new and extended markets 
and outlets for farm commodities and products and byproducts 
thereof. Such research and development shall be devoted pri- 
marily to those farm commodities in which there are regular or 
seasonal surpluses, and their products and byproducts. (7 U.S. C. 
1940 ed. 1292 (a), February 16, 1938, 52 Stat. 37.) 

(b) For the purposes of subsection (a), the Secretary is author- 
ized to acquire land and interests therein, and to accept in the 
name of the United States donations of any property, real or 
personal, to any laboratory established pursuant to this section, 
and to utilize voluntary or uncompensated services at such labo- 
ratories. Donations to any one of such laboratories shall not be 
available for use by any other of such laboratories. (7 U. S. C. 
1940 ed. 1292 (b), February 16, 1988, 52 Stat. 37.) 

(c) In carrying out the purposes of subsection (a), the Secre- 
tary is authorized and directed to cooperate with other depart- 
ments or agencies of the Federal Government, States, State 
agricultural experiment stations, and other State agencies and 
institutions, counties, municipalities, business or other organi- 
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zations, corporations, associations, universities, scientific socie- 
ties, and individuals, upon such terms and conditions as he may 
prescribe. (7 U.S. C. 1940 ed. 1292 (c), February 16, 1938, 52 — 
Stat. 37.) 

(d) To carry out the purposes of subsection (a), the Secretary 
is authorized to utilize in each fiscal year, beginning with the 
fiscal year beginning July 1, 1938, a sum not to exceed $4,000,000 
of the funds appropriated pursuant to section 391 of this Act, or 
section 15 of the Soil Conservation and Domestic Allotment Act, 
as amended, for such fiscal year. The Secretary shall allocate’one- 
fourth of such sum annually to each of the four laboratories estab- 
lished pursuant to this section. (7 U. S. C. 1940 ed. 1292 (d), 
February 16, 1988, 52 Stat. 37.) 

(e) The Secretary shall make a report to Congress at the begin- 
ning of each regular session of the activities of, expenditures by, 
and donations to the laboratories established pursuant to subsec- 
tion (a). (7 U.S. C. 1940 ed. 1292 (e), February 16, 1938, 52 
State (.) . 

(f) There is hereby allocated to the Secretary of Commerce for 
each fiscal year, beginning with the fiscal year beginning July 1, 
1938, out of funds appropriated for such fiscal year pursuant to 
section 391 of this Act, or section 15 of the Soil Conservatfon and 
Domestic Allotment Act, as amended, the sum of $1,000,000 to be 
expended for the promotion of the sale of farm commodities and 
products thereof in such manner as he shall direct. Of the sum 
allocated under this subsection to the Secretary of Commerce for 
the fiscal year beginning July 1, 1938, $100,000 shall be devoted 
to making a survey and investigation of the cause or causes of 
the reduction in exports of agricultural commodities from the 
United States, in order to ascertain methods by which the sales 
in foreign countries of basic agricultural commodities produced in 
the United States may be increased. (7.U. 8S. C. 1940 ed. 1292 
({), February 16, 1938, 52 Stat. 37.) 

(¢) It shall be the duty of the Secretary to use available funds 
to stimulate and widen the use of all farm commodities in the 
United States and to increase in every practical way the flow of 
such commodities and the products thereof into the markets of 
the world. (7 U. 8. C. 1940 ed. 1292 (g), February 16, 1938, 
52 Stat. 37.) | 


TITLE III—LOANS, PARITY PAYMENTS, CONSUMER 
SAFEGUARDS, AND MARKETING QUOTAS 


SUBTITLE A——-DEFINITIONS, LOANS, PARITY PAYMENTS, AND 
CONSUMER SAFEGUARDS 


DEFINITIONS 


SEC. 801. (a) GENERAL DEFINITIONS.—For the purposes of this 
title and the declaration of policy— ; ; 
(1). “Parity”, as applied to prices for any agricultural com- 
modity, shall be that price for the commodity which will give to 
the commodity a purchasing power with respect to articles that 
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farmers buy equivalent to the purchasing power of such com- 
modity in the base period; and, in the case of all commodities for 
which the base period is the period August 1909 to July 1914, 
which will also reflect current interest payments per acre on farm 
indebtedness secured by real estate, tax payments per acre on 
farm real estate, and freight rates, as contrasted with such in- 
terest payments, tax payments, and freight rates during the base 
period. ‘The base period in case of all agricultural commodities 
except tobacco shall be the period August 1909 to July 1914. In 
the case of all kinds of tobacco except Burley and flue-cured such 
base period shall be the period August 1919 to July 1929, and, 
in the case of Burley and flue-cured tobacco, shall be the period 
August 1934 to July 1939; except that the August 1919-July 
1929 base period shall be used in allocating any funds appro- 
priated prior to September 1, 1940. 

(2) “Parity”, as applied to income, shall be that per capita 
net income of individuals on farms from farming operations that 
bears to the per capita net income of individuals not on farms the 
same relation as prevailed during the period from August 1909 to 
July 1914. 

(3) The term “interstate and foreign commerce” means sale, 
marketing, trade, and traffic between any State or Territory or 
the D strict of Columbia or Puerto Rico, and any place outside 
thereof; or between points within the same State or Territory or 
within the District of Columbia or Puerto Rico, through any place 
outside thereof; or within any Territory cr within the District 
of Columbia or Puerto Rico. 

(4) The term “affect interstate and foreign commerce” means, 
among other things, in such commerce, or to burden or obstruct 
such commerce or the free and orderly flow thereof: or to create 
or tend to create a surplus of any agricultural commodity which 
burdens or obstructs such commerce or the free and orderly flow 
thereof. 

(5) The term “United States” means the several States and 
Territories and the District of Columbia and Puerto Rico. 

(6) The term “State” includes a Territory and the District of 
Columbia and Puerto Rico. 

(7) The term “Secretary” means the Secretary of Agriculture, 
and the term “Department” means the Department of Agriculture. 

(8) The term “person” means an individual, partnership, firm, 
joint-stock company, corporation, association, trust, estate, or any 
agency of a State. 

(9) The term ‘corn’ means field corn. (7 U.S. C. 1940 ed. 
1501 (a), February 16, 1938, 52 Stat. 38.) 

1 Italicized matter substituted November 22, 1940, by 54 Stat. 1210, in lieu 
of the following: ‘The base period in the case of all agricultural commodities 
except tobacco shall be the period August 1909 to July 1914, and, in the case 
of tobacco, shall be the period August 1919 to July 1929.” 

(b) DEFINITIONS APPLICABLE TO ONE OR MORE COMMODITIES.— 
For the purposes of this title— 

(1) (A) “Actual production” as applied to any acreage of corn 
means the number of bushels of corn which the local committee 
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determines would be harvested.as grain from such acreage if all 
the corn on such acreage were so harvested. In case of a disagree- 
ment between the farmer and the local committee as to the actual 
production of the acreage of corn on the farm, or in case the local 
committee determines that such actual production is substan- 
tially below normal, the local committee, in accordance with regu- 
lations of the Secretary, shall weigh representative samples of 
ear corn taken from the acreage involved, make proper deduc- 
tions for moisture content, and determine the actual production 
of such acreage on the basis of such samples. 

(B) ‘Actual production” of any number of acres of cotton ‘or 
veanuts on a farm means the actual average yield for the farm 
times such number of acres. 

(2) “Bushel” means in the case of ear corn that amount of ear 
corn, including not to exceed 1514 per centum of moisture content, 
which weighs seventy pounds, and in the case of shelled corn, 
means that amount of shelled corn including not to exceed 1514 
per centum of moisture content, which weighs fifty-six pounds. 

(3) (A) “Carry-over”, in the case of corn and rice, for any 
marketing year shall be the quantity of the commodity on hand 
in the United States at the beginning of such marketing year, 
which was produced in the United States prior to the beginning 
of the calendar year then current. 

(B) “Carry-over” of cotton for any marketing year shall be 
the quantity of cotton on hand either within or without the United 
States at the beginning of such marketing year, which was pro- 
duced in the United States prior to the beginning of the calendar 
year then current. 

(C) “Carry-over” of tobacco for any marketing year shall be 
the quantity of such tobacco on hand in the United States at the 
beginning of such marketing year, which was produced in the 
United States prior to the beginning of the calendar year then 
current, “except that it shall not include any amount of such to- 
bacco of the 1939 and 1940 crops which the Secretary determines 
is stored temporarily in the United States because of war or other 
unusual conditions delaying the normal exportation thereof, and* 
except that in the case of cigar-filler and cigar-binder tobacco the ~ 
quantity of type 46 on hand and theretofore produced in the 
United States during such calendar year shall also be included. 

(D) “Carry-over” of wheat, for any marketing year shall be 
the quantity of wheat on hand in the United States at the begin- 
ning of such marketing year, not including any wheat which was 
produced in the United States during the calendar year then 
current, and not including any wheat held by the Federal Crop 
Insurance Corporation under Title V. 

(4) (A) “Commercial corn-producing area” shall include all 
counties in which the average production of corn (excluding corn 
used as silage) during the ten calendar years immediately preced- 
ing the calendar year for which such area is determined, after 
adjustment for abnormal weather conditions, is four hundred and 
fifty bushels or more per farm and four bushels or more for 
each acre of farm land in the county. 
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(B) Whenever prior to February 1 of any calendar year the 
Secretary has reason to believe that any county which is not in- 
cluded in the commercial corn-producing area determined pur- 
suant to the provisions of subparagraph (A), but which borders 
upon one of the counties in such area, or that any minor civil 
division in a county bordering on such area, is producing (exclud- 
ing corn used for silage) an average of at least four hundred 
and fifty bushels of corn per farm and an average of at least 
four bushels for each acre of farm land in the county or in the 
minor civil division, as the case may be, he shall cause immediate 
investigation to be made to determine such fact. If, upon the 
basis of such investigation, the Secretary finds that such county 
or minor civil division is likely to produce corn in such average 
amounts during such calendar year, he shall proclaim such de- 
termination, and, commencing with such calendar year, such 
county shall be included in the commercial corn-producing area. 
In the case of a county included in the commercial corn-producing 
area pursuant to this subparagraph, whenever prior to February 1 
of any calendar year the Secretary has reason to believe that facts 
- justifying the inclusion of such county are not likely to exist in 
such calendar year, he shall cause an immediate investigation to 
be made with respect thereto. If, upon the basis of such investi- 
gation, the Secretary finds that such facts are not likely to exist 
in such calendar year, he shall proclaim such determination, and 
commencing with such calendar year, such county shall be ex- 
cluded from the commercial corn-producing area. 

(5) “Farm consumption” of corn means consumption by the 
farmer’s family, employees, or household, or by his work stock; 
or consumption by poultry or livestock on his farm if such poultry 
or livestock, or the products thereof, are consumed or to be con- 
sumed by the farmer’s family, employees, or household. 

*>(6) (A), “Market”, in the case of corn, cotton, rice, tobacco, 
and wheat, means to dispose of, in raw or processed form, by 
voluntary or involuntary sale, barter, or exchange, or by gift inter 
vivos, and, in the case of corn and wheat, by feeding (in any 
form) to poultry or livestock which, or the products of which, are 
sold, bartered, or exchanged, or to be so disposed of, but does not 
include disposing of any such commodities as premium to the 
Federal Crop Insurance Corporation under title V. 

(B) “Marketed”, “marketing”, and “for market’ shall have cor- 
responding meanings to the term “market” in the connection in 
which they are used.” 

*(C) “Market”, in the case of peanuts, means to dispose of 
peanuts, including farmers’ stock peanuts, shelled peanuts, cleaned 
peanuts, or peanuts in processed form, by voluntary or involun- 
tary sale, barter, or exchange, or by gift inter vivos. 

(7) “Marketing year” means, in the case of the following com- 
modities, the period beginning on the first and ending with the 
second date specified below: 

Corn, October 1-September 30; 
Cotton, August 1-July 31; 
Rice, August 1-July 31; 
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Tobacco (flue-cured), July 1-June 30; 
Tobacco (other than flue-cured), October 1-September 30; 
Wheat, July 1-June 30. A 


(8) “National average yield” as applied to cotton or wheat 
shall be the national average yield per acre of the commodity 
during the ten calendar years in the case of wheat, and during 
the five calendar years in the case of cotton, preceding the year 
in which such national average yield is used in any computation 
authorized in this title, adjusted for abnormal weather condi- 
tions and, in the case of wheat, but not in the case of eotton, for 
trends in yields. 

(9) “Normal production” as applied to any number of acres of 
corn, cotton, or wheat means the normal yield for the farm times 
such number of acres. 

(10) (A) “Normal supply” in the case of corn, cotton, rice, 
and wheat shall be a normal year’s domestic consumption and 
exports of the commodity, plus 7 per centum in the case of corn, 
40 per centum in the case of cotton, 10 per centum in the case of 
rice, and 15 per centum in the case of wheat, of a normal year’s © 
domestic consumption and exports, as an allowance for a normal 
carry-over. 

(B) The “normal supply” of tobacco shall be a normal year’s 
domestic consumption and exports plus 175 per centum of a nor-_ 
mal year’s domestic consumption and 65 per centum of a normal 
year’s exports as an allowance for a normal carry-over. 7 

(11) (A) “Normal year’s domestic consumption’, in the case 
of corn and wheat, shall be the yearly average quantity of the 
commodity, wherever produced, that was *cosumed in the United 
States during the ten marketing years immediately preceding the 
marketing year in which such consumption is determined, ad- 
justed for current trends in such consumption. 

(B) “Normal year’s domestic consumption’, in the case of 
eotton and tobacco, shall be the yearly average quantity of the 
commodity produced in the United States that was consumed in 
the United States during the ten marketing years immediately — 
preceding the marketing year in which such consumption is 
determined, adjusted for current trends in such consumption. 


(C) “Normal year’s domestic consumption”, in the case of rice, 
shall be the yearly average quantity of rice produced in the 
United States that was consumed in the United States during the 
five marketing years immediately preceding the marketing year 
in which such consumption is determined, adjusted for current 
trends in such consumption. 

(12) “Normal year’s exports” in the case of corn, cotton, rice, 
tobacco, and wheat shall be the yearly average quantity of the 
commodity produced in the United States that was exported from 
the United States during the ten marketing years (or, in the case 
of rice, the five marketing years) immediately preceding the 
marketing year in which such exports are determined, adjusted 
for current trends in such exports. | 
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(18) (A) “Normal yield’ for any county, in the case of corn 
or wheat, shall be the average yield per acre of corn or wheat for 
the county during the ten calendar years immediately preceding 
the year in which such normal yield is determined, adjusted for 
abnormal weather conditions and trends in yields. Such normal 
yield per acre for any county need be redetermined only when the 
actual average yield for the ten calendar years immediately pre- 
ceding the calendar year in which such yield is being reconsidered 
differs by at least 5 per centum from the actual average yield for 
the ten years upon which the existing yield per acre for the 


county was based. 


(B) “Normal yield” for any county, in the case of cotton ‘or 
peanuts, shall be the average yield per acre of cotton ‘or peanuts 
for the county, adjusted for abnormal weather conditions, during 
the five calendar years immediately preceding the year in which 
such normal yield is determined. ®For 1942, the normal yield 
for any county, in the case of peanuts, shall be the average yield 
per acre for peanuts for the county, adjusted, for abnormal con- 
ditions, during the years 1936-1 940, inclusive, except that for any 
county in which the years 1935-1939, inclusive, are equally as 
representative, such period may be used in determining the nor- 
mal yields for counties in the State. 

(C) In applying subparagraph (A) or (B), if for any such 
year the data are not available, or there is no actual yield, an 
appraised yield for such year, determined in accordance with 
regulations issued by the Secretary, shall be used as the actual 
yield for such year. In applying such subparagraphs, if, on ac- 
count of drought, flood, insect pests, plant disease, or other un- 
controllable natural cause, the yield in any year of such ten-year 


_ period or five-year period, as the case may be, is less than 75 per 


centum of the average (computed without regard to such year) 
such year shall be eliminated in calculating the normal yield per 
acre. 


(D) “Normal yield” per acre of rice for any land planted to 


| rice in any year shall be the average yield per acre thereof during 
_ the five calendar years immediately preceding the calendar year 


for which such normal yield is determined. If, for any reason, 
there is no actual yield or the data therefor are not available for 


any year, then an appraised yield for such year, determined in 


accordance with the regulations of the Secretary, shall be used. 


_If the average of the normal yields for all lands planted to rice 


in any year in the State (weighted by the acreage allotments 


_ therein) exceeds the average yield per acre for the State during 
_ the period used in determining normal yields, the normal yields 


for such lands in the State shall be reduced pro rata so that the 


_ average of such normal yields shall not exceed such State average 
yield. 


*°(E') “Normal yield” for any farm, in the case of corn, wheat, 
cotton, “or peanuts, shall be the average yield per acre of corn, 
wheat, cotton, or peanuts, as the case may be, for the farm, 
adjusted for abnormal weather conditions and, in the case of corn 
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and wheat, but not in the case of cotton **or peanuts, for trends m 
yields, during the ten calendar years in the case of corn an 
wheat, and five calendar years in the case of cotton *°or peanuts, 
immediately preceding the year 11tin which such normal yteld is 
determined. %For 1942, the normal yield for any farm, im the 
case of peanuts, shall be the average yield per acre of peanuts 
for the farm, adjusted for abnormal conditions, during the years 
1936-1940, inclusive, except that for any county ™m which the 
years 1935-1939, inclusive, are equally as representative, such 
period may be used, in determining normal yields for farms in 
the county. If for any such year the data are not available or 
there is no actual yield, then the normal yield for the farm shall 
be appraised in accordance with regulations of the Secretary, 
taking into consideration abnormal weather conditions, the nor- 
mal yield for the county, and the yield in years for which data 
are available.° ; 

(14) (A) “Reserve supply level”, in the case of corn, shall be 
a normal year’s domestic consumption and exports of corn plus 
10 per centum of a normal year’s domestic consumption and 
exports, to insure a supply adequate to meet domestic consump- 
tion and export needs in years of drought, flood, or other adverse 
conditions, as well as in years of plenty. 

(B) “Reserve supply level’ of tobacco shall be the norma: 
supply plus 5 per centum thereof, to insure a supply adequate t 
meet domestic consumption and export needs in years of drought 
flood, or other adverse conditions, as well as in years of plenty. 

(15) “Tobacco” means each one of the kinds of tobacco listec 
below comprising the types specified as classified in Service anc 
Regulatory Announcement Numbered 118 of the Bureau of Ag 
ricultural Economics of the Department: 

Flue-cured tobacco, comprising types 11, 12, 18, and 14; 

hAre-cured tobacco comprising types 21, 22, 23, and 24; 

Dark air-cured tobacco, comprising types 35 and 36; 

Virginia sun-cured, tobacco, comprising type 37;> 

Burley tobacco, comprising type 31; 

Maryland tobacco, comprising type 32 ; 

Cigar-filler and cigar-binder tobacco, comprising types 42, 4a 
44, 45, 46, 51, 52, 58, 54, and 55; 

Cigar-filler tobacco, comprising type 41. 

The provisions of this title shall apply to each of such kinds o 
tobacco severally 11: Provided, That any one or more of the type 
comprising any such kind of tobacco shall be treated as a “kin 
of tobacco” for the purposes of this Act if the Secretary find 
there is a difference in supply and demand conditions as amon 
such types of tobacco which results in a difference in the adjusi 
ments needed in the marketings thereof in order to maintat 
supplies in line with demand.' 

(16) (A) “Total supply” of corn, cotton, rice, and wheat fc 
any marketing year shall be the carry-over of the commodity fc 
such marketing year plus the estimated production of the con 
modity in the United States during the calendar year in whic 
such marketing year begins. 
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(B) “Total supply” of tobacco for any marketing year shall be 
the carry-over at the beginning of such marketing year plus the 
estimated production thereof in the United States during the 
calendar year in which such marketing year begins, except that 
the estimated production of type 46 tobacco during the marketing 
year with respect to which the determination is being made shall 
be used in lieu of the estimated production of such type during 
the calendar year in which such marketing year begins in deter- 
mining the total supply of cigar-filler and cigar-binder tobacco. 
(7 U. S. C. 1940 ed. Supp. IV, 1801 (b), February 16, 1938, 52 
Stat. 38-48.) 


1 Ttalicized matter added April 3, 1941, by 55 Stat. 88. 

2 Matter from 4 to * added June 138, 1940, by 54 Stat. 392. 

’ Matter from » to > substituted July 2, 1940, by 54 Stat. 727, in lieu of the 
following: “(6) (A) ‘Market’, in the case of cotton, wheat, and tobacco, 
means to dispose of by sale, barter, or exchange, but, in the case of wheat, 
' does not include disposing of wheat as premium to the Federal Crop Insur- 
ance Corporation under Title V. 

“(B) ‘Market’, in the case of corn, means to dispose of by sale, barter, or 
exchange, or by feeding (in any form) to poultry or livestock which, or the 
products of which, are sold, bartered, or exchanged, or to be so disposed of. 

“(C) ‘Market’, in the case of rice, means to dispose of by sale, barter, or 
exchange of rice used or to be used for human consumption. 

“(D) ‘Marketed’, ‘marketing’, and ‘for market’ shall have corresponding 
meanings to the term ‘market’ in the connection in which they are used.” 

* Italicized matter added April 3, 1941, by 55 Stat. 88. 

° So in original. Probably should be “consumed’”’, 

6 Matter from © to © substituted July 2, 1940, by 54 Stat. 727, in lieu of the 
following: “(18) (A) ‘Normal yield’ for any county, in the case of corn, 
shall be the average yield per acre of corn for the county during the ten 
calendar years immediately preceding the year in which such normal yield 
is used in computing any farm marketing quota or adjustment thereof, ad- 
justed for abnormal weather conditions and trends in yields. 


be the average yield per acre of wheat or cotton for the county adjusted 
for abnormal weather conditions, and, in the case of wheat but not in the 
case of cotton, for trends in yields, during the ten calendar years in the case 


authorized under this title.” (Italicized words substituted April 7, 1938, by 
52 Stat. 202, in lieu of the word etary.) 

7 The words “or peanuts” added J uly 9, 1942, by 56 Stat. 654. 

8 Matter from 4 to ¢ added July 9, 1942, by 56 Stat. 654. 

° Matter from © to © added April 7, 1938, by 52 Stat. 202. 

10 The words “or peanuts” added July 9, 1942, by 56 Stat. 654. 

11 Matter from t to t substituted November 25, 1940, by 54 Stat. 1211, in 
lieu of the following: “with respect to which such normal yield is used in any 
computation authorized under this title”. 

12 Matter from & to & added July 9, 1942, by 56 Stat. 654. 

18 Matter from ® to ® substituted November 22, 1940, by 54 Stat. 1209, in 
lieu of the following: “Fire-cured and dark air-cured tobacco, comprising 
types 21, 22, 23, 24, 35, 36, and 37;”, 

* Period deleted and matter from ! to i added November 22, 1940, by 54 
Stat. 1210. 


(c) The latest available statistics of the Federal Government 
shall be used by the Secretary in making the determinations re- 
quired to be made by the Secretary under this Act. Cie S.C. 
1940 ed. 1301 (c), February 16, 1938, 52 Stat. 43.) 
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LOANS ON AGRICULTURAL COMMODITIES 


Sec, 302. (a) The Commodity Credit Corporation is author- 
ized, upon recommendation of the Secretary and with the ap- 
proval of the President, to make available | ans on agricultural 
commodities (including dairy products). Except as otherwise ~ 
provided in this section, the amount, terms, and conditions of 
such loans shall be fixed by the Secretary, subject to the approval 
of the Corporation and the President. (7 U. S. C. 1940 ed. 1302 
(a), February 16, 1938, 52 Stat. 43.) 


[PARAGRAPH (10) PuBLic, No. 74, 77th Cong., p. 47.] 


[PuBLic, No. 729, 77th Conw==SEc, 3 -(a) etic Commodity 
Credit Corporation is authorized and directed to make available 
upon any crop of the commodities cotton, corn, wheat, rice, to- 
bacco, and peanuts harvested after December 31, 1941, and before 
the expiration of the two-year period beginning with the 1st day - 
of January immediately following the date upon which the Presi- 
dent by proclamation or the Congress by concurrent resolution 
declares that hostilities in the present war have terminated, if 
producers have not disapproved marketing quotas for such com- 
mcedity for the marketing year beginning in the calendar year in 
which such crop is harvested, loans as follows: 


(1) To cooperators (except cooperators outside the com- 
mercial corn-producing area, in the case of corn) ‘at the rate 
in the case of cotton of 79214 per centum, and at the rate in 
the case of the other commodities of 90 per centum, of the 
parity price for the commodity as of the beginning of the 
marketing year; 

. (2) To cooperators o tside the commercial corn-producing 
area, in the case of corn, at the rate of 75 per centum of the 
rate specified in (1) above; 

(3) To noncooperators (except noncooperators outside the 
commercial corn-prceducing area, in the case of corn) at the 
rate of 60 per centum of the rate specified in (1) above and 
only on so much of the commodity as would be subject to 
penalty if marketed. (50, App. U. 5. CG. 1940 ed. Supp. IV, 
968(a), October 2, 1942, 56 Stat. 767.) 


(b) All provisions of law applicable with respect to loans under 
the Agricultural Adjustment Act of 1938, as amended, shall, inso- 
far as they are not inconsistent with the provisions of this section, 
be apnlicable with respect to loans made under this section. (50, 
App. U.S. C. 1940 ed. Supp. IV, 968(b), October 2, 1942, 56 Stat. 
767.) 

(c) In the case of any commodity with respect to which loans 
may be made at the rate provided in paragraph (1) of subsection 
(a), the President may fix the loan rate at any rate not less than 
the loan rate otherwise provided by law if he determines that the 
loan rate so fixed is necssary to prevent an increase in the cost of 
feed for livestock and poultry and to aid in the effective prosecu- 
tion of the war. (50, App. U. S. C. 1940 ed. Supp. IV, 968 (c), 
October 2, 1942, 56 Stat. 768.) ] 
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[1 Italicized matter substituted June 30, 1944, by section 204 of the Stabili- 
zation Extension Act of 1944, 58 Stat. 632, in lieu of “at the rate of 90 per 
centum of the parity price”. Section 204 further provides: “The amendment 
made by this section shall be applicable with respect to crops harvested after 
December 31, 1943. In the case of loans made under such section 8 upon any 
_ of the 1944 crop of any commodity before the amendment made by this sec- 
tion takes effect, the Commodity Credit Corporation is authorized and directed 
to increase or provide for increasing the amount of such loans which would 
have been made if the loan rate specified in this section had been in effect 
at the time the loans were made.” 

* The loan rate on cotton of the 1944 crop was increased to 95 per centum 
on October 3, 1944, by section 37 of the Surplus Property Act of 1944, 58 
Stat. 765, which provides as follows: 

“Sec. 87. (a) Section 8 (a) (1) of the Stabilization Act of 1942, ‘as 
amended (relating to loans upon certain agricultural commodities), is 
amended by striking out ‘at the rate in the case of cotton of 92% per centum’ 
and inserting in lieu thereof ‘at the rate in the case of cotton of 95 per 
centum’. 

“(b) The amendment made by this section shall be applicable only with 
respect to crops harvested after December 31, 1948, but shall not apply to 
crops planted after 1944. In the case of loans made under such section 8 upon 
any of the 1944 crop of cotton before the amendment made by this section 
takes effect, the Commodity Credit Corporation is authorized and directed 
to increase or provide for increasing the amount of such loans to the amount 
of the loans which would have been made if the loan rate specified in the 
amendment made by this section had been in effect at the time the loans 
were made.” ] 


[Sec. 4, Public, No. 147, 77th Cong., p. 163.] 
[Sec. 2, Public, No. 240, 78th Cong., p. 164.] 


(b) The Corporation is directed to make available to co- 
operators loans upon wheat during any marketing year beginning 
in a calendar year in which the farm price of wheat on June 15 
“or at any time thereafter during such marketing year;* is below 
52 per centum of the parity price **at any such time, or the J uly 
crop estimate for wheat is in excess of a normal year’s domestic 
consumption and exports, at rates not less than 52 per centum 
and not more than 75 per centum of the parity price of wheat at 
the beginning of the marketing year. In case marketing quotas 
for wheat are in effect in any marketing year, the Corporation 
is directed to make available, during such marketing year, to 
noncooperators, loans upon wheat at 60 per centum of the rate 
applicable to cooperators. A loan on wheat to a noncooperator 
shall be made only on so much of his wheat as would be subject 
to penalty if marketed. (7 U.S. C. 1940 ed. 1302 (b), February 
16, 1938, 52 Stat. 43.) 


1 Matter from @ to 2 added June 21, 1938, by 52 Stat. 820. 
* Matter from » to » substituted June 21, 1938, by 52 Stat. 820, in lieu 
of the following: “on such date”. : 


[Paragraph (10), Public, No. 74, 77th Cong., p. 47.] 
[Sec. 8, Public No. 729, 77th Cong., p. 28.] 


(c) The Corporation is directed to make available to co- 
Operators loans upon cotton during any marketing year beginning 
in a calendar year in which the average price on August 1 1% or 
at any time thereafter during such marketing year* of seven- 
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2>at any such time”, or the August crop estimate for cotton is in 
excess of a normal year’s domestic consumption and exports, at 
rates not less than 52 per centum and not more than 75 per 
centum of the parity price of cotton as of the beginning of the 
marketing year. In case marketing quotas for cotton are in effect 
in any marketing year, the Corporation is directed to make avail- 
able, during such marketing year, to nonccoperators, loans upon 
cotton at 60 per centum of the rate applicable to cooperators. 
A loan on cotton to a noncooperator shall be made only on So 
much of his cotton as would be subject to penalty if marketed. 
(7 U. S. C. 1940 ed. 1302 (c), February 16, 1938, 52 Stat. 43.) 
1 Matter from to # added June 21, 1938, by 52 Stat. 820. 


2 Matter from » to » substituted June 21, 1938, by 52 Stat. 820, in lieu of 
the following: “on such date”. 


[PARAGRAPH (10) PUBLIC, No. 74, 77th Cong., p. 47.] 
[Sec. 8, Public, No. 729, 77th Cong., p. 28.] 


(d) The Corporation is directed to make available loans upon 
corn during any marketing year beginning in the calendar year 
in which the November crop estimate for corn is in excess of a 
normal year’s domestic consumption and exports, or in any mar- 
keting year when on November 15 tor at any time thereafter 
during such marketing year the farm price of corn is below 715 
per centum of the parity price, at the following rates: 


75 per centum of such parity price if such estimate does not 
exceed a normal year’s consumption and exports and the 
farm price of corn is below 75 per centum of the parity price 
on November 15 ‘or at any time thereafter during such 
marketing year; 

70 per centum of such parity price if such estimate exceeds 
a normal year’s domestic consumption and exports by not 
more than 10 per centum ; 

65 per centum of such parity price if such estimate ex- 
ceeds a normal year’s domestic consumption and exports by 
more than 10 per centum and not more than 15 per centum; 

60 per centum of such parity price if such estimate ex- 
ceeds a normal year’s domestic consumption and exports by 
more than 15 per centum and not more than 20 per centum ; 

55 per centum of such parity price if such estimate ex- 
ceeds a normal year’s domestic consumption and exports by 
more than 20 per centum and not more than 25 per centum ; 

52 per centum of such parity price if such estimate exceeds 
a normal year’s domestic consumption and exports by more 
than 25 per centum. 


Loans shall be made to cooperators in the commercial corn-pro- 
ducing area at the applicable rate of the above schedule. Loans 
shall be made to noncooperators within such commercial corn- 
producing area but only during a marketing year in which farm 
marketing quotas are in effect and only on corn stored under seal 
pursuant to section 324, and the rate of such loans shall be 60 per 
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—centum of the applicable rate under the above schedule. Loans 


shall be made to cooperators outside such commercial corn-pro- 
ducing area, and the rate of such loans shall be 75 per centum 
of the applicable rate under the above schedule. (7 U.S. C. 1940 
ed. 1302 (d), February 16, 1938, 52 Stat. 43.) . 

1 Italicized matter added June 21, 1938, by 52 Stat. 820. 

[Paragraph (10), Public, No. 74, 77th Cong., p. 47.| 

[Sec. 8, Public, No. 729, 77th Cong., p. 28.] 


(e) The rates of loans under subsections (b), (c), and (d) on 
wheat, cotton, and corn not of standard grade, type, staple, or 
quality shall be increased or decreased in relation to the rates 
above provided by such amounts as the Secretary prescribes as 
properly reflecting differences from standard in grade, type, 
staple, and quality. (7 U. S. C. 1940 ed. 1302 (e), February 16, 
1938, 52 Stat. 44.) 

(f) For the purposes of subsections (b), (c), and (d), a co- 


7 operator shall be a producer on whose farm the acreage planted 


to the commodity for the crop with respect to which the loan is 
made does not exceed the farm acreage allotment for the com- 


a modity under this title, or, in the case of loans upon corn to a pro- 


ducer outside the commercial corn-producing area, a producer on 
whose farm the acreage planted to soil-depleting crops does not 
exceed the farm acreage allotment for soil-depleting crops for the 
year in which the loan is made under the Soil Conservation and 
Domestic Allotment Act, as amended. For the purposes of this 
subsection a producer shall not be deemed to have exceeded his 
farm acreage allotment unless such producer knowingly exceeded 
his farm acreage allotment. (7 U.S. C. 1940 ed. 1302 (f), Feb- 
ruary 16, 1938, 52 Stat. 44.) 

(g) Notwithstanding any other provision of this section, if the 
farmers producing cotton, wheat, corn, or rice indicate by vote 
in a referendum carried out pursuant to the provisions of this 
title that marketing quotas with respect to such commodity are 
opposed by more than one-third of the farmers voting in such 
referendum, no loan shall be made pursuant to this section with 
respect to the commodity during the period from the date on 
which the results of the referendum are proclaimed by the Sec- 


_ retary until the beginning of the second ! succeeeding marketing 


year for such commodity. This subsection shall not limit the 
availability or renewal of any loan previously made. (7 U.S. C. 
1940 ed. 1302 (g), February 16, 1938, 52 Stat. 44.) 

1So in original. 

(h) No producer shall be personally liable for any deficiency 
arising from the sale of the collateral securing any loan under 
this section unless such loan was obtained through fradulent 
representations by the producer. (7 U.S. C. 1940 ed. 1302 (h), 


- February 16, 1938, 52 Stat. 44.) 


(i) In carrying out this section the Corporation is directed, 


_ with the consent of the Secretary, to utilize the services, facilities, 


and personnel of the Department. (7 U.S. C. 1940 ed. 1302 (i), 


February 16, 1938, 52 Stat. 44.) 
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PARITY PAYMENTS 


Skc. 303. If and when appropriations are made therefor, the 
Secretary is authorized and directed to make payments to pro- 
ducers of corn, wheat, cotton, rice, or tobacco, on their normal 
production of such commodities in amounts which, together with 
the proceeds thereof, will provide a return to such producers 
which is as nearly equal to parity price as the funds so made 
available will permit. All funds available for such payments with 
respect to these commodities shall, unless otherwise provided by 
law, be apportioned to these commodities in proportion to the 
amount by which each fails to reach the parity income. Such — 
payments shall be in addition to and not in substitution for any | 
other payments authorized by law. (7 U.S. C. 1940 ed. 1303, © 
February 16, 1938, 52 Stat. 45.) ve 


CONSUMER SAFEGUARDS 


Src. 304. The powers conferred under this Act shall not be 
used to discourage the production of supplies of foods and fibers 
sufficient to maintain normal domestic human consumption as } 
determined by the Secretary from the records of domestic human 
consumption in the years 1920 to 1929, inclusive, taking into con- 
sideration increased population, quantities of any commodity that 
were forced into domestic consumption by decline in exports 
during such period, current trends in domestic consumption and 
exports of particular commodities, and the quantities of substi- 
tutes available for domestic consumption within any general class 
of food commodities. In carrying out the purposes of this Act 
it shall be the duty of the Secretary to give due regard to the 
maintenance of a continuous and stable supply of agricultural 
commodities from domestic production adequate to meet consumer | 
demand at prices fair to both producers and consumers. (7 U. 
3 C. 1940 ed. 1304, February 16, 1938, 52 Stat. 45.) 


Diese 


ee eee 


SUBTITLE B—MARKETING QUOTAS* 


PART I.—MARKETING QUOTAS—TOBACCO 
LEGISLATIVE FINDING 


Sec. 311. (a) The marketing of tobacco constitutes one of the | 
great basic industries of the United States with ramifying activi- 
ties which directly affect interstate and foreign commerce at every 
point, and stable conditions therein are necessary to the general 
welfare. Tobacco produced for market is sold on a Nation-wide 


without the imposition of any penalty or the withholding of any benefit, soil | 
conservation, or other agricultural payments.” (July 12, 1948, 57 Stat. 521.) 
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market and, with its products, moves almost wholly in inter- 
state and foreign commerce from the producer to the ultimate 
consumer. The farmers producing such commodity are subject 
in their operations to uncontrollable natural causes, are widely 
scattered throughout the Nation, in many cases such farmers 
carry On their farming operations on borrowed money or leased 
lands, and are not so situated as to be able to organize effectively, 
as can labor and industry through unions and corporations en- 
joying Government protection and sanction. For these reasons, 
among others, the farmers are unable without Federal assistance 
to control effectively the orderly marketing of such commodity 
with the result that abnormally excessive supplies thereof are 
produced and dumped indiscriminately on the Nation-wide mar- 
ket. (7 U. S. C. 1940 ed. 1311 (a), February 16, 19388; 52 Stat. 
CRS ete 

(b) The disorderly marketing of such abnormally excessive sup- 
plies affects, burdens, and obstructs interstate and foreign com- 
merce by (1) materially affecting the volume of such commodity 
marketed therein, (2) disrupting the orderly marketing of such 
commodity therein, (3) reducing the price for such commodity 
with consequent injury and destruction of interstate and foreign 
commerce in such commodity, and (4) causing a disparity be- 
tween the prices for such commodity in interstate and foreign 
commerce and industrial products therein, with a consequent 
diminution of the volume of interstate and foreign commerce in 
industrial products. (7 U.S. C. 1940 ed. 1311 (b), February 16, 
1938, 52 Stat. 45.) 

(c) Whenever an ‘abnormally excessive supply of tobacco exists, 
the marketing of such commodity by the producers thereof di- 
rectly and substantially affects interstate and foreign commerce 
in such commodity and its products, and the operation of the 
provisions of this Part becomes necessary and appropriate in or- 
der to promote, foster, and maintain an orderly flow of such 
supply in interstate and foreign commerce. (7 U.S. C. 1940 ed. 
1311 (c), February 16, 1938, 52 Stat. 46.) 


NATIONAL MARKETING QUOTA 


SEC. 312. (a) Whenever! the Secretary finds that the total 
supply of tobacco as of the beginning of the marketing year then 
current exceeds the reserve supply level therefor, the Secretary 
shall proclaim the amount of such total supply, and, beginning 
on the first day of the marketing year next following and con- 
tinuing throughout such year, a national marketing quota shall 
be in effect for the tobacco marketed during such marketing year. 
The Secretary shall also determine and specify in such proclama- 
tion the amount of the national marketing quota in terms of the 
_ total quantity of tobacco which may be marketed, which will make 
available during such marketing year a supply of tobacco equal 
to the reserve supply level. Such proclamation shall be made 
not later than the 1st day of December in such year. The 
amount of the national marketing quota so proclaimed may, not 
later than **the following March 1», be increased by not more 
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than *20 per centum if the Secretary determines that such in- 
crease is necessary in order to meet market demands* sc or to 
avoid undue restriction of marketings in adjusting the total sup- 
ply to the reserve supply level.° (7 U. S. C. 1940 ed. Supp. IV, 
1312 (a), February 16, 1938, 52 Stat. 46.) 

1The expression originally appearing at this point, reading as follows: 
“on the 15th day of November of any calendar year,”, was deleted August 7, 
1939, by 53 Stat. 1261. 

2'The matter from 2 to 2 was added August 7, 1939, by 58 Stat. 1261. 

8 The matter from > to > was substituted February 28, 1942, by 56 Stat. 
121, in lieu of “December 31”. — 

4 The figure “20” was substituted June 13, 1940, by 54 Stat. 392, in lieu of 
the figure “10”. 

5 A period was deleted and the matter from © to ° was added June 13, 1940, 
by 54 Stat. 392. 


[PuBLic, No. 470, 75th Cong.—SEc. 19. The proclamations here- 
tofore issued by the Secretary of Agriculture under sections 312 
(a), 327, 328, and 345 of the Agricultural Adjustment Act of 
1988 shall be effective as provided in said sections, and no provi- 
sion of any amendment made by this Act shall be construed as 
requiring any further action under section 312 (c) or 347 of the 
Agricultural Adjustment Act of 1938 with respect to marketing 
years beginning in 1938. (April 7, 1938, 52 Stat. 205.) ] 


[PUBLIC, No. 118, 78th Cong., H. J. Res. No. 144.—* * * not- 
withstanding the provisions of section 312 (a) of the Agricul- 
tural Adjustment Act of 1938, as amended, relating to the finding 
of the total supply of tobacco, the reserve supply level and the 
amount of the national marketing quota, and the provisions of 
section 313 of said Act relating to the apportionment of the na- 
tional marketing quota for tobacco among the States and farms, 
national marketing quotas for burley and fiue-cured tobacco for 
the ‘marketing years 1944-45, 1945-46, and 1946-47 shall be pro- 
claimed and the national marketing quotas and State and farm 
acreage allotments shall be the same as for the preceding year: 
Provided, however, That an additional acreage not in excess of 
2 per centum of the total acreage allotted to all farms in each State 
in 1940 shall be allotted in accordance with the applicable provi- 
sions of subsection (a) of section 313 and an additional acreage 
equal to not more than 5 per centum of the national marketing 
quota shall be allotted to farms on which no tobacco was pro- 
duced in the last five years in accordance with the provisions 
of subsection (g) of section 313. This joint resolution shall not 
have the effect of modifying or repealing any other provision 
of said Act. (July 7, 1943, 57 Stat. 387.) ] 

[1 Italicized matter substituted March 31, 1944, by 58 Stat. 157, in lieu of 
“marketing year 1944-45”.] 

1(b) Within thirty days after the date of the issuance of the 
proclamation specified in subsection (a) of this section, the Sec- 
retary shall conduct a referendum of farmers who were engaged 
in production of the crop of tobacco harvested prior to the holding 
of the referendum to determine whether such farmers are in 
favor of or opposed to such quota. If more,than one-third of the 
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farmers voting in the referendum oppose such quota, the Secre- 
tary shall, prior to the Ist day of January, proclaim the result 
of the referendum and such quota shall not be effective thereafter. 
‘In the same referendum the Secretary shall also submit to such 
farmers the question of whether they favor tobacco marketing 
quotas for a period of three years, beginning with the marketing 
year next following. If two-thirds of the farmers voting on this 
question favor marketing quotas for a three-year period, the 
Secretary shall proclaim marketing quotas for such period, and, 
beginning on the first day of the marketing year next following 
and continuing throughout the period so proclaimed, a national 
marketing quota shall be in effect for the tobacco marketed during 
each marketing year in said period unless amendments are made 
in the provisions for determining farm allotments so as to cause 
material revision of such allotments before the end of such period. 
If more than one-third of the farmers voting on this question op- 
pose marketing quotas for the three-year period, such result shall 
be proclaimed by the Secretary and quotas for a longer period 
than one year shall not be in effect, but such results shall in no 


wise affect or limit the proclamation and submission to a referen- 


dum, as otherwise provided in this section, of a national mar- 
keting quota for any marketing year thereafter. (7 U.S. C. 1940 


ed. 1312 (b), February 16, 1938, 52 Stat. 46.) 


1 This subsection was subsection (c) in the original act. The italicized mat- 
ter was added June 13, 1940, by 54 Stat. 392. The designation of this sub- 
section was changed from “(c)” to “(b)” and the second sentence of this 
subsection, which read as follows: “If in the case of burley tobacco, or fire- 
cured and dark air-cured tobacco, respectively, farmers would be subject to 
a national quota for the next succeeding marketing year pursuant to the 
provisions of subsection (a) of this section, and also to a national marketing 
quota for the current marketing year pursuant to the provisions of subsec- 
tion (b) of this section, the referendum shall provide for voting with respect 
to each such quota.”, was deleted on November 22, 1940, by 54 Stat. 1209. 
The former subsections (b), (d), (e) and (f) of this section were deleted 
November 22, 1940, by 54 Stat. 1209. These subsections read as follows: 

““(b) Whenever in the case of burley tobacco, and fire-cured and dark air- 
cured tobacco, respectively, the total supply proclaimed pursuant to the pro- 
visions of subsection (a) of this section exceeds the reserve supply level by 
more than 5 per centum and a national marketing quota is not in effect 
for such tobacco during the marketing year then current, a national marketing 
quota shall also be in effect for such tobacco marketed during the period from 
the date of such proclamation to the end of such current marketing year, and 
the Secretary shall determine and shall specify in such proclamation the 
amount of such national marketing quota in terms of the total quantity 
which may be marketed, which will make available during such current 
marketing year a supply of tobacco equal to the reserve supply level. The 
provisions of this subsection shall not be effective prior to the beginning of 
the marketing year beginning in the calendar year 1938, nor for any market- 
ing year for which a marketing quota was proclaimed pursuant to the pro- 
visions of subsection (a) of this section.” (Italicized matter added August 7, 
1939, by 58 Stat. 1261.) eS ; 

“(d) In connection with the determination and proclamation of any mar- 
keting quota for the 1938-1939 marketing year, the determination by the 
Secretary pursuant to subsection (a) of this section shall be made and pro- 
claimed within fifteen days following the date of the enactment of this Act, 
and the proclamation of the Secretary pursuant to subsection (c) of this 
section shall be made within forty-five days following the date of the enact- 


ment of this Act. 
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“(e) Marketing quotas shall not be in effect with respect to cigar-filler 
tobacco comprising type 41 during the marketing year beginning in 1938 or 
the marketing year beginning in 1939. 


“(f) Notwithstanding any other provisions of this Act, the Secretary shall, 


within fifteen days after the enactment of this subsection (f), proclaim the — 


amount of the total supply of burley tobacco for the marketing year therefor 
beginning October 1, 1937, and a national marketing quota shall be in effect 
fov burley tobacco marketed during the marketing year for such tobacco 
beginning October 1, 1938. The Secretary shall also determine and specify 
in such proclamation the amount of such national marketing quota im terms 
of the total quantity of such tobacco which may be marketed, which will 
make available during the marketing year beginning October 1, 1938, a supply 
of such tobacco equal to the reserve supply level. The referendum with 
respect to such quota, pursuant to subsection (c) of this section, shall be 
held and the results thereof proclaimed within forty-five days after the 


enactment of this subsection (f).” (Italicized matter added March 26, 1988, 
by 52 Stat. 120.) 


[PuBLic, No. 470, 75th Cong., p. 34.] 


SEc. 313. (a) The national marketing quota for tobacco estab- 
lished pursuant to the provisions of section 312, less the amount 
to be allotted under subsection (c) of this section, shall be appor- 
tioned by the Secretary among the several States on the basis 
of the total production of tobacco in each State during the five 
calendar years immediately preceding the calendar year in which 
the quota is proclaimed (plus, in applicable years, the normal pro- — 
duction on the 1 acreage diverted under previous agricultural 
adjustment and conservation programs), with such adjustments 
as are determined to be necessary to make correction for abnormal 
conditions of production, for small farms, and for trends in pro- 

uction, giving due consideration to seed bed and other plant 
diseases during such five-year period. "Notwithstanding any 
other provision of this section and section 312, except the provi- 
sions in subsection (g) of this section relating to reduction of 
allotments, for any of the three marketing years, 1941-1942 to 
1943-1944, in which a national marketing quota is in effect for 
burley or flue-cured tobacco, such national marketing quota shall 
not be reduced below the 1940-1941 national marketing quota by 
more than 10 per centum and the farm-acreage allotments (other 
than allotments established in each year under subsection (9g) 
of this section for farms on which no tobacco was produced in the 
last five years) shall be determined by increasing or decreasing 
the farm-acreage allotments established in the last preceding year 
in which marketing quotas were in effect in the same ratio as 
such national marketing quota is increased or decreased above 
or below the last preceding national marketing quota: Provided, 
That in the case of flue-cured tobacco no allotment shall be de- 
creased below the 1940 allotment if such allotment was two acres 
or less, and in the case of burley tobacco no allotments shall be de- 
creased below the 1939 allotment if such allotment was one-half 
acre or less, or below the 1940 allotment if such allotment was 
over one-half acre and not over one acre: And provided further, 
That an additional acreage not in excess of 2 per centum of the 
total acreage allotted to all farms in each State in 1940 shall be 
allotted by the local committees, without regard to the ratio afore- 
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said, among farms in the State in accordance with regulations 


prescribed by the Secretary so as to establish allotments which 
the committees find will be fair and equitable in relation to the 
past acreage of tobacco (harvested and diverted) ; land, labor, and 
equipment available for the production of tobacco; and crop- 
rotation practices* **: And provided further, That the Burley to- 
bacco acreage allotment which would otherwise be established 
for any farm having a Burley acreage allotment in 1942 shall not 
be less than one-half acre, and the acreage required for appor- 
tionment under this proviso shall be in addition to the National 
and State acreage allotments.» (7 U.S. C. 1940 ed. Supp. IV, 1313 
(a), February 16, 1938, 52 Stat. 47.) 


1The word “net” formerly appearing at this point was deleted April 7, 
1938, by 52 Stat. 202. 


The matter from @ to 4 wag added June 13, 1940, by 54 Stat. 392, and 
the following language, formerly appearing at the end of this subsection, was 


| deleted: ‘“. Provided, however, That to prevent in any case too sharp and 
_ sudden reduction in acreage of tobacco production in any State, the market- 


ing quota for flue-cured tobacco for any State for any marketing year shail 
not be reduced to a point less than 75 per centum of the production of flue- 
cured tobacco in such State for the year 1937.” 

* The matter from » to > was added April 29, 1943, by 57. Stat. 69. 


|PuBLIc, No. 118, 78th Cong., H. J. Res. No. 144, p. 34.] 


[PUBLIC, No. 276, 78th Cong., H. J. RES. No. 234—* * * notwith- 
standing the provisions of section 313(a) of the Agricultural 
Adjustment Act of 1938, as amended, the burley tobacco acreage 


allotment which would otherwise be established for any farm 
_ having a burley acreage allotment in 1943 shall not be less than 
one acre, or 25 per centum of the cropland, whichever is the 
smaller, and the acreage required for apportionment under this 


joint resolution shall be in addition to the National and State 
acreage allotments. (March 31, 1944, 58 Stat. 157.)] 


(b) The Secretary shall provide, through the local committees, 
for the allotment of the marketing quota tor any State among the 


_ 4arms on which tobacco is produced, on the basis of the following: 


Past marketing of tobacco, making due allowance for drought, 
flood, hail, other abnormal weather conditions, plant bed, and 
other diseases; land, labor, and equipment available for the pro- 
duction of tobacco; crop-rotation practices; and the soil and other 
physical factors affecting the production of tobacco: Provided, 


| That, except for farms on which for the first time in five years 


tobacco is produced to be marketed in the marketing year for 


| which the quota is effective, the marketing quota for any farm 
| shall not be less than the smaller of either (1) three thousand 


two hundred pounds, in the case of flue-cured tobacco, and two 


| thousand four hundred pounds, in the case of other kinds of to- 
| bacco, or (2) the average tobacco production for the farm dur- 
| ing the preceding three years, plus the average normal production 


of any tobacco acreage diverted under agricultural adjustment 


| and conservation programs during such preceding three years. 
} (7 U.S. C. 1940 ed. 1313 (b), February 16, 1938, 52 Stat. 47.) 
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(c) The Secretary shall provide, through local committees, for 
the allotment of not in excess of 5 per centum of the national mar- 
keting quota (1) to farms in any State whether it has a State 
quota or not on which for the first time in five years tobacco is pro- 
duced to be marketed in the year for which the quota is effective | 
and (2) for further increase of allotments to small farms pursu- 
ant to the proviso in subsection (b) of this section on the basis of | 
the following: Land, labor, and equipment available for the pro- | 
duction of tobacco; crop-rotation practices; and the soil and other 
physical factors affecting the production of tobacco: Provided, 
That farm marketing quotas established pursuant to this subsec- 
tion for farms on which tobacco is produced for the first time in 
five years shall not exceed 75 per centum of the farm marketing 
quotas established pursuant to subsection (b) of this section for 
farms which are similar with respect to the following: Land, 
labor, and equipment available for the production of tobacco, 
crop-rotation practices, and the soil and other physical factors af- 
fecting the production of tobacco. (7 U.S. C. 1940 ed. 1313 (c), qj 
February 16, 1938, 52 Stat. 47.) 

(d)Farm marketing quotas may be transferred only in such © 
manner and subject to such conditions as the Secretary may pre- — 
scribe by regulations. (7 U.S. C. 1940 ed. 1313 (d), February 16, 
1938, 52 Stat. 48.) 

1(e) In case of flue-cured tobacco, the national quota for 1938 | 
is increased by a number of pounds required to provide for each | 
State in addition to the State poundage allotment a poundage not 
in excess of 74 per centum of the allotment which shall be appor- 
tioned in amounts which the Secretary determines to be fair and | 
reasonable to farms in the State receiving allotments under the | 
Agricultural Adjustment Act of 1988 which the Secretary deter- | 
mines are inadequate in view of past production of tobacco, and : 
for each year by a number of pounds sufficient to assure that any | 
State receiving a State poundage allotment of flue-cured tobacco 
shall receive a minimum State poundage allotment of flue-cured | 
tobacco equal to the average national yield for the preceding five © 
years of five hundred acres of such tobacco. (7 U.S. C. 1940 ed. 
- 13138 (e).) 

1 Italicized subsection (e) was added April 7, 1938, by 52 Stat. 202. a 

2 The expression “4 per centum” was substituted May 31, 1938, by 52 Stat. 
586, in lieu of the expression “2 per centum”. 

1(f) In the case of fire-cured and dark air-cured and burley 
tobacco, the national quota for 1938 is increased by a number of © 
nounds required to provide for each State in addition to the State — 
poundage allotment a poundage not in excess of 2 per centum of — 
the allotment which shall be apportioned in amounts which the 
Secretary determines to be fair and reasonable to farms in the 
State receiving allotments under this section which the Secretary — 
determines are inadequate in view of past production of tobacco. 
(7 U.S. C. 1940 ed. 1318 (f).) 

1 Italicized subsection (f) was added May 31, 1938, by 52 Stat. 586. 

1(g) Notwithstanding any other provision of this section, the 
Secretary on the basis of average yield per acre of tobacco for the - 
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State during the five years last preceding the year in which the 
national marketing quota is proclaimed, adjusted for abnormal 
conditions of production, may convert the State marketing quota 
into a State acreage allotment, and allot the same through the 
local committees among farms on the basis of the factors set forth 
in subsection (b), using past acreage (harvested and diverted) 
im lieu of the past marketing of tobacco; and the Secretary on the 
basis of the national average yield during the same period, 
similarly adjusted, may also convert into an acreage allotment 
the amount reserved from the national quota pursuant to the pro- 
visions of subsection (c), and on the basis of the factors set forth 
in subsection (c) and the past tobacco experience of the farm 
operator, allot the same through the local committees among 
farms on which no tobacco was produced during the last five 
years. Except for farms last mentioned or a farm operated, con- 
trolled, or directed by a person who also operates, controls, or 
directs another farm. on which tobacco is produced, the farm- 
acreage allotment shall be increased by the smaller of (1) 20 per 
centum of such allotment or (2) the percentage by which the 
normal yield of such allotment (as determined through the local 
committees in accordance with regulations prescribed by the 
Secretary) is less than three thousand two hundred pounds, in 
the case of flue-cured tobacco, and two thousand four hundred 
pounds in the case of other kinds of tobacco: Provided, That the 
normal yield of the estimated number of acres so added to farm 
acreage allotments in any State shall be considered as a part of 
the State marketing quota in applying the proviso in subsection 
(a). The actual production of the acreage allotment established 
for a farm pursuant to this subsection shall be the amount of the 
farm marketing quota. If any amount of tobacco shall be mar- 
keted as having been produced on the acreage allotment for any 
farm which in fact was produced on a different farm, the acreage 
allotments next established for both such farms shall be reduced 
by that percentage which such amount was of the respective farm 
marketing quota, except that such reduction for any such farm 
shall not be made if the Secretary through the local committees 
finds that no person connected with such farm caused, aided, or 
acquiesced in such marketing; and if proof of the disposition of 
any amount of tobacco is not furnished as required by the Secre- 
tary, the acreage allotment neat established for the farm on which 
such tobacco is produced shall be reduced by a percentage simi- 
larly computed, (7 U.S. C. 1940 ed. 1313 (g).) 
‘ Italicized subsection (g) was added August 7, 1939, by 53 Stat. 1261. 
‘(h) Notwithstanding any other provision of this part 71, any 
person who owned a farm, which in 1940 or thereafter was 
acquired by the United States for national-defense purposes, and 
who owns or acquires one or more other farms, shall, upon appli- 
cation to the local committee, be entitled to have an allotment for 
any one of such other farms owned by him for each of the five 
years succeeding the acquisition by the United States equal to 
the allotment which would have been made to such farm plus the 
allotment which would have been made to the farm acquired by 
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the United States except for such acquisition: Provided, That 
such allotment shall not exceed 50 per centum of the acreage of 
cropland in the farm in the case of flue-cured tobacco, and 20 per 
centum of the acreage of cropland in the farm, in the case of 
kinds of tobacco other than flue-cured. Any farm for which the 
allotment has been determined under this subsection shall, after 
the end of such five years, have its allotment determined on the _ 
basis of past acreage of tobacco, land, labor, and equipment avail- 
able for the production of tobacco, crop-rotation practices, and 
soil and other physical factors affecting the production of tobacco: 
Provided, further, That the provisions of this subsection shall 
not be applicable so long as there is any penalty due and unpaid, 
or a failure to account for the disposition of tobacco produced, on 
the farm acquired by the United States, or if the allotment next 
established for such farm would have been reduced because of 
the false or improper identification of tobacco produced_ on or 
marketed from such farm. Nothing in this subsection shall_be 
construed as preventing the Secretary from operating any allot- 
ment pool from which allotments are made to share tenants or 
sharecroppers who move from farms acquired by the United 
States for national-defense purposes to other farms purchased 
and operated by such persons. (7 U. 8. C. 1940 ed. Supp. IV, 
1313 (h).) 

1 The italicized subsection (h) was added February 6, 1942, by 56 Stat. 51. 

2 So in original. 

PENALTIES 


SEc. 314.1 (a) 22 The marketing of any tobacco in excess of the 
marketing quota for the farm on which the tobacco is produced 
shall be subject to a penalty of 10 cents per pound in the case of 
flue-cured, Maryland, or Burley tobacco and 5 cents per pound in 
the case of all other kinds of tobacco.2. Such penalty shall be paid 
by the person who acquires such tobacco from the producer but an 
amount equivalent to the penalty may be deducted by the buyer 
from the price paid to the producer in case such tobacco is mar- 
keted by sale; or, if the tobacco is marketed by the producer 
throvgh a -warehouseman or other agent, such penalty shall be 
paid by such warehouseman or agent who may deduct an amount 
equivalent to the penalty from the price paid to the producer: 
Provided, That in case any tobacco is marketed directly to any 
person outside the United States the penalty shall be paid and 
remitted by the producer. °°If any producer falsely identifies or 
fails to account for the disposition of any tobacco, an amount of 
tobacco equal to the normal yield of the number of acres harvested — 
in excess of the farm acreage allotment shall be deemed to have 
been marketed in excess of the marketing quota for the farm, 
and the penalty in respect thereof shall be paid and remitted by 
the producer. Tobacco carried over by the producer thereof from 
one marketing year to another may be marketed without pay- 
ment of the penalty imposed, by this section if the total amount 
of tobacco available for marketing from the farm in the market- 
ing year from which the tobacco is carried over did not exceed 


AGRICULTURAL ADJUSTMENT ACT OF 1938 4] 


the farm marketing quota established for the farm for such mar- 
keting year (or which would have been established if marketing 
quotas had been in effect for such marketing year), or if the to- 
bacco so carried over does not exceed the normal production of 
that number of acres by which the harvested acreage of tobacco 
in the calendar year in which the marketing year begins is less 
than the farm-areage allotment. Tobacco produced in a calendar 
year in which marketing quotas are in effect for the marketing 
year beginning therein shall be subject to such quotas even though 
wis marketed prior to the date on which such marketing year 
begins.” (7 U.S. C. 1940 ed. 1814 (a), February 16, 1938, 52 Stat. 
48.) . 

1 Designation “(a)” added June 13, 1940, by 54 Stat. 393. 

» Matter from 4 to 4 added August 7, 1939, by 538 Stat. 1262, in lieu of the 
following: “The marketing of any tobacco in excess of the marketing quota 
for the farm on which the tobacco is produced, except the marketing of any 
such tobacco for nicotine or other byproduct uses, shall be subject to a pen- 
alty of 50 per centum of the market price of such tobacco on the date of 
such marketing, or, if the following rates are higher, 3 cents per pound in 
the case of flue-cured, Maryland, or burley, and 2 cents per pound in the 
ease of all other kinds of tobacco.” , 

3 Matter from » to » added June 13, 1940, by 54 Stat. 393. 


*(b) The Secretary shall require collection of the penalty upon 
a proportion of each lot of tobacco marketed from the farm equal 
to the proportion which the tobacco available for marketing from 
the farm in excess of the farm marketing quota is of the total 
amount of tobacco available for marketing from the farm if 
satisfactory proof is not furnished as to the disposition to be 
made of such excess tobacco prior to the marketing of any tobacco 
from the farm. All funds collected pursuant to this section shall 
be deposited in a special deposit account with the Treasurer of the 
United States until the end of the marketing year next succeeding 
that in which the funds are collected, and upon certification by the 
Secretary there shall be paid out of such special deposit account to 
persons designated by the Secretary the amount by which the 
penalty collected exceeds the amount of penalty due upon tobacco 
marketed in excess of the farm marketing quota for any farm. 
Such special account shall be administered by the Secretary, and 
the basis for, the amount of, and the person entitled to receive a 
payment from such account, when determined in accordance with 
regulations prescribed by the Secretary, shall be final and con- 
clusive. (7U.S. C. 1940 ed. 1314 (c).) 


Italicized subsection (b) added June 13, 1940, by 54 Stat. 393. 


PART II.—MARKETING QUOTAS—CORN 
LEGISLATIVE FINDING 


SEC. 321. Corn is a basic source of food for the Nation and 
corn produced in the commercial corn-producing area moves 
almost wholly in interstate and foreign commerce in the form of 
corn, livestock, and livestock products. 

Abnormally excessive and abnormally deficient supplies of corn 
acutely and directly affect, burden, and obstruct interstate and 
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foreign commerce in corn, livestock, and livestock products. When 
abnormally excessive supplies exist, transportation facilities in in- 
terstate and foreign commerce are overtaxed, and the handling 
and processing facilities through which the flow of interstate and — 
foreign commerce in corn, livestock, and livestock products is di- 7 
rected become acutely congested. Abnormally deficient supplies — 
result in substantial decreases in livestock production and in an — 
inadequate flow of livestock and livestock products in interstate | 
and foreign commerce, with the consequence of unreasonably high — 
prices to consumers. a q 

Violent fluctuations from year to year in the available supply of | 
corn disrupt the balance between the supply of livestock and live- 
stock products moving in interstate and foreign commerce and the 
supply of corn available for feeding. When available supplies of 
corn are excessive, corn prices are low and farmers overexpand ~ 
livestock production in order to find outlets for corn. Such ex- — 
pansion, together with the relative scarcity and high price of corn, 


forces farmers to market abnormally excessive supplies of live- © 


stock in interstate commerce at sacrifice prices, endangering the — 
financial stability of producers, and overtaxing handling and proc- — 
essing facilities through which the flow of interstate and foreign 
commerce in livestock and livestock products is directed. Such ex- 
cessive marketings deplete livestock on farms, and livestock mar- 
keted in interstate and foreign commerce consequently becomes 
abnormally low, with resultant high prices to consumers and 
danger to the financial stability of persons engaged in transport- 
ing, handling, and processing livestock in interstate and foreign 


commerce. These high prices in turn result in another overex- ~ 


pansion of livestock production. 

Recurring violent fluctuations in the price of corn resulting 
from corresponding violent fluctuations in the supply of corn di- 
rectly affect the movement of livestock in interstate commerce 
from the range cattle regions to the regions where livestock is 
fattened for market in interstate and foreign commerce, and also 


directly affect the movement in interstate commerce of corn mar- © 


keted as corn which is transported from the regions. where pro- © 

duced to the regions where livestock is fattened for market in — 

interstate and foreign commerce. = 
Substantially all the corn.-moving in interstate commerce, sub- © 


stantially all the corn fed to livestock transported in interstate 


commerce for fattening, and substantially all the corn fed to — 
livestock marketed in interstate and foreign commerce, is pro- 
duced in the commercial corn-producing area. Substantially all 
the corn produced in the commercial corn-producing area, with ~ 
the exception of a comparatively small amount used for farm ~ 


consumption, is either sold or transported in interstate commerce, ~ 


or is fed to livestock transported in interstate commerce for feed- 
ing, or is fed to livestock marketed in interstate and foreign 
commerce. Almost all the corn produced outside the commer- 
cial corn-producing area is either consumed, or is fed to live- 
ce which is consumed, in the State in which such corn is pro- 
uced. 
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The conditions affecting the production and marketing of corn 
and the livestock products of corn are such that, without Federal 
_ assistance, farmers, individually or in cooperation, cannot ef- 
fectly prevent the recurrence of disparities between the supplies 
of livestock moving in interstate and foreign commerce and the 
supply of corn available for feeding, and provide for orderly mar- 
keting of corn in interstate and foreign commerce and livestock 
and livestock products in interstate and foreign commerce. * 

The national public interest requires that the burdens on inter- 
state and foreign commerce above described be removed by the 
exercise of Federal power. By reason of the administrative and 
physical impracticability of regulating the movement of livestock 
and livestock products in interstate and foreign commerce and the 
inadequacy of any such regulation to remove such burdens, such 
power can be feasibly exercised only by providing for the with- 
holding from market of excessive and burdensome supplies of 
corn in times of excessive production, and providing a reserve 
supply of corn available for market in times of deficient produc- 
tion, in order that a stable and continuous flow of livestock and 
livestock products in interstate and foreign commerce may at all 
times be assured and maintained. (7 U. S. C. 1940 ed. 1321, Febru- 
ary 16, 1938, 52 Stat. 48.) 


FARM MARKETING QUOTAS 


SEC. 322. (a) Whenever in any calendar year the Secretary 
determines from available statistics of the Department, including 
the August production estimate officially published by the Divi- 
sion of Crop and Livestock Estimates of the Bureau of Agricul- 
tural Economics of the Department, that the total supply of corn 
as of October 1 will exceed the normal supply thereof by more 
than 10° per centum, marketing quotas shall be in effect in the 
commercial corn-producing area for the crop of corn grown in 
such area in such calendar year, and shall remain in effect until 
terminated in accordance with the provisions of this title. (7 
U.S. C. 1940 ed. 1322 (a), February 16, 1938, 52 Stat. 49.) 

(b) The Secretary shall determine, on the basis of the esti- 
mated average yield of corn in such area for such crop, the acre- 
age in such area which the Secretary determines would make 
available for the marketing year beginning October 1 a supply 
of corn (together with the estimated production of corn in the 
United States outside such area) equal to the normal supply. 
The percentage which the number of acres so determined is of 
the total number of acres of the acreage allotment under section 
328 shall be proclaimed by the Secretary. Such percentage is 
referred to herein as the “marketing percentage’. (7 U.S. C. 
1940 ed. 1322 (b), February 16, 1988, 52 Stat. 50.) 

[PuB. Res. No. 34, 76th Cong.—Notwithstanding the provisions 
of section 322 of the Agricultural Adjustment Act of 1938, as 
amended, the determinations under subsection (c) may be pro- 
claimed at any time prior to September 15, the result of the 
referendum under subsection (d) may be proclaimed at any time 
prior to October 10, and the marketing percentage under sub- 
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section (b) shall be 100 per centum. (7 U.S. C. 1940 ed. 1322a, 
July 26, 1939, 538 Stat. 1125.) ] ; 

(c) The Secretary shall proclaim his determinations of facts 
under subsection (a) and his determination of the marketing 
percentage under subsection (b) not later than August 15. (7 
U.S. C. 1940 ed. 1322 (c), February 16, 1938, 52 Stat. 50.) 


[ Pus. RES. No. 34, 76th Cong., p. 43.] 


(d) Within twenty days after the date of the issu:mce of the 
proclamation provided for in subsection (c) of this section, the 
Secretary shall conduct a referendum, by secret ballot, of farmers 
who would be subject to such quotas to determine whether such 
farmers are in favor of or opposed to such quotas. If more than 
one-third of the farmers voting in the referendum oppose such 
quotas, the Secretary shall, prior to September 10, proclaim the 
result of the referendum and such quotas shall not become 
effective. (7 U. S. C. 1940 ed. 1322 (d), February 16, 1938, 52 
Stat. 50.) 


[Pup. RES. No. 34, 76th Cong., p. 43.] 


(e) Whenever it shall appear from the September production 
estimates officially published by the Division of Crop and Live- 
stock Estimates of the Bureau of Agricultural Economics of the 
Department, that the total supply of corn as of the beginning of 
the next succeeding marketing year will not exceed the normal 
supply by more than 70 per centum thereof, the Secretary shall 
proclaim such fact prior to September 20, if farm marketing 
quotas have been proclaimed for such marketing year. There- 
upon such quotas shall not become effective. (7 U.S. C. 1940 ed. 
1322 (e), February 16, 1938, 52 Stat. 50.) 


AMOUNT OF FARM MARKETING QUOTA 4 


c. 3828. (a) The farm marketing quota for any farm with 
respect to any crop of.corn shall be an amount of corn cqual to 
the sum. of— 


(1) The amount of corn used as silage; and 

(2) The actual production of the acreage of corn not used 
as silage less the amount required for farm consumption and 
less the storage amount applicable to the farm as ascertained 
under section 324. (7 U.S. C. 1940 ed. 1828 (a), February 
16, 1988, 52 Stat. 50.) 


(b) No farm marketing quota with respect to any crop of corn 
shall be applicable to any farm on which the normal production 
of the acreage planted to corn is less than three hundred bushels. 
(7 U.S. C. 1940 ed. 1828 (b), February 16, 1988, 52 Stat. 50.) 


[PuBLIc, No. 74, 77th Cong.—Notwithstanding the provisions of 
the Agricultural Adjustment Act of 1938, as amended (herein- 
after referred to as the Act) — . 

(1) The farm marketing quota under the Act for any crop of 
wheat shall be the actual production of the acreage planted to 
wheat on the farm, less the normal production or the actual pro- 
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duction, whichever is the smaller, of that acreage planted to 
wheat on the farm which is in excess of the farm acreage allot- 
ment for wheat. The farm marketing quota under the Act for 
any crop of corn shall be the actual production of the acreage 
planted to corn on the farm, less the normal production or the 
actual production, whichever is the smaller, of that acreage 
planted to corn on the farm which is in excess of the farm acre- 
age allotment for corn. 

The normal production, or the actual production, whichever is 
the smaller, of such excess acreage is hereinafter called the “farm 
marketing excess” of corn or wheat, as the case may be. For the 
purposes of this resolution, “actual production” of any number of 
acres of corn or wheat on a farm means the actual average yield 
of corn or wheat, as the case may be, for the farm times such num- 
ber of acres. 

(2) During any marketing year for which quotas are in effect, 
the producer shall be subject to a penalty on the farm marketing 
excess of corn and wheat. The rate of the penalty shall be 50 per 
centum of the basic rate of the loan on the commodity for coopera- 
tors for such marketing year under section 302 of the Act and this 
resolution. 

(3) The farm marketing excess for corn and wheat shall be re- 
garded as available for marketing, and the penalty and the storage 
amount or amounts to be delivered to the Secretary of the com- 
modity shall be computed upon the normal production of the ex- 
cess acreage. Where, upon the application of the producer for an 
adjustment of penalty or of storage, it is shown to the satisfaction 
of the Secretary that the actual production of the excess acreage is 
less than the normal production thereof, the difference between 
the amount of the penalty or storage as computed upon the basis 
of normal production and as computed upon the basis of actual 
production shall be returned to or allowed the producer. The 
Secretary shall issue regulations under which the farm marketing 
excess of the commodity for the farm may be stored or delivered 
to him. Upon failure to store or deliver to the Secretary the farm 
marketing excess within such time as may be determined under 
regulations prescribed by the Secretary, the penalty computed as 
aforesaid shall be paid by the producer. Any corn or wheat de- 
livered to the Secretary hereunder shall become the property of 
the United States and shall be disposed of by the Secretary for 
relief purposes in the United States or in foreign countries or in 
such other manner as he shall determine will divert it from the 
normal channels of trade and commerce. 

(4) Until the producers on any farm store, deliver to the Secre- 
tary, or pay the penalty on, the farm marketing excess of any crop 
of corn or wheat, the entire crop of corn or wheat, as the case may 
be, produced on the farm shall be subject to a lien in favor of the 
United States for the amount of the penalty. 

(5) The penalty upon corn or wheat stored shall be paid by the 
producer at the time, and to the extent, of any depletion in the 
amount of the commodity so stored, except depletion resulting 
from some cause beyond the control of the producer. 
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(6) Whenever the planted acreage of the then current crop of 
corn or wheat on any farm is less than the farm acreage allotment 
for such commodity, the total amount of the commodity from any 
previous crops required to be stored in order to postpone or avoid 
payment of penalty shall be reduced by that amount which is 
equal to the normal production of the number of acres by which 
the farm acreage allotment exceeds the planted acreage. The 
provisions of section 326 (b) and (c) of the Act shall be applica- 
ble also to wheat. 

(7) A farm marketing quota on corn or wheat shall not be ap- 
plicable to any farm on which the acreage planted to the commod- 
ity is not in excess of fifteen acres. The marketing penalty on 
corn or wheat shall not be applicable to any farm which, under the 
terms of the then current agricultural conservation program 
formulated under sections 7 to 17, inclusive, of the Soil Conserva- 
tion and Domestic Allotment Act, is classified as a nonallotment 
farm if the acreage of the commodity harvested on such nonallot- 
ment farm is not in excess of fifteen acres or the acreage allot- 
ment for the farm, whichever is larger. If the acreage of the 
commodity harvested on any such nonallotment farm is in excess 
of fifteen acres and in excess of such acreage allotment, the nor- 
mal production or the actual production, whichever is the smaller, 
of the acreage harvested in excess of fifteen acres or such acre- 
age allotment, whichever is larger, shall be taken as the farm 
marketing excess and shall be subject to penalty: Provided, That 
there shall be no penalty on wheat harvested on any such nonal- 
lotment farm from which no wheat is sold if the acreage of wheat 
harvested on such farm does not exceed such acreage per family 
living thereon as may be used for home consumption without 
reducing the payment with respect to the farm under the then 
current agricultural conservation program: Provided further, 
That for the marketing year beginning in 1941, there shall be 
no marketing penalty on wheat with respect to any such nonallot- 
ment farm if the acreage of wheat harvested on the farm is not 
in excess of the usual acreage determined for the farm under the 
1941 agricultural conservation program and the county committee 
determines, in accordance with regulations of the Secretary, that 
there will not be marketed an amount of wheat in excess of the 
1941 farm marketing quota. 


(8) Until the farm marketing excess of corn or wheat, as the 
case may be, is stored or delivered to the Secretary or the penalty 
thereon is paid, each bushel of the commodity produced on the 
farm which is sold by the producer to any person within the 
United: States shall be subject to the penalty as specified in para- 
graph (2) of this resolution. Such penalty shall be paid by the 
buyer, who may deduct an amount equivalent to the penalty from 
the price paid to the producer. 

(9) The marketing penalty for cotton and rice produced in the 
calendar year in which any marketing year begins (if beginning 
with or after the 1941-1942 marketing year) shall be at a rate 
equal to 50 per centum of the basic rate of the loan for coopera- 
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tors for such marketing year under section 302 of the Act and this 
resolution. 

(10) The Commodity Credit Corporation is directed to make 
available upon the 11941, 1942, 1948, 1944, 1945 and 1946 crops 
of the commodities cotton, corn, wheat, rice, tobacco and peanuts 
for which producers have not disapproved marketing quotas ? for 
the marketing year beginning in the calendar year in which such 
crop 1s harvested, loans as follows: 


(a) To cooperators (except cooperators outside the com- 
mercial corn-producing area, in the case of corn) at the rate 
of 85 per centum of the parity price for the commodity as of 
the beginning of the marketing year; 

(bo) To cooperators outside the commercial corn-producing 
area, in the case of corn, at the rate of 75 per centum of the 
rate specified in (a) above; 

(c) To noncooperators (except noncooperators outside the 
commercial corn-producing area, in the case of corn) at the 

’ rate of 60 per centum of the rate specified in (a) above and 
only on so much of the commodity as would be subject to pen- 
alty if marketed. 


(11) The provisions of this resolution are amendatory of and 
supplementary to the Act, and all provisions of law applicable in 
respect of marketing quotas and loans under such Act as so 
amended and supplemented shall be applicable, but nothing in this 
resolution shall be construed to amend or repeal section 301 (b) 
(6), 823 (b), or 385 (d) of the Act. 

8(12) Nothwithstanding any of the foregoing provisions, the 
farm marketing excess for any crop of wheat for any farm shall 
not be larger than the amount by which the actual production of 
such crop of wheat on the farm exceeds the normal production of 
the farm wheat-acreage allotment, if the producer establishes such 
actual production to the satisfaction of the Secretary. Where 
a downward adjustment in the amount of the farm marketing ex- 
cess is made pursuant to the provisions of this paragraph, the dif- 
ference between the amount of the penalty or storage as computed 
upon the farm marketing excess before such adjustment and as 
computed upon the adjusted farm marketing excess shall be re- 
turned to or allowed the producer. (7 U.S. C. 1940 ed. Supp. IV, 
1330, 13840, May 26, 1941, 55 Stat 203.) ] 


[1 Italicized matter substituted December 26, 1941, by 55 Stat. 860, in lieu 
of the following: ‘1941 crop of the commodities cotton, corn, wheat, rice, or 
tobacco”. 

2 Italicized matter substituted December 26, 1941, by 55 Stat. 860, in lieu 
of the following: “for the marketing year beginning in 1941”, 

8 Italicized paragraph (12) added December 26, 1941, by 55 Stat. 872, 
effective as of May 26, 1941.] : 


STORAGE AMOUNT 


Src. 324. (a) If the acreage of corn on the farm does not exceed 
the marketing percentage of the farm acreage allotment, there 
shall be no storage amount. (7 U.S. C. 1940 ed. 1324 (a), Febru- 
ary 16, 1988, 52 Stat. 50.) 
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(b) If the acreage of corn on the farm exceeds the-marketing 
percentage of the farm acreage allotment, the storage amount 
shall be a number of bushels equal to the smallest of the following 
amounts— 


(1) The normal production of the acreage of corn on the — 


farm in excess of the marketing percentage of the farm acre- 
age allotment; 

(2) The amount by which the actual production of the 
acreage of corn on the farm exceeds the normal production 
of the marketing percentage of the farm acreage allot- 
ment; or 

(3) The amount of the actual production of the acreage of 
corn on the farm not used for silage. (7 U. S. C. 1940 ed. 
1324 (b), February 16, 1938, 52 Stat. 50.) | 


(c) If the storage amount ascertained under subsection (b) 
in less than 100 bushels, there shall be no storage amount. (7 
U. S. C. 1940 ed. 1324 (c), February 16, 1938, 52 Stat. 51.) 


PENALTIES 


Sec. 325 (a) Any farmer who, while any farm marketing 
quota is in effect for his farm with respect to any crop of corn, 


markets corn produced on the farm in an amount which is in — 


excess of the aggregate of the farm marketing quotas for the 
farm in effect at such time, shall be subject to a penalty of 15 
cents per bushel of the excess so marketed. Liability for such 
penalty shall not accrue until the amount of corn stored under 
seal on such farm or in storage cribs rented by the farmer or 
under his control is less than the storage amount applicable to 
such crop plus the storage amounts, if any, applicable to other 
crops. (7 U. 8S. €.. 1940 ed. 1825 (a), February 16, 1938, 52 
Stat. 51.) 

(b) If there is stored under seal on the farm or in such eribs 
an amount of corn equal at least to the storage amount appli- 
eable to such crop plus such storage amounts applicable to such 
other crops, the farmer shall be presumed not to be violating the 
provisions of subsection (a). When the amount of corn stored 


under seal on the farm or in such cribs is less than the storage ~ 


amount applicable to such crop plus such storage amounts appli- 
cable to such other crops, the farmer shall be presumed to have 
marketed, while farm marketing quotas were in effect, corn in 
‘violation of the provisions of subsection (a) to the extent that the 
amount of corn so stored is less than the aggregate of such storage 
amounts. In any action brought to enforce the collection of penal- 
ties provided for in this section, the farmer, to the extent that 
the amount of-corn so stored is less than the aggregate of such 
storage amounts shall have the burden of proving that he did not 
market corn in violation of the provisions of subsection (a). 
(7 U. 8. C. 1940 ed. 1825 (b), February 16, 1938, 52 Stat. 51.) 

(c) For the purposes of this Part, corn shall be deemed to be 
stored by the farmer under seal only if stored in such manner 
as to conform to the requirements of such regulations as the 
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Secertary shall prescribe in order more effectively to administer 
this. Part. .(7 U.S. -C..1940.ed.. 1325), «February 16, 1938, °52 
Stat. 51.) 


ADJUSTMENT OF FARM MARKETING QUOTAS 


SEC. 826. (a) Whenever in any county or other area the Secre- 
tary finds that the actual production of corn plus the amount of 
corn stored under seal in such county or other area is less than 
the normal production of the marketing percentage of the farm 
acreage allotments in such county or other area, the Secretary 
shall terminate -farm marketing quotas for corn in such county 
or other area. (7 U.S. C. 1940 ed. 1826 (a), February 16, 1938, 
52, otat,d1,) 

(b) Whenever, upon any farm, the actual production of the 
acreage of corn is less than the normal production of the market- 
ing percentage of the farm acreage allotment, there may be 
marketed, without penalty, from such farm an amount of corn 
from the corn stored under seal pursuant to section 324 which, 
together with the actual production of the then current crop, 
will equal the normal production of the marketing percentage of 
the farm acreage allotment. (7 U.S. C. 1940 ed. 1326 (b), Feb- 
ruary 16, 1938, 52 Stat. 51.) 

(c) Whenever, in any marketing year, marketing quotas are 
not in effect with respect to the crop of corn produced in the 
calendar year in which such marketing year begins, all marketing 
quotas applicable to previous crops of corn shall be terminated. 
(7 U.S. C. 1940 ed. 1826 (c), February 16, 1938, 52 Stat. 51.) 


PROCLAMATIONS OF SUPPLIES AND COMMERCIAL CORN-PRODUCING AREA 


Sec. 327. Not later than September 1, the Secretary shall 
ascertain and proclaim the total supply, the normal supply, and 
the reserve supply level for such marketing year. Not later than 
February 1, the Secretary shall ascertain and proclaim the com- 
mercial corn-producing area. The ascertainment and proclama- 
tion of the commercial corn-producing area for 1938 shall be 
made not later than ten days after the date of the enactment of 
this Act. “(7_U: S. G. 1940 ed- 1827, February 16, 19388, 52 
Stat. 51.) 


[PuBLic, No. 470, 75th Cong., p. 34.] 


ACREAGE ALLOTMENT 


SEC.. 328. The acreage allotment of corn for any calendar year 
shall be that acreage in the commercial corn-producing -area 
- which, on the basis of the average yield for corn in such area 
during the ten calendar years immediately preceding such cal- 
endar year, adjusted for abnormal weather conditions and 
trends in yield,* will produce an amount of corn in such area 
which the Secretary determines will, together with corn pro- 
duced in the United States outside the commercial corn-producing 
area, make available a supply for the marketing year beginning 
in such calendar year, equal to the reserve supply level. The 
Secretary shall proclaim such acreage allotment not later than 
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February 1 of the calendar year for which such acreage allot- 
ment was determined. The proclamation of the acreage allot-. 
ment for 1938 shall be made as soon as practicable after the date 
of the enactment of this Act. (7 U.S. C. 1940 ed. 1828, February 
16, 1938, 52 Stat. 52.) 


1 Matter from @ to # added April 7, 1938, by 52 Stat. 202.) 
[PuBLIC, No. 470, 75th Cong., p. 34.] 


APPORTIONMENT OF ACREAGE ALLOTMENT 


SEC. 329. (a) The acreage allotment for corn shall be appor- 
tioned by the Secretary among the counties in the commercial 
corn-producing area on the basis of the acreage seeded for the 
production of corn during the ten calendar years immediately 
preceding the calendar year in which the apportionment is de- 
termined (plus, in applicable years, the acreage diverted under 
previous agricultural adjustment and conservation programs), ~ 
with adjustments for abnormal weather conditions and for trends 
in acreage during such period and for the promotion of soil-con- 
servation practices: Provided, That any downward adjustment 
for the promotion of soil-conservation practices shall not exceed 
2 per centum of the total acreage allotment that would otherwise 
be made to such county. (7 U.S. C. 1940 ed. 1829 (a), February 
16, 1938, 52 Stat. 52.) 

(b) The acreage allotment to the county for corn shall be ap- 
portioned by the Secretary, through the local committees, among 
the farms within the county on the basis of tillable acreage, crop, 
rotation practices, type of soil, and topography. (7 U.S.C. 1940 
ed. 1829 (b), February 16, 1938, 52 Stat. 52.) 


PART III.—_MARKETING QUOTAS—WHEAT 
LEGISLATIVE FINDINGS 


SEC. 331. Wheat is a basic source of food for the Nation, is 
produced throughout the United States by more than a million 
farmers, is sold on the country-wide market and, as wheat or 
flour, flows almost entirely through instrumentalities of interstate 
and foreign commerce from producers to consumers. 

Abnomally excessive and abnormally deficient supplies of wheat 
on the country-wide market acutely and directly affect, burden, 
and obstruct interstate and foreign commerce. Abnormally ex- 
cessive supplies overtax the facilities of interstate and foreign 
transportation, congest terminal markets and milling centers in - 
the flow of wheat from producers to consumers, depress the price 
of wheat in interstate and foreign commerce, and otherwise dis- 
rupt the orderly marketing of such commodity in such commerce. 
Abnormally deficient supplies result in an inadequate flow of 
wheat and its products in interstate and foreign commerce with 
consequent injurious effects to the instrumentalities of such com- 
merce and with excessive increases in the prices of wheat and its 
products in interstate and foreign commerce. 
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It is in the interest of the general welfare that interstate and 
foreign commerce ‘in wheat and its products be protected from 
such burdensome surpluses and distressing shortages, and that 
a supply of wheat be maintained which is adequate to meet do- 
mestic consumption and export requirements in years of drought, 
flood, and other adverse conditions as well as in years of plenty, 
and that the soil resources of the Nation be not wasted in the pro- 
duction of such burdensome surpluses. Such surpluses result in 
disastrously low prices of wheat and other grains to wheat pro- 
ducers, destroy the purchasing power of grain producers for in- 
dustrial products, and reduce the value of the agricultural assets 
supporting the national credit structure. Such shortages of wheat 
result in unreasonably high prices of flour and bread to con- 
sumers and loss of market outlets by wheat producers. 

The conditions affecting the production and marketing of wheat 
are such that, without Federal assistance, farmers, individually or 
in cooperation, cannot effectively prevent the recurrence of such 
surpluses and shortages and the burdens on interstate and foreign 
commerce resulting therefrom, maintain normal supplies of 
wheat, or provide for the orderly marketing thereof in interstate 
and foreign commerce. 

The provisions of this Part affording a cooperative plan to 
wheat producers are necessary in order to minimize recurring sur- 
pluses and shortages of wheat in interstate and foreign commerce, 
to provide for the maintenance of adequate reserve supplies 
thereof, and to provide for an adequate flow of wheat and its 
products in interstate and foreign commerce. The provisions 
hereof for regulation of marketings by producers of wheat when- 
ever an abnormally excessive supply of such commodity exists are 
necessary in order to maintain an orderly flow of wheat in inter- 
state and foreign commerce under such conditions. (7 U.S. C. 
1940 ed. 1331, February 16, 1938, 52 Stat. 52.) . 


PROCLAMATIONS OF SUPPLIES AND ALLOTMENTS 


Sec. 332. Not later than July 15 of each marketing year for 
wheat, the Secretary shall ascertain and proclaim the total supply 
and the normal supply of wheat for such marketing year, and the 
national acreage allotment for the next crop of wheat. (7 U.S.C. 
1940 ed. 13832, February 16, 1938, 52 Stat. 53.) 


NATIONAL ACREAGE ALLOTMENT 


Src. 333. The national acreage allotment for any crop of wheat 
shall be that acreage which the Secretary determines will, on the 
basis of the national average yield for wheat, produce an amount 
thereof adequate, together with the estimated carry-over at the 
beginning of the marketing year for such crop, to make available 
a supply for such marketing year equal to a normal year’s domes- 
tic consumption and exports plus 30 per centum thereof. The 
national acreage allotment for wheat for 1938 shall be sixty-two 
million five hundred thousand acres. ' The national acreage allot- 
ment for wheat for any year shall be not less than fifty-five mil- 
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lion acres. (7 U.S. C. 1940 ed. 1833, February 16, 1988, 52 Stat. 
53.) | 
1 All of the italicized words except “any year” were added June 20, 1938, by 


52 Stat. 775. The words “any year” were substituted July 26, 1939, by 53 
Stat. 1125, in lieu of the figure “1939”. (June 20, 1938, 52 Stat. 775.) 


APPORTIONMENT OF NATIONAL ACREAGE ALLOTMENT 


Sec. 334. (a) The national acreage allotment for wheat shall 
be apportioned by the Secretary among the several States on the 
basis of the acreage seeded for the production of wheat during — 
the ten. calendar years immediately preceding the calendar year in 
which the national acreage allotment is determined (plus, in ap-. 
plicable years, the acreage diverted under previous agricultural 
adjustment and conservation programs), with adjustments for 
abnormal weather conditions and for trends in acreage during 
such period. (7 U.S. C. 1940 ed. 1334 (a), February 16, 1938, 52 
Stat. Booices . 

(b) The State acreage allotment for wheat shall be appor- 
tioned by the Secretary among the counties in the State, on the 
basis of the acreage seeded for the production of wheat during 
the ten calendar years immediately preceding the calendar year 
in which the national acreage allotment is determined (plus, in 
applicable years, the! acreage diverted under previous agricul- 
tural adjustment and conservation programs), with adjustments 
for abnormal weather conditions and trends in acreage during 
such period and for the promotion of soil-conservation practices. 
(2ULS: Cx1940 ed. 1334 (b);: February 16, 1938,-52 Statsaap 

1The word “net” formerly appearing at this point was deleted April 7, 
1938, by 52 Stat. 208. 

(c) The allotment to the county shall be apportioned by the 
Secretary, through the local committees, among the farms within 
the county on the basis of tillable acres, crop-rotation practices, 
type of soil, and topography. Not more than 3 per centum of 
such county allotment shall be apportioned to farms on which 
wheat has not been planted during any of the three marketing 
years immediately preceding the marketing year in which the 
allotment is made. (7 U. 8. C. 1940 ed. 1334 (c), February 16, 
1938, 52: Stat. 54.) 


[PuBLIc, No. 12, 79th Cong.—* * * in establishing acreage 
allotments under subtitle B of title Ili of the Agricultural Adjust- 
ment Act of 1938, as amended, or under the Soil Conservation 
and Domestic Allotment Act, as amended, the Secretary of Agri- 
culture, under regulations prescribed by him, may provide that 
for any crop year (beginning with the crop year 1945) during 
the present emergency any farm, with respect to which a cotton, 
wheat, or peanut allotment was established for the 1942 crop, 
shall be regarded as a farm on which cotton, wheat, or peanuts, 
as the case may be, were planted and grown, if the Secretary 
determines that, with respect to cotton or wheat, because of the 
production of war crops designated by him on such farm, or, 
with respect to cotton, wheat, or peanuts, because the owner or 
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operator was serving in the armed forces of the United States, 
the cotton, wheat, or peanut production history of the farm for 
such year is not representative of the normal history of the farm. 

The Secretary may also provide with respect to any such farm 
that the past acreage of peanuts shall be adjusted upward to the 
extent that the acreage used for growing peanuts on such farm in © 
such year is below the normal history of the farm. (February 28, 
HOAs. 5Oorotat.9.)'] 


‘(d) Notwithstanding any other provision of this section, the 
allotments established, or which would have been established, for 
any farm acquired in 1940 or thereafter by the Umted States for 
national-defense purposes shall be placed in an allotment pool 
and shall be used only to establish allotments for other farms 
owned or acquired by the owner of the farm so acquired by the 
Umited States. The allotment so made for any farm, including a 
farm on which wheat has not been planted during any of the three 
marketing years preceding the marketing year in which the allot- 
ment is made, shall compare with the allotments. established for 
_ other farms in the same area which are similar except for the 

past acreage of wheat. (7 U. S. C. 1940 ed. Supp. IV, 1834 (d), 
February 6, 1942, 56 Stat. 52.) 


1 The italicized subsection (d) was added February 6, 1942, by 56 Stat. 52. 
MARKETING QUOTAS 


SEC. 335. (a) Whenever it shall appear that the total supply 
of wheat as of the beginning of any marketing year will exceed a 
normal year’s domestic consumption and exports by more than 
35 per centum, the Secretary shall, not later than the May 15 
prior to the beginning of such marketing year, proclaim such fact 
and, during the marketing year beginning July 1 and continuing 
throughout such marketing year, a national marketing quota shall 
be in effect with respect to the marketing of wheat. The Secretary 
shall ascertain and specify in the proclamation the amount of the 
national marketing quota in terms of a total quantity of wheat 
and also in terms cf a marketing percentage of the national 
acreage allotment for the current crop which he determines will, 
on the basis of the national average yield of wheat, produce the 
amount of the national marketing quota. Marketing quotas for 
any marketing year shall be in effect with respect to wheat har- 
vested in the calendar year in which such marketing year begins 
notwithstanding that the wheat is marketed prior to the begin- 
ning of such marketing year. No marketing quota with respect 
to the marketing of wheat shall be in effect for the marketing 
year beginning July 1, 1938, unless prior to the date of the 
proclamation of the Secretary, provision has been made by law 
for the payment, in whole or in part, in 1938 of parity payments 
with respect to wheat. (7 U.S. C. 1940 ed. 1335 (a), February 
16, 1988, 52 Stat. 54.) 

(b) The amount of the national marketing quota for wheat 
_ shall be equal to a normal year’s domestic consumption and ex- 
ports plus 30 per centum thereof, less the sum of (1) the esti- 
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mated carry-over of wheat as of the beginning of the marketing 
year. with respect to which the quota is proclaimed and (2) the 
estimated amount of wheat which will be used on farms as seed 
or livestock feed during the marketing year. (7 U.S. C. 1940 ed. 
1335 (b), February 16, 1938, 52 Stat. 54.) 
1(¢) The farm marketing quota for any farm for any market- 
ing year shall be a number of bushels of wheat equal to the sum 
(1) A number of bushels equal to the normal production or the 
actual production, whichever is the greater, of the farm acreage 
allotment; and i 
(2) A number of bushels equal to the amount, or part thereof, 
of wheat from any previous crop which the farmer has on hand 
which, had such amount, or part thereof, been marketed during 
the preceding marketing year in addition to the wheat actually 
marketed, during such preceding marketing year, could have been 
marketed without penalty. . 
(3) Any farmer who does not market wheat in excess of the 
normal production or the actual production, whichever is the 
greater, of the farm acreage allotment shall not be subject to 
penalty under the provisions of section 3839. Any farmer who 
stores, in accordance with regulations issued by the Secretary, an 
amount of wheat which ts less than the amount subject to penalty, 
shall be presumed to have marketed the amount of such wheat 
ee i penalty which is not so stored. (7 U. S. C. 1940 ed. 
1835 (c). 


1 Italicized subsection (c) substituted July 26, 1939, by 53 Stat. 1126, in 
lieu of the following: “(c) The farm marketing quota for any farm for any 
marketing year shall be a number of bushels of wheat equal to the sum of— 


(1) A number of bushels equal to the normal production of a number 
of acres determined by applying the marketing percentage specified in 
the quota proclamation to the farm acreage allotment for the current 
crop; and 

(2) A number of bushels of wheat equal to the amount, or part 
thereof, of wheat from any previous crop which the farmer has on hand 
which, had such amount, or part thereof, been marketed during the 
preceding marketing year in addition to the wheat actually marketed 
during such preceding marketing year, could have been marketed with- 
out penalty. 


Inno event shall the farm marketing quota for any farm be less than the 
normal production of half the farm acreage allotment for the farm.” (Feb- 
ruary 16, 1988, 52 Stat. 54.) 


[PuBLIc, No. 74, 77th Cong.—Notwithstanding the provisions 
of the Agricultural Adjustment Act of 1938, as amended (here- 
inafter referred to as the Act) — 

(1) The farm marketing quota under the Act for any crop of 
wheat shall be the actual production of the acreage planted to 
wheat on the farm, less the normal production or the actual pro- 
duction, whichever is the smaller, of that acreage planted to 
wheat on the farm which is in excess of the farm acreage allot- 
ment for wheat. The farm marketing quota under the Act for 
any crop of corn shall be the actual production of the acreage 
planted to corn on the farm, less the normal production or the 
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actual production, whichever is the smaller, of that acreage 
planted to corn on the farm which is in excess of the farm acreage 
allotment for corn. 

The normal production, or the actual production, whichever is 
the smaller, of such excess acreage is hereinafter called the “farm 
marketing excess” of corn or wheat, as the case may be. For 
the purposes of this resolution, ‘actual production” of any num- 
ber of acres of corn or wheat on a farm means the actual average 
yield of corn or wheat, as the case may be, for the farm times 
such number of acres. 

(2) During any marketing year for which quotas are in effect, 
the producer shall be subject to a penalty on the farm marketing 
excess of corn and wheat. The rate of the penalty shall be 50 per 
centum of the basic rate of the loan on the commodity for co- 
operators for such marketing year under section 302 of the Act 
and this resolution. 

(8) The farm marketing excess for corn and wheat shall be 
regarded as available for marketing, and the penalty and the 
storage amount or amounts to be delivered to the Secretary of 
the commodity shall be computed upon the normal production of 
the excess acreage. Where, upon the application of the producer 
for an adjustment of penalty or of storage, it is shown to the 
satisfaction of the Secretary that the actual production of the 
excess acreage is less than the normal production thereof, the 
difference between the amount of the penalty or storage as com- 
puted upon the basis of normal production and as computed upon 
the basis of actual production shall be returned to or allowed the 
producer. The Secretary shall issue regulations under which the 
farm marketing excess of the commodity for the farm may be 
stored or delivered to him. Upon failure to store or deliver to 
the Secretary the farm marketing excess within such time as 
may be determined under regulations prescribed by the Secretary, 
the penalty computed as aforesaid shall be paid by the producer. 
Any corn or wheat delivered to the Secretary hereunder shall 
become the property of the United States and shall be disposed 
of by the Secretary for relief purposes in the United States or 
in foreign countries or in such other manner as he shall determine 
will divert it from the normal channels of trade and commerce. 

(4) Until the producers on any farm store, deliver to the 
Secretary, or pay the penalty on, the farm marketing excess of 
any crop of corn or wheat, the entire crop of corn or wheat, as 
the case may be, produced on the farm shall be subject to a lien 
in favor of the United States for the amount of the penalty. 

(5) The penalty upon corn or wheat stored shall be paid by 
the producer at the time, and to the extent, of any depletion in 
the amount of the commodity so stored, except depletion resulting 
from some cause beyond the control of the producer. : 

(6) Whenever the planted acreage of the then current crop of 
corn or wheat on any farm is less than the farm acreage allot- 
ment for such commodity, the total amount of the commodity 
from any previous crops required to be stored in order to post- 
pone or avoid payment of penalty shall be reduced by that amount 
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which is equal to the normal production of the number of acres 
by which the farm acreage allotment exceeds the planted acreage. 
The provisions of section 326 (b) and (c) of the Act shall be 
applicable also to wheat. 

(7) A farm marketing quota on corn or wheat shall not be 
applicable to any farm on which the acreage planted to the com- 
modity is not in excess of fifteen acres. The marketing penalty 
on corn or wheat shall not be applicable to any farm which, 
under the terms of the then current agricultural conservation 
program formulated under sections 7 to 17, inclusive, of the Soil 
Conservation and Domestic Allotment Act, is classified as a non- 
allotment farm if the acreage of the commodity harvested on such 
nonallotment farm is not in excess of fifteen acres or the acreage 
allotment for the farm, whichever is larger. If the acreage of 
the commodity harvested on any such nonallotment farm is in 
excess of fifteen acres and in excess of such acreage allotment, | 
the normal production or the actual production, whichever is the 
smaller, of the acreage harvested in excess of fifteen acres or 
such acreage allotment, whichever is larger, shall be taken as the 
farm marketing excess and shall be subject to penalty: Provided, 
That there shall be no penalty on wheat harvested on any such 
nonallotment farm from which no wheat is sold if the acreage of 
wheat harvested on such farm does not exceed such acreage per - 
family living thereon as may be used for home consumption with- 
out reducing the payment with respect to the farm under the 
then current agricultural conservation program: Provided 
further, That for the marketing year beginning in 1941, there 
shall be no marketing penalty on wheat with respect to any such 
nonallotment farm if the acreage of wheat harvested on the 
farm is not in excess of the usual acreage determined for the 
farm under the 1941 agricultural ccnservation program and the 
county committee determines, in accordance with regulations of 
the Secretary, that there will not be marketed an amount of 
wheat in excess of the 1941 farm marketing quota. 

(8) Until the farm marketing excess of corn or wheat, as the 
case may be, is stored or delivered to the Secretary or the penalty 
thereon is paid, each bushel of the commodity produced on the 
farm which is sold by the producer to any person within the 
United States shall be subject to the penalty as specified in para- 
graph (2) of this resolution. Such penalty shall be paid by the 
buyer, who may deduct an amount equivalent to the penalty from 
the price paid to the producer. ; 

(9) The marketing penalty for cotton and rice produced in the 
calendar year in which any marketing year begins (if beginning 
with or after the 1941-1942 marketing year) shall be at a rate 
equal to 50 per centum of the basic rate of the loan for co- 
operators for such marketing year under section 302 of the Act 
and this resolution. : 

(10) The Commodity Credit Corporation is directed to make 
~ available upon the 11941, 1942, 1943, 1944, 1945 and 1946 crops 
of the commodities cotton, corn, wheat, rice, tobacco and peanuts 
for which producers have not disapproved marketing quotas °for 
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the marketing year beginning in the calendar year in which such 
crop is harvested, loans as follows: 


(a) To cooperators (except cooperators outside the com- 
mercial corn-producing area, in the case of corn) at the rate 
of 85 per centum of the parity price for the commodity as of 
the beginning of the marketing year: 

(b) To cooperators outside the commercial corn-producing 
area, in the case of corn, at the rate of 75 per centum of the 
rate specified in (a) above; 

(c) To noncooperators (except noncooperators outside the 
commercial corn-producing area, in the case of corn) at the 
rate of 60 per centum of the rate specified in (a) above and 
only on so much of the commodity as would be subject to 
penalty if marketed. 


(11) The provisions of this resolution are amendatory of and 
supplementary to the Act, and all provisions of law applicable in 
respect of marketing quotas and loans under such Act as so 
amended and supplemented shall be applicable, but nothing in 
this resolution shall be construed to amend or repeal section 301 
(b) (6), 323 (b), or 835 (d) of the Act. 

*(12) Notwithstanding any of the foregoing provisions, the 
farm marketing excess for any crop of wheat for any farm shall 
not be larger than the amount by which the actual producticn of 
such crop of wheat on the farm exceeds the normal production of 
the farm wheat-acreage allotment, if the producer establishes 
such actual production to the satisfaction of the Secretary. Where 
a downward adjustment in the amount of the farm marketing 
excess 1s made pursuant to the provisions of this paragraph, the 
difference between the amount of the penalty or storage as com- 
puted upon the farm marketing excess before such adjustment 
and as computed upon the adjusted farm marketing excess shall 
be returned to or allowed the producer. (7 U.S. C. 1940 ed. Supp. 
IV, 1330, 1840, May 26, 1941, 55 Stat. 203.) ] 

[1 Italicized matter substituted ]\ecember 26, 1941, by 55 Stat. 860, in lieu 
of the following: “1941 crop of the commodities cotton, corn, wheat, rice, 
or tobacco”’. 

? Italicized matter substituted December 26, 1941, by 55 Stat. 860, in lieu 
of the following: “for the marketing year beginning in 1941”. 

8 Italicized paragraph (12) added December 26, 1941, by 55 Stat. 872, 
effective as of May 26, 1941.] 

(d) No farm marketing quota with respect to wheat shall be 
applicable in any marketing year to any farm on which the normal 
production of the acreage planted to wheat of the current crop is 
less than ‘two hundred bushels. (7 U.S. C. 1940 ed. 1335 (d), 
February 16, 1938, 52 Stat. 55.) 


1 The italicized words “two hundred” were substituted June 6, 1940, by 
54 Stat. 232, in lieu of the words “one hundred”. 


REFERENDUM 


SEC. 336. Between the date of the issuance of any proclamation 
of any national marketing quota for wheat and June 10, the Secre- 
tary shall conduct a referendum, by secret ballot, of farmers who 
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will be subject to the quota specified therein to determine whether 
such farmers favor or oppose such quota. If more than one- 
third of the farmers voting in the referendum oppose such quota, 
the Secretary shall, prior to the effective date of such quota, by 
proclamation suspend the operation of the national marketing 
quotas with respect to wheat. (7 U.S. C. 1940 ed. 1336, February 
16, 1938, 52 Stat. 55.) 


ADJUSTMENT AND SUSPENSION OF QUOTAS 


Src. 337.(a) If the total supply as proclaimed by the Secretary 
within forty-five days after the beginning of the marketing year 
‘s less than that specified in the proclamation by the Secretary 
under section 335 (a), then the national marketing quota speci- 
fied in the proclamation under such section shall be increased 
accordingly. (7 U. S. C. 1940 ed. 1837 (a), February 16, 1938, 
52 Stat. 55.) 

(b) Whenever it shall appear from either the July or the 
August production estimates, officially published by the Division 
of Crop and Livestock Estimates of the Bureau of Agricultural 
Economics of the Department, that the total supply of wheat as 
of the beginning of the marketing year was less than a normal 
year’s domestic consumption and exports plus 30 per centum 
thereof, the Secretary shall proclaim such fact prior to July 20, 
or August 20, as the case may be, if farm marketing quotas have 
been announced with respect to the crop grown in such calendar 
year. Thereupon such quotas shall become ineffective. (7 U.S. C. 
1940 ed. 1337 (b), February 16, 1938, 52 Stat. 55.) 


TRANSFER OF QUOTAS 


Sxc. 338. Farm marketing quotas for wheat shall not be trans- 
ferable, but, in accordance with regulations prescribed by the 
Secretary for such purpose, any farm marketing quota in excess 
of the supply of wheat for such farm for any marketing year 
may be allocated to other farms on which the acreage allotment 
has not been exceeded. (7 U.S. C. 1940 ed. 1838, February 16, 
1938, 52 Stat. 55.) 


PENALTIES 


Src, 339. Any farmer who, while farm marketing quotas are in 
effect, markets wheat in excess of the farm marketing quota for 
the farm on which such wheat was produced, shall be subject to 
a penalty of 15 cents per bushel of the excess so marketed. (7 
U. S. C. 1940 ed. 1839, February 16, 1938, 52 Stat. 55.) 


PART IV.—MARKETING QUOTAS—COTTON 
LEGISLATIVE FINDINGS 


Sec. 341. American cotton is a basic source of clothing and 
industrial products used by every person in the United States and 
by substantial numbers of people in foreign countries. American 
cotton is sold on a world-wide market and moves from the places 
of production almost entirely in interstate and foreign commerce 
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to processing establishments located throughout the world at 
places outside the State where the cotton is produced. | 

Fluctuations in supplies of cotton and the marketing of exces- 
sive supplies of cotton in interstate and foreign commerce disrupt 
_ the orderly marketing of cotton in such commerce with consequent 
injury to and destruction of such commerce. Excessive supplies 
of cotton directly and materially affect the volume of cotton mov- 
ing in interstate and foreign commerce and cause disparity in 
prices of cotton and industrial products moving in interstate and 
foreign commerce with consequent diminution of the volume of 
- such commerce in industrial products. 

The conditions affecting the production and marketing of cotton 
are such that, without Federal assistance, farmers, individually 
or in cooperation, cannot effectively prevent the recurrence of 
excessive supplies of cotton and fluctuations in supplies, cannot 
prevent indiscriminate dumping of excessive supplies on the 
Nation-wide and foreign markets, cannot maintain normal carry- 
overs of cotton, and cannot provide for the orderly marketing of 
cotton in interstate and foreign commerce. 

It is in the interest of the general welfare that interstate and 
foreign commerce in cotton be protected from the burdens caused 
by the marketing of excessive supplies of cotton in such com- 
merce, that a supply of cotton be maintained which is adequate 
to meet domestic consumption and export requirements in years 
of drought, flood, and other adverse conditions as well as in years 
of plenty, and that the soil resources of the Nation be not wasted 
in the production of excessive supplies of cotton. 

The provisions of this Part affording a cooperative plan to 
cotton producers are necessary and appropriate to prevent the 
burdens on interstate and foreign commerce caused by the mar- 
keting in such commerce of excessive supplies, and to promote, 
foster, and maintain an orderly flow of an adequate supply of 
cotton in such commerce. (7 U.S. C. 1940 ed. 1841, February 16, 
1938, 52 Stat. 55.) 


FINDING AND PROCLAMATION OF SUPPLIES, AND SO FORTH 


SEC. 342. Not later than November 15 of each year the Secre- 
tary shall find and proclaim (a) the total supply, the normal 
supply, and the carry-over of cotton as of August 1 of such 
year, (b) the probable domestic consumption of American cot- 
ton during the marketing year commencing August 1 of such 
year, (c) the probable exports of American cotton during such 
marketing year, and (d) the estimated carry-over of cotton as 
of the next succeeding August 1. For the marketing year 1937- 
1938 the Secretary shall make all the findings and proclamations 
provided for in this section not later than ten days after the date 
of the enactment of this Act. (7 U.S. C. 1940 ed. 1842, February 
16, 1988, 52 Stat. 56.) 


AMOUNT OF NATIONAL ALLOTMENT 


SEC. 343. (a) Not later than November 15 of each year the Sec- 
retary shall find and proclaim the amount of the national allot- 
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ment of cotton for the succeeding calendar year in terms of 
standard bales of five hundred pounds gross weight. The national 
allotment shall be the number of bales of cotton adeyuaie, together 
with the estimated carry-over as of August 1 cf such succeeding 
calendar year, to make available a supply of cotton, for the mar- 
keting year beginning on such August 1, equal to the normal sup- 
ply. The finding and proclamation of the national allotment for 
the calendar year 1938 shall be made not later than 10 days 
after the date of the enactment of this Act. (7 U.S. C, 1940 ed. 
1343 (a), February 16, 1938, 52 Stat. 56.) 

(b) If the national allotment of 1938 or 1939 is determined to 
be less than ten million bales, the national allotment for such 
year shall be ten million bales for such year, as the case may be. 
If the national allotment for 1938 or 1939 is determined to be 
more than eleven million five hundred thousand bales, it shall be 
eleven million five hundred thousand bales for such year, as the 
case may be. ‘The national allotment for any year (after 1 989) 
shall be not less than ten million bales. (7 U.S. C. 1940 ed. 1348 
(b), February 16, 1938, 52 Stat. 57.) 


1 Italicized sentence added July 26, 1939, by 53 Stat. 1125. 


(c) Notwithstanding the foregoing provisions of this section, 
the national allotment ‘for any year shall be increased by a num- 
ber of bales equal to the production of the acres allotted under 
section 344 (e) for such year. (7 U.S. C. 1940 ed. 1343 (c), 
February 16, 1938, 52 Stat. 57.) 


1 Italicized words substituted April 7, 1938, by 52 Stat. 203, in lieu of the 
following: “for 1938 and for 1939”. 


APPORTIONMENT OF NATIONAL ALLOTMENT 


Src. 344. (a) The national allotment for cotton for each year 
(excluding that portion of the national allotment provided for 
in section 343 (c)) shall be apportioned by the Secretary among 
the several States on the basis of the average, for the five years 
preceding the year in which the national allotment is determined, 
of the normal production of cotton in each State. The normal 
production of a State for a year shall be (1) the quantity produced 
therein plus (2) the normal yield of the acres diverted in eac 
county in the State under the previous agricultural adjustment 
or conservation programs. The normal yield of the acres diverted 
in any county in any year shall be the average yield per acre of 
the planted acres in such county in such year times the number 
of acres diverted in such county in such year. (7 U.S. C. 1940 
ed, 1344 (a), February 16, 1938, 52 Stat. 57.) 

(b) The Secretary shall ascertain, on the basis of the average 
yield per acre in each State, a number of acres in such State 
which will produce a number of bales equal to the allotment made 
to the State under subsection (a). *Such number of acres plus 
the number of acres allotted to the State pursuant to subsection 
(e) (2) is referred to as the “State acreage allotment”. The aver- 
age yield per acre for any State shall be determined on the basis 
of the average of the normal production for the State for the 
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years used in computing the allotment to the State, and the 
average, for the same period, of the acres planted and the acres 
diverted in the State. (7 U.S. C. 1940 ed. 1344 (b), February 16, 
1938, 52 Stat. 57.) 


1 Italicized sentence substituted April 7, 1938, by 52: Stat. 203, in lieu of » 
the following: “Such number of acres is referred to as the ‘State acreage 
allotment’.” 


(c) (1) The State acreage allotment (less the amount required 
for apportionment under paragraph (2)) shall be apportioned an- 
nually by the Secretary to the counties in the State. The appor- 
tionment to the counties shall be made on the basis of the acreage 
planted to cotton during the five calendar years immediately pre- 
ceding the calendar year in which the State allotment is appor- 
tioned (plus, in applicable years, the acreage diverted under 
previous agricultural adjustment and conservation programs), 
with adjustments for abnormal weather conditions and trends 
in acreage during such five-year period. 

(2) Not more than 2 per centum of the State acreage allotment 
shall be apportioned to farms in such State which were not used 
for cotton production during any of the three calendar years im- 
mediately preceding the year for which the allotment is made, 
on the basis of land, labor, and equipment available for the pro- 
duction of cotton; crop rotation practices; and the soil and other 
physical facilities affecting the production of cotton. (7 U.S. C. 
1940 ed. 1344 (c), February 16, 1938, 52 Stat. 57.) 


[PUBLIC No. 12, 79th Cong., p. 52.] 


(d) The allotment apportioned to the county under subsection 
(c) (1), plus any amount allotted to the county under subsection 
(e), shall be apportioned by the Secretary, through the local com- 
mittees, among the farms within the county on the following 
basis: 

(1) To each farm on which cotton has been planted during 
any of the previous three years there shall be allotted the 
smaller of the following— 

(A) Five acres; or 

(B) The highest number of acres planted to cotton 
(plus the acres diverted from the production of cotton 
under the agricultural adjustment or conservation pro- 
grams) in any year of such three-year period ; 

(2) Not more than 8 per centum of the amount remaining, 
after making the allotments provided for under paragraph 
(1), shall be allotted, upon such basis as the Secretary deems 
fair and equitable, to farms (other than farms to which an 
allotment has been made under paragraph (1) (B)) to which 
an allotment of not exceeding fifteen acres may be made 
under other provisions of this: subsection; and 

(8) The remainder of the total amount available to the 
county shall be allotted to farms on which cotton has been 
planted during any of the previous three years (except 
farms to which an allotment has been made under paragraph 
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(1) (B)). The allotment to each farm under this paragraph, 
together with the amount of the allotment to such farm 
under paragraph (1) (A), shall be a prescribed percentage 
(which percentage shall be the same for all such farms In 
the county or administrative area) of the acreage, during 
the preceding year, on the farm which is tilled annually or 
in regular rotation, excluding from such acreage the acres de- 
voted to the production of “sugarcane for sugar, wheat, to- 
bacco, or rice for market or wheat or rice* for feeding to 
livestock for market: Provided, however, That if a farm 

- would be allotted under this paragraph an acreage, together 
with the amount of the allotment to such farm under para- 
graph (1) (A), in excess of the largest acreage planted to 
cotton plus the acreage diverted from the production of 
cotton under the agricultural adjustment or conservation 
program during any of the preceding three years, the acre- 
age allotment for such farm shall not exceed such largest 
acreage so planted and diverted in any such year. (7 U.S. C. 
1940 ed. 1844 (d), February 16, 1938, 52 Stat. 58.) 


1 Matter from 2 to 2 added April 7, 1938, by 52 Stat. 203. 


(e),1 (1) *For 1938, 1939, and any subsequent year, the Secre- 
tary shall allot to the several counties, to which an apportion- 
ment is made under subsection (c), a number of acres required to 
provide a total acreage for allotment under this section to such 
counties of not less than 60 per centum of the sum of (1) the 
acreage planted to cotton in such counties in 1937, plus (2) the 
acreage therein diverted from cotton production in 19387 under 
the agricultural adjustment and conservation program. The acre- 
age so diverted shall be estimated in case data are not available 
at the time of making such allotment. 

1(2) The Secretary shall allot to each State to which an allot- 
ment is made under subsection (b), and in which at least three 
thousand five hundred bales were produced in any of the five years 
immediately preceding the year for which the allotment 1s made, 
a number of acres sufficient to provide a total State acreage allot- 
ment for such State of not less than five thousand acres. (7 U. 
S.C. 1940 ed. 1844 (e), February 16, 1938, 52 Stat. 58.) 

1The italicized figure “(1)” and all of subsection (e) (2) were added 
April 7, 1988, bv 52 Stat, 203. 

2The italicized matter “For 1938, 1939, and any subsequent year” was 


substituted Jare 22, 1939, by 58 Stat. 853, in lieu of the following: “For — 
1938 and 1939”. 


_(f) In apportioning the county allotment among the farms 
within the county, the Secretary, through the local committees, 
shall take into consideration different conditions within separate 
administrative areas within a county if any exist, including 
types, kinds, and productivity of the soil so as to prevent dis- 
crimination among the administrative areas of the county. (7 
U. S. C. 1940 ed. 1344 (f), February 16, 1938, 52 Stat. 58.) 

1(g) *For 1988, 1989, and each subsequent year * an acreage 
equal to 4 per centum of the State acreage allotment shall be ap- 
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portioned by the Secretary, to counties and farms in the State 
recewing allotments under this Part, in the following manner: 


(1) An amount of the additional allotment provided for in 
this subsection sufficient to allot to each farm the acreage 
allotments provided for in subparagraphs (A) and (B) of 
paragraph (1) of subsection (d) of this section shall be 
used for making such acreage allotments as therein provided. 

(2) In counties in which the allotment is not sufficient 
to provide adequate and representative allotments to other 
farms in the county as a result of the allotments required 
by section 344 (d) (1) (A) and (B), an additional acreage 
shall be allotted to such farms to make the allotment to 
each of such farms as nearly equal to the allotment which 
would have been made to such farms in the absence of the 
provisions of (A) and (B) of subsection 344 (d) (1) as the 
remainder of the 4 per centum will permit. 

(3) After making the allotments provided for in para- 
graphs (1) and (2) of this subsection the remainder of the 
4 per centum may be apportioned in amounts determined by 
the Secretary to be fair and reasonable to farms or counties 
receiving allotments which the Secretary determines are 
inadequate and not representative in view of past production 
of cotton on the farm or in the county. (7 U.S. C. 1940 
ed. 1344 (g).) 

1 Italicized subsection (g) was added April 7, 1938, by 52 Stat. 203. 


2 The matter from * to 4 was substituted June 22, 19389, by 53 Stat. 853, 
in lieu of the following: “For each of the years 1938 and 1939”. 


"(h) Notwithstanding any other provisions of this section, the 
cotton acreage allotment for any farm 7? *for 1938, 1939, and each 
subsequent year*, after making the allotments provided in sub- 
section (g), shall be increased by such amount as may be neces- 
sary to provide an allotment of not less than 50 per centum of the 
sum of the acreage planted in cotton in 1987 and the acreage 
diverted from cotton production in 1937 under the agricultural 
conservation program, as determined for each farm in accord- 
ance with. regulations prescribed by the Secretary?” and *°* for 
any crop year® any part of the acreage allotted to individual 
farms in the State which it is determined, in accordance with reg- 
ulations prescribed by the Secretary, will not be planted to cotton 
in the year for which the allotment is made, shall be deducted 
from the allotments to such farms and may be apportioned, in 
amounts determined by the Secretary to be fair and reasonable, 
preference being given to farms in the same county receiving 
allotments which the Secretary determines are inadequate and 
not representative in view of the past production of cotton and 
the acreage diverted from the production of cotton on such farms 
under the agricultural conservation program in the immediately 
preceding year: Provided, That any such transfer of allotment ° 
— shall not affect apportionment for any subsequent year: Pro- 
vided, That this subsection shall not operate to raise the cotton 
acreage of any farm above 40 per centum of the acreage on such 
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farm which is tilled annually or in regular rotation, as determined 
under regulations prescribed by the Secretary. (7 U. S. C. 1940 
ed. 1344 (h).) 

1 Italicized subsection (h) was added April 7, 1988, by 52 Stat. 203. 

2 The matter from * to * was substituted June 22, 1939, by 53 Stat. 853, 
in lieu of the following: “for each of the years 1938 and 1939”. 

3 The matter from » to » was added May 31, 1938, by 52 Stat. 586. 

4The matter from ¢ to © was substituted March 13, 1939, by 53 Stat. 512. 
in lieu of the following: “for the crop year 1938”. 

5 The words and figures “for 1988” formerly appearing at this point were 
deleted March 18, 1939, by 53 Stat. 512. 


[Pupiic, No. 6, 76th Cong.—* * * hereafter such allotment 
of acreage in counties shall be to such farms as the County Com- 
mittee of such county may designate. In making such designation 
the County Committee shall consider only the character and 
adaptability of the soil and other physical facilities affecting the 
production of cotton and the need of operator for an additional 
allotment to meet the requirement of the families engaging in 
the production of cotton on the farm in such year. (March 18, 
19389, 53 Stat. 512.) ] . 


1(4) The acreage required for apportionment under *subsection 
(g) and (h) shall be in addition to the State acreage allotment, 
and the production of such acreage shall be in addition to the 
national allotment. (7 U.S. C. 1940 ed. 1344 (i).) 


1 Italicized subsection (i) was added April 7, 1938, by 52 Stat. 204. 
2 So in original. a 


1(7) Notwithstanding any other provision of this section, the 
allotment established, or which would have been established, for 
any farm acquired in 1940 or thereafter by the United States for 
national-defense purposes shall be placed in an allotment pool and 
shall be used only for establishing allotments for farms owned or 
acquired by the owner of the farm so acquired by the United 
States. The allotment so made for any farm, including a farm 
which was not used for cotton production during any of the three 
calendar years immediately preceding the year for which the 
allotment is made, shall compare with the allotments established 
for other farms in the same area which are sumilar except for the 
past acreage of cotton, taking into consideration the character 
and adaptability of soil and other physical facilities affecting the 
production of cotton. Allotments established pursuant to this 
subsection shall not affect the allotments for other farms wi the 
county and. the acreage allotted to farms in the county shall be 
increased to the extent of such allotments. (7 U.S. C. 1940 ed. 
Supp. IV, 1844 (j).) 

1 Italicized subsection (j) was added February 6, 1942, by 56 Stat. 52. 


MARKETING QUOTAS 


Sec. 345. Whenever the Secretary determines that the total 
supply of cotton for any marketing year exceeds by more than 7 
per centum the normal supply thereof for such marketing year, 
the Secretary shall proclaim such fact not later than November 
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'~15 of such marketing year (or, in case of the marketing year 
1937-1938, within ten days after the date of enactment of this 
Act), and marketing quotas shall be in effect during the next 
succeeding marketing year with respect to the marketing of 
_ cotton. Cotton produced in the calendar year in which such mar- 
keting year begins shall be subject to the quotas in effect for such 
marketing year notwithstanding that it may be marketed prior 
u Dae 1, (7 U.S. C. 1940 ed. 1845, February 16, 1938, 52 
at. 58. 


[ PUBLIC, No. 470, 75th Cong., p. 34.] 


AMOUNT OF FARM MARKETING QUOTAS 


Sec. 346. (a) The farm marketing quota for cotton for any 
farm for any marketing year shall be a number of bales of cotton 
equal to the sum of— 


(1) A number of bales equal to the normal production or 
the actual production, whichever is the greater, of the farm 
acreage allotment, and 

(2) A number of bales equal to the amount, or part 
thereof, of cotton from any previous crop which the farmer 
has on hand, which, had such amount, or part thereof, been 
marketed during the preceding marketing year in addition 
to the cotton actually marketed during such preceding mar- 
keting year, could have been marketed without penalty. (7 
U. S. C. 1940 ed. 1346 (a), February 16, 1938, 52 Stat. 59.) 


(b) The penalties provided for in section 348 shall not apply 
to the marketing of cotton produced on any farm for which a 
farm acreage allotment has been made for the current crop if 
the production of the current crop does not exceed one thousand 
pounds of lint cotton. (7 U.S. C. 1940 ed. 1346 (b), February 
16, 1988, 52 Stat. 59.) 


REFERENDUM 


SEC. 347. Not later than December 15 of any calendar year in 
which a proclamation of farm marketing quotas pursuant to the 
provisions of this Part has been made, the Secretary shall con- 
duct a referendum, by secret ballot, of farmers who were engaged 
in production of the crop harvested prior to the holding of the 
referendum to determine whether they favor or oppose such 
quotas. If more than one-third of the farmers voting in the 
referendum oppose such quotas, the Secretary shall, prior to the 
end of such calendar year, proclaim the result of the referendum, 
and upon such proclamation the quotas: shall become ineffective. 
If a proclamation under section 345 is made with respect to the 
1938 crop, the referendum with respect to such crop shall be held 
not later than thirty days after the date of the enactment of this 
Act and the result thereof shall be proclaimed not later than . 
forty-five days after such date. (7 U.S. C. 1940 ed. 1347, Feb- 
ruary 16, 1938, 52 Stat. 59.) 


[Pusuic, No. 470, 75th Cong., p. 34.] 
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PENALTIES 


Sec. 348. Any farmer who, while farm marketing quotas are 
in effect, markets cotton in excess of the farm marketing quota 
for the marketing year for the farm on which such cotton was 
produced, shall be subject to the following penalties with respect 
to the excess so marketed: 2 cents per pound if marketed during ~ 
the first marketing year when farm marketing quotas are in 
effect; and 3 cents per pound if marketed during any subsequent 
year, except that the penalty shall be 2 cents per pound if cotton . 
of the crop subject to penalty in the first year is marketed subject 
to penalty in any subsequent year. (7 U.S. C. 1940 ed. 1348, 
February 16, 1938, 52 Stat. 59.) 


| PARAGRAPH (9), PUBLIC, No. 74, 77th Cong., p. 56. ] 


[PUBLIc, No. 129, 78th Cong.—Ssc. 8. * * * notwithstanding 
the provisions of the Agricultural Adjustment Act of 1938, as 
amended, or any other provision of law, any owner, lessee, 
tenant, or operator of any farm land on which a substantial part 
of any crop was destroyed or damaged by flood or by insect in- 
festation in 1943 so that abandonment or replanting of such crop 
is necessary, may market without penalty the actual production 
of cotton from any acreage planted on such farm land and the 
planting in 1943 of any acreage in excess of the farm cotton 
acreage allotment on such farm land shall not cause the producer 
to suffer any deduction or loss of eligibility for payment, com- 
modity loans, or price support: Provided, That the acreage in 
excess of the farm acreage allotment in 1943 shall not constitute 
past acreage or past production of cotton in determining the 
farm, county, or State acreage allotment for any subsequent 
year. (July 12, 19438, 57 Stat. 480.) ] ) 


INELIGIBILITY FOR PAYMENTS 


SEC. 349. (a) Any person who knowingly plants cotton on 
his farm in any year on acreage in excess of the farm acreage 
allotment for cotton for the farm for such year under section 344 
shall not be eligible for any payment for such year under the 
Soil Conservation and Domestic Allotment Act, as amended. (7 
U.S. C. 1940 ed. 13849 (a), February 16, 1938, 52 Stat. 59.) 

1(b) All persons applying for any payment of money under 
the Soil Conservation and Domestic Allotment Act, as amended, 
with respect to any farm located in a county in which cotton has 
been planted during the year for which such payment is offered, 
shall file with the application a statement that the applicant has 
not knowingly planted, during the current year, cotton on land 
on his farm in excess of the acreage allotted to the farm under — 
section 844 for such year. (7 U.S. C. 1940 ed. 1849 (b).) 


1 Ttalicized subsection (b) substituted April 7, 1938, by 52 Stat. 204, in lieu 
of the following: “(b) All persons applying for any payment of money under 
the Soil Conservation and Domestic Allotment Act, as amended, shall file 
with the application a statement verified by affidavit that the applicant has 
not knowingly planted, during the current year, cotton on land on his farm 
in excess of the acreage allotted to the farm under section 344 for such year. 
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Any person who knowingly swears falsely in any statement required under 
this subsection shall be guilty of perjury.” 


LONG STAPLE COTTON 


SEC. 350. The provisions of this Part shall not apply to cotton 
the staple of which is 114 inches or more in length. (7 U.S. C. 
1940 ed. 1350, February 16, 1938, 52 Stat. 60.) 


PART V.—MARKETING QUOTAS—RICE 


LEGISLATIVE FINDING 


SEC. 351. (a) The marketing of rice constitutes one of the 
great basic industries of the United States with ramifying activi- 
ties which directly affect interstate and foreign commerce at 
every point, and stable conditions therein are necessary to the 
general welfare. Rice produced for market is sold on a Nation- 
wide market, and, with its products, moves almost wholly in 
interstate and foreign commerce from the producer to the ulti- 
mate consumer. The farmers producing such commodity are 
subject in their operations to uncontrollable natural causes, in 
many cases such farmers carry on their farming operations on 
borrowed money or leased lands, and are not so situated as to 
_ be able to organize effectively, as can labor and industry, through 
unions and corporations enjoying Government sanction and 
protection for joint economic action. For these reasons, among 
others, the farmers are unable without Federal assistance to con- 
trol effectively the orderly marketing of such commodity with the 
result that abnormally excessive supplies thereof are produced 
and dumped indiscriminately on the Nation-wide market. (7 
U.S. C. 1940 ed. 1851 (a), February 16, 1938, 52 Stat. 60.) 

(b) The disorderly marketing of such abnormally excessive 
supplies affects, burdens, and obstructs interstate and foreign 
commerce by (1) materially affecting the volume of such com- 
modity marketed therein, (2) disrupting the orderly marketing 
of such commodity therein, (8) reducing the prices for such 
commodity with consequent injury and destruction of such com- 
merce in such commodity, and (4) causing a disparity between 
the prices for such commodity in interstate and foreign com- 
merce and industrial products therein, with a consequent diminu- 
tion of the volume of interstate and foreign commerce in indus- 
trial products. (7 U.S. C. 1940 ed. 1851 (b), February 16, 1938, 
52 Stat. 60.) 

(c) Whenever an abnormally excessive supply of rice exists, 
the marketing of such commodity by the producers thereof di- 
rectly and substantially affects interstate and foreign commerce 
in such commodity and its products, and the operation of the 
provisions of this Part becomes necessary and appropriate in 
order to promote, foster, and maintain an orderly flow of such 
supply in interstate and foreign commerce. (7 U.S. C. 1940 ed. 
1351 (c), February 16, 1938, 52 Stat. 60.) 
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NATIONAL ACREAGE ALLOTMENT 


SEC. 852. The national acreage allotment of rice for any calen- 
dar year shall be that acreage which the Secretary determines 
will, on the basis of the national average yield of rice for the five 
calendar years immediately preceding the calendar year for which 
such national average yield is determined, produce an amount of 
rice adequate, together with the estimated carry-over from the 
marketing year ending in such calendar year, to make available 
a supply for the marketing year commencing in such calendar 
year not less than the normal supply. Such national acreage 
allotment shall be proclaimed not later than December 31 of each 
year. (7 U.S. C. 1940 ed. 1852, February 16, 19388, 52 Stat. 60.) 


APPORTIONMENT OF NATIONAL ACREAGE ALLOTMENT 


SEC. 853. (a) The national acreage allotment of rice for each 
calendar year shall be apportioned by the Secretary among the 
several States in which rice is produced in proportion to the 
average number of acres of rice in each State during the five- 
year period immediately preceding the calendar year for which 
such national acreage allotment of rice is determined (plus, in 
applicable years, the acreage diverted under previous agricultural 
adjustment and conservation programs) with adjustments for 
trends in acreage during the applicable period. (7 U.S. C. 1940 
ed. 1853 (a), February 16, 1938, 52 Stat. 61.) 

(b) Not less than 97 per centum of the acreage allotted to any 
State shall be apportioned annually by the Secretary through 
local and State committees of farmers among the persons pro- 
ducing rice within such State on the basis of past production of 
rice; land, labor, and available equipment for the production of 
rice; crop-rotation practices, soil fertility, and other physical 
factors affecting the production of rice: Provided, That not ex- 
ceeding 3 per centum of the acreage allotted to each State shall 
be apportioned annually by the Secretary through local and State 
committees of farmers among persons who for the first time in 
the past five years are producing rice on the basis of the appli- 
cable standards of apportionment set forth in this subsection: 
Provided further, That a person producing rice for the first time 
in five years shall not be allotted an acreage in excess of 75 per 
centum of the allotment that would be made to him if he were 
not producing rice for the first time in such five years. (7 U.S.C. 
1940 ed: 1353 (b), February 16, 1938, 52 Stat. 61.) 


DOMESTIC ALLOTMENT OF RICE 


SEC. 354. (a) Not later than December 31 of each year the 
Secretary shall ascertain from the latest available statistics of 
the Department and shall proclaim the total amount of rice which 
will be needed during the next succeeding marketing year to meet 
the requirements of consumers in the United States. Such amount 
is hereinafter referred to as the “domestic allotment of rice’. 
(7 U.S. C. 1940 ed. 1854 (a), February 16, 1938, 52 Stat. 61.) 

(b) “the domestic allotment of rice for each marketing year 
shall be apportioned by the Secretary among the several States 
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in which rice is produced in proportion to the average amount of 
rice produced in each State during the five-year period including 
the calendar year in which such domestic allotment is announced 
(plus, in applicable years, the normal production of any acreage 
diverted under previous agricultural adjustment and conserva- 
tion programs), with adjustments for abnormal weather condi- 
tions and trends in acreage during the applicable period. (7 
U.S. C. 1940 ed. 1854 (b), February 16, 1938, 52 Stat. 61.) 

(c) The Secretary shall provide, through local and State com- 
mittees of farmers, for the allotment of each State apportion- 
ment among persons producing rice in such State. The appor- 
tionment of the domestic allotment of rice among persons pro- 
ducing rice in each State shall be on the basis of the aggregate 
normal yields of the acreage allotments, established with respect 
_to such persons. (7 U. S. C. 1940 ed. 1854 (c), February 16, 
1938, 52 Stat. 61.) 


MARKETING QUOTAS 


SEC. 355. (a) If at the time of any proclamation made under 
the provisions of section 354 (a) it shall appear from the latest 
available statistics of the Department that the total supply of 
_ rice exceeds the normal supply thereof for the current marketing 
year by more than 10 per centum of such normal supply, the 
Secretary shall also proclaim that, beginning on the first day of 
the marketing year next following and continuing throughout 
such year a national marketing quota shall be in effect for mar- 
ketings of rice by producers: Provided, That no marketing quota 
shall be in effect for the marketing year commencing August 1, 
1938. The Secretary shall also ascertain and specify in such 
proclamation the amount of the national marketing quota in 
terms of the total quantity thereof which may be marketed by 
producers which shall be that amount of rice which the Secretary 
determines will make available during such marketing year a 
normal supply. (7 U.S. C. 1940 ed. 1355 (a), February 16, 1938, 
52 Stat. 62.) 

(b) Within thirty days after the date of the issuance of the 
proclamation specified in subSection (a) of this section, the 
Secretary shall conduct a referendum, by secret ballot, of pro- 
ducers who would be subject to the national marketing quota for 
rice to determine whether such producers are in favor of or 
opposed to such quota. If more than one-third of the producers 
voting in the referendum oppose such quota, the Secretary shall, 
prior to the 15th day of February, proclaim the result of the 
referendum, and such quota shall not become effective. (7 U.S. C. 
1940 ed. 1855 (b), February 16, 1938, 52 Stat. 62.) 

(c) The national marketing quota shall be apportioned among 
States and persons producing rice in each State, including new 
producers, in the manner and upon the basis set forth in section 
354 for the apportionment of the domestic allotment of rice. (7 
U.S. C. 1940 ed. 1355 (c), February 16, 1938, 52 Stat. 62.) 

(d) Marketing quotas may be transferred only in such manner 
and subject to such conditions as the Secretary may prescribe by 
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regulations. (7 U. S. C. 1940 ed. 1355 (d), February 16, 1938, 
52 Stat. 62.) | 


PENALTIES 


SEc. 356. Any producer who markets rice in excess of his 
marketing quota shall be subject to a penalty of one-quarter of 
1 cent per pound of the excess so marketed. (7 U.S. C. 1940 ed. 
1356, February 16, 1938, 52 Stat. 62.) 


[PARAGRAPH (9), PUBLIC, No. 74, 77th Cong., p. 56. ] 


PART VI.—MARKETING QUOTAS—PEANUTS 
LEGISLATIVE FINDINGS 


1Sec. 357. The production, marketing, and processing of pea- 
nuts and peanut products employees a large number of persons 
and is of national interest. The movement of peanuts from pro- 
ducer to consumer is preponderantly in interstate and foreign 
commerce, and, owing to causes beyond their control, the farm- 
ers producing such commodity and the persons engaged in the 
marketing and processing thereof are unable to regulate effec- 
tively the orderly marketing of the commodity. As the quantity 
of peanuts marketed in the channels of interstate and, foreign 
commerce increases above the quantity of peanuts needed for 
cleaning and shelling, the prices at which all peanuts are mar- 
keted are depressed to low levels. These low prices tend to cause 
the quantity of peanuts available for marketing in later years to 
be less than normal, which in turn tends to cause relatively high 
prices. This fluctuation of prices and marketings of peanuts 
creates an unstable and, chaotic condition in the marketing of 
peanuts for cleaning and shelling and for crushing for otl in the 
channels -of interstate and foreign commerce. Since these un- 
stable and chaotic conditions have existed for a period of years 
and are likely, without proper regulation, to continue to exist, 
it is imperative that the marketing of peanuts for cleaning and 
shelling and for crushing for oil in interstate and foreign com- 
merce be regulated in order to protect producers, handlers, 
processors, and consumers. (7 U. S. C. 1940 ed. Supp. IV, 1357.) 


1 Italicized Sec. 357 added April 8, 1941, by 55 Stat. 88. 


MARKETING QUOTAS 


1Sec. 358. (a) Between July 1 and December 1 of each cal- 
endar year the Secretary shall proclaim the amount of the 
national marketing quota for peanuts for the crop produced in 
the next succeeding calendar year in terms of the total quantity 
of peanuts which will make available for marketing a supply of 
peanuts from the crop with respect to which the quota is pro- 
claimed equal to the average quantity of peanuts harvested for 
nuts during the five years immediately preceding the year in 
which such quota is proclaimed, adjusted for current trends and 
prospective demand conditions, and the quota so proclaimed shall 
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be in effect with respect to such crop. The national marketing 
quota for peanuts for any year shall be converted to a national 
acreage allotment by dividing such quota by the normal yield 
per acre of peanuts for the United States determined by the 
Secretary on the basis of the average yield per acre of peanuts 
m the five years preceding the year in which the quota is pro- 
claimed, with such adjustments as may be found necessary to 
correct for trends in yields and for abnormal conditions of pro- 
duction affecting yields in such five years: Provided, That the 
national marketing quota established for the crop produced in 
the calendar year 1941 shall be a quantity of peanuts sufficient 
to provide a national acreage allotment of not less than one 
million six hundred and ten thousand acres, and that the national 
marketing quota established for any subsequent year shall be? 
quantity of peanuts sufficient to provide a national acreage allot- 
ment of not less than 95 per centum of that established for the 
crop produced in the calendar year 1941. (7 U.S. C. 1940 ed. 


Supp. IV, 1358 (a).) 


1 Italicized Sec. 358(a) added April 8, 1941, by 55 Stat. 88. 

2 So in original. 

1(b) Not later than December 15 of each calendar. year the 
Secretary shall conduct a referendum of farmers engaged in the 
production of peanuts in the calendar year in which the referen- 
dum is held to determine whether such farmers are in favor of 
or opposed to marketing quotas with respect to the crops of 
peanuts produced in the three calendar years immediately follow- 
ing the year in which the referendum is held, except that, if as 
many as two-thirds of the farmers voting in any referendum 
vote in favor of marketing quotas, no referendum shall be held 
with respect to quotas for the second and, third years of the 
period. The Secretary shall proclaim the results of the referen- 
dum within thirty days after the date on which it is held, and, 
if more than one-third of the farmers voting in the referendum 
vote against marketing quotas, the Secretary also shall proclaim 
that marketing quotas will not be in effect with respect to the 
crop of peanuts produced in the calendar year immediately fol- 
lowing the calendar year in which the referendum is held. Not- 
withstanding any other provisions of this section, the Secretary 
shall proclaim a national marketing quota with respect to the 
crop of peanuts produced in the calendar year 1941 equal to the 
mnmum quota provided for said year in subsection (a) hereof 
and shall provide for the holding of the referendum on such 
quota within thirty days after the date upon which this Act 
becomes effective, and the State and farm acreage allotments 
established, under the 1941 agricultural conservation program 
shall be the State and farm acreage allotments for the 1941 crop 
of peanuts. (7 U.S. C. 1940 ed. Supp. IV, 1358 (b).) 


1 Italicized subsection (b) added April 3, 1941, by 55 Stat. 89. 
1(c) The national acreage allotment shall be apportioned 


among States on the basis of the average acreage of peanuts har- 
vested for nuts in the five years preceding the year in which the 
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national allotment is determined, with adjustments for trends, 
abnormal conditions of production, and the State peanut-acreage 
allotment for the crop immediately preceding the crop for which 
the allotment hereunder is established: Provided, That the allot- 
ment established for any State for any year subsequent to 1941 
shall be not less than 95 per centum of the allotment established 
for such State for the crop produced in the calendar year 1941: 
Provided further, That for the second or third year of any three- 
year period in which marketing quotas are in effect the acreage 
allotment for each State for such year shall be increased above 
or’ decreased below the allotment for the State for the wm- 
mediately preceding year by the same percentage as the national 
marketing quota for such year is increased above or decreased 
below the national marketing quota for the preceding year. (7 
U. S. C. 1940 ed. Supp. IV, 1858 (c).) , 
1 Italicized subsection (c) added April 3, 1941, by 55 Stat. 89. 


1(d) The Secretary shall provide for apportionment of the 
State acreage allotment for any State through local committees 
among farms on which peanuts were grown in any of the three 
years immediately preceding the year for which such allotment 
is determined. Such apportionment shall be made on the basis 
of the tillable acreage available for the production of peanuts and 
the past acreage of peanuts on the farm, taking into considera- 
tion the peanut-acreage allotments established for the farm 
under previous agricultural adjustment and conservation pro- 
grams. Any acreage of peanuts harvested in excess of the 
allotted acreage for any farm for any year shall not be considered 
in the establishment of the allotment for the farm until the third 
year following the year in which such excess acreage is harvested 
and the total increases made in farm-acreage allotments im any 
year based on such excess acreage shall not exceed 2 per centum 
of the national acreage allotment for such year: Provided, That 
in the distribution of such increases based on such excess acreage 
the total allotments established for new farms shall not be less 
than 50 per centum of such increases. 2The amount of the mar- 
keting quota for each farm shall be a number of pounds of pea- 
nuts equal to the normal production or the actual production, 
whichever is the greater, of the farm peanut acreage allotment 
and no peanuts shall be marketed under the quota for any farm 
other than peanuts actually produced on the farm “COU RSAC: 
1940 ed. Supp. IV, 1358 (d).) 

1 Italicized subsection (d) added April 3, 1941, by_55 Stat. 89. 

2 Matter from 2 to * substituted July 9, 1942, by 56 Stat. 653, in lieu of 
“The amount of the marketing quota for each farm shall be the actual pro- 
duction of the farm acreage allotment, and no peanuts shall be marketed 
nes the quota for any farm other than peanuts actually produced on 

e farm. 


[PuBLIc, No. 12, 79th Cong., p. 52.] 


MARKETING PENALTIES 


‘Sec. 359. (a) The marketing of any peanuts im excess of the 
marketing quota for the farm on which such peanuts are pro- 
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duced, or the marketing of peanuts from any farm for which no 
acreage allotment was determined, shall be subject to a penalty 
of 3 cents per pound, except as provided in subsection (b) of 
this section. Such penalty shall be paid by the person who buys 
or otherwise acquires the peanuts from the producer, or, if the 
peanuts are marketed by the producer through an agent, the 
penalty shall be paid by such agent, and such person or agent 
may deduct an amount equivalent to the penalty from the price 
paid to the producer. The Secretary may require collection of the 
penalty upon a portion of each lot of peanuts marketed from the 
farm equal to the proportion which the acreage of peanuts in 
excess of the farm-acreage allotment is of the total acreage of 
peanuts on the farm. If the person required to collect the penalty 
fails to collect such penalty, such person and, all persons entitled 
to share in the peanuts marketed from the farm or the proceeds 
thereof shall be jointly and severally liable for the amount of the 
penalty. All funds collected pursuant to this section shall be 
deposited in a special deposit account with the Treasurer of the 
United States and such amounts as are determined, in accordance 
with regulations prescribed by the Secretary, to be penalties in- 
curred shall be transferred to the general fund of the Treasury 
of the United States. Amounts collected in excess of determined 
penalties shall be paid to such producers as the Secretary deter-' 
mines, in accordance with regulations prescribed by him, bore 
the burden of the payment of the amount collected. Such special 
account shall be administered by the Secretary and the basis for, 
the amount of, and the producer entitled to receive a payment 
from such account, when determined in accordance with regu- 
lations prescribed by the Secretary, shall be final and conclusive. 
If, in the course of marketing, any peanuts produced on one farm 
are falsely identified by a representation that such peanuts were 
produced on another farm, or, if there is a failure to make a 
report of the disposition of peanuts available for marketing from 
any farm, each person participating in the false identification of 
the peanuts or failing to make a report of the disposition of such 
peanuts as required by regulations issued by the Secretary shall 
be subject to a penalty of $25 for each acre, or fraction thereof, 
of peanuts harvested in excess of the farm-acreage allotment for 
the farm on which such peanuts were produced and such penalty 
shall be in addition to any other penalty due hereunder. (7 
U. S. C. 1940 ed. Supp. IV, 1359 (a).) 
1 Italicized Sec. 359(a) added April 3, 1941, by 55 Stat. 90. 


1(b) Beginning with the 1941 crop of peanuts, payment of the 
penalty of 3 cents per pound upon the marketing of peanuts as 
provided in subsection (a) above will not be required if such 
excess peanuts are delivered to or marketed through an agency 
or agencies designated each year by the Secretary or if the pro- 
ducer pays to the United States, with respect to excess peanuts 
which, when marketed, were identified in the manner prescribed 
in the regulations of the Secretary as quota peanuts, an amount 
determined under regulations of the Secretary to represent the 
amount received for the peanuts in excess of the amount which 
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would have been received, had such peanuts been delivered to a 
designated agency as excess peanuts. Any peanuts received under 
this subsection by such agency shall be sold by such agency (1) 
for crushing for oil under a sales agreement approved by the 
Secretary; (uw) for cleaning and shelling at prices not less than 
those established for quota peanuts under any peanut diversion, 
peanut loan, or peanut purchase program; or (i) for seed at 
prices established by the Secretary. For all peanuts so delivered 
to a designated agency under this subsection, producers shall be 
paid for the portion of the lot constituting excess peanuts, the 
market value thereof for crushing for oil as of the date of such 
delivery less the estimated cost of storing, handling, and selling 
such peanuts but not less than prices established by the Secretary 
pursuant to authority contained in existing law. Any person 
who, pursuant to the provisions of this subsection, acquires pea- 
nuts for crushing for oil and who uses or disposes of such peanuts 
for any purpose other than that for which acquired shall pay a 
penalty of 3 cents per pound upon the peanuts so used or disposed 
of and shall be guilty of a misdemeanor and.upon conviction 
thereof shall be fined not more than $1,000 or imprisoned for not 
more than one year, or both, for each and every offense. Opera- 
tions under this subsection shall be carried on under regulations 
prescribed by the Secretary, and the operations of any agency 
designated to receive and market peanuts may be separate from 
or combined with operations of other agencies. (7 U.S. C. 1940 
ed. Supp. IV, 1859 (b).) 

1 Italicized subsection (b) substituted July 9, 1942, by 56 Stat. 653, in lieu 
of the following original subsection (b) which was added April 3, 1941, by 
55 Stat. 90: “Payment of the penalty of 3 cents per pound upon the market- 
ing of peanuts as provided in subsection (a) above will not be required if 
such excess peanuts are delivered to and marketed through an agency or 
agencies designated each year by the Secretary. Any peanuts received under 
this subsection by such agency shall be sold by such agency for crushing for 
oil under a sales agreement approved by the Secretary, or for cleaning and 
shelling at prices not less than those established under any peanut-diversion 
or peanut-loan program operated by the Secretary. For all peanuts so deliv- 
ered under this subsection, producers shall be paid for the portion of the 
lot constituting excess peanuts the market value thereof for crushing for oil 
as of the date of such delivery, less the estimated cost of storing, handling, 
and selling such peanuts. Any person who acquires peanuts for crushing for 
oil under the provisions of this subsection, and who uses or disposes of such 
peanuts for purposes other than for crushing into oil, shall pay a penalty of 
3 cents per pound upon the peanuts so used or disposed of and shall be guilty 
of a misdemeanor and upon conviction thereof shall be fined not more than 
$1,000 or imprisoned for not more than one year, or both. Operations under 
this subsection shall be carried on under regulations prescribed by the Secre- 
tary, and the operations of any agency designated to receive and market 
peanuts may be separate from or combined with operations of other agencies.” 


‘(c) The provisions of this part shall not apply to peanuts pro- 
duced on any farm on which the acreage harvested for nuts is 
one acre or less. (7 U.S. C. 1940 ed. Supp. IV, 1359(c).) 

1 Italicized subsection (c) added April 8, 1941, by 55 Stat. 91. 

‘(d) The word “peanuts” for the purposes of this Act shall 


mean all peanuts produced, excluding any peanuts which it is 
established by the producer or otherwise, in accordance with 
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regulations of the Secretary, were not picked, or threshed either 
before or after marketing from the farm. (7 U.S. C. 1940 ed. 
Supp. IV, 1359 (d).) 


1 Italicized subsection (d) substituted July 9, 1942, by 56 Stat. 654, for the 
following original subsection (d), which was added April 3, 1941, by 55 Stat. 
91: “The word ‘peanuts’ wherever used in this Act means peanuts which 
are picked and threshed by mechanical means, whether such peanuts are 
picked and threshed before or after marketing by the producer.” 


1(e) If, in any referendum carried out pursuant to subsection 
(b) of section 358, marketing quotas with respect to peanuts are 
opposed by more than one-third of the farmers voting in such 
referendum, no peanut-diversion program or peanut loan shall 
be in effect with respect to the crop produced in the calendar year 
immediately following that in which the referendum is held. If 
quotas are approved by not less than two-thirds of the farmers 
voting in such referendum, either a peanut-diversion program or 
1 peanut-loan program, or both, shall be in effect with respect to 
the crops of peanuts produced in the three calendar years im- 
mediately following the year in which the referendum 1s held. 
The Commodity Credit Corporation is directed to make available 
loans upon peanuts during any marketing year in which market- 
ing quotas are in effect. Such loans shall be made only to pro- 
ducers, farmer cooperatives, and farmer associations, only on 
the marketing quota for each farm, at rates not less than 50 per 
-centum and not more than 75 per centum of the parity price of 
peanuts as of the beginning of the marketing year (which parity 
price shall be on the basis of the formula used in determining the 
parity price of peanuts as published by the Bureau of Agricul- 
tural Economics in The Agricultural Situation, volume 25, num- 
ber 1, January 1941), and the peanuts shall be the sole security 
for such loans. If a referendum is held in 1941 with respect to 
the crop produced in 1941, the provisions of this subsection shall 
apply as though such referendum had been held in the calendar 
year 1940. (7 U.S. C. 1940 ed. Supp. IV, 1859 (e).) 


1 Italicized subsection (e) added April 3, 1941, by 55 Stat. 91. 


1(f) There is hereby authorized to be appropriated, each fiscal 
year beginning with the fiscal year 1941, out of any moneys in the 
Treasury not otherwise appropriated, such sums as may be neces- 
sary for the purposes set forth in this part and for the expenses 
of administering this part. (7 U. S. C. 1940 ed. Supp. IV, 
1359 (f).) 


1 Italicized subsection (f) added April 3, 1941, by 55 Stat. 91. 


1(g) The provisions of this section shall not apply to nor inter- 
fere with the inauguration of the operation of any program ap- 
proved by the Secretary pursuant to authority contained in exist- 
ing law designed to establish new uses for peanuts and peanut 
products or expand markets for peanuts and peanut products. 
(7 U.S. C. 1940 ed. Supp. IV, 1859 (g).) 


1 Italicized subsection (g) added April 3, 1941, by 55 Stat. 91. 
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SUBTITLE C—ADMINISTRATIVE PROVISIONS 
PART I.—PUBLICATION AND REVIEW OF QUOTAS 
APPLICATION OF PART 


SEC. 361. This Part shall apply to the publication and review 
of farm marketing quotas established for tobacco, corn, wheat, 
cotton, ‘peanuts,* and rice, established under subtitle B. (7 
U.S. C. 1940 ed. Supp. IV, 13861, February 16, 1938, 52 Stat. 62.) 


1 Matter from @ to 4 added April 3, 1941, by’ 55 Stat. 92. 
PUBLICATION AND NOTICE OF QUOTA 


SEC. 362. All acreage allotments, and the farm marketing 
quotas established for farms in a county or other local adminis- 
trative area shall, in accordance with regulations of the Secre- 
tary, be made and kept freely available for public inspection in 
such county or other local administrative area. An additional 
copy of this information shall be kept available in the office of 
the county agricultural extension agent or with the chairman of 
the local committee. Notice of the farm marketing quota of his 
farm shall be mailed to the farmer. (7 U.S. C. 1940 ed. 1362, 
February 16, 1938, 52 Stat. 62.) 


REVIHW BY REVIEW COMMITTEE 


SEC. 363. Any farmer who is dissatisfied with his farm mar- 
keting quota may, within fifteen days after mailing to him of 
notice as provided in section 362, have such quota reviewed by a 
local review committee composed of three farmers appointed by 
the Secretary. Such committee shall not include any member of 
the local committee which determined the farm acreage allot- 
ment, the normal yield, or the farm marketing quota for such 
farm. Unless application for review is made within such period, 
the original determination of the farm marketing quota shall be 
final. (7 U.S. C. 1940 ed. 1363, February 16, 1938, 52 Stat. 63.) 


REVIEW COMMITTEE 


SEC. 364. The members of the review committee shall receive 
as compensation for their services the same per diem as that 
received by the members of the committee utilized for the pur- 
poses of the Soil Conservation and Domestic Allotment Act, as 
amended. The members of the review committee shall not be 
entitled to receive compensation for more than thirty days in 
ay one A ae (7 U. 8S. C. 1940 ed. 1364, February 16, 19388, 52 

tat. 63. 


INSTITUTION OF PROCEEDINGS 


SEC. 365. If the farmer is dissatisfied with the determination 
of the review committee, he may, within fifteen days after a 
notice of such determination is mailed to him by registered mail, 
file a bill in equity against the review committee as defendant in 
the United States district court, or institute proceedings for 
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review in any court of record of the State having general juris- 
diction, sitting in the county or the district in which his farm 
is located, for the purpose of obtaining a review of such deter- 
mination. Bond shall be given in an amount and with surety 
satisfactory to the court to secure the United States for the costs 
of the proceeding. The bill of complaint in such proceeding may 
be served by delivering a copy thereof to any one of the members 
of the review committee. Thereupon the review committee shall 
certify and file in the court a transcript of the record upon which 
the determination complained of was made, together with its 
findings of fact. (7 U. S. C. 1940 ed. 1365, February 16, 1938, 
52 Stat. 63.) 


COURT REVIEW 


SEC. 366. The review by the court shali be limited to questions 
of law, and the findings of fact by the review committee, if sup- 
ported by evidence, shall be conclusive. If application is made to 
the court for leave to adduce additional evidence, and it is shown 
to the satisfaction of the court that such additional evidence is 
material and that there were reasonable grounds for failure to 
adduce such evidence in the hearing before the review committee, 
the court may direct such additional evidence to be taken before 
the review committee in such manner and upon such terms and 
conditions as to the court may seem proper. The review com- 
mittee may modify its findings of fact or its determination by 
reason of the additional evidence so taken, and it shall file with 
the court such modified findings or determination, which findings 
of fact shall be conclusive. At the earliest convenient time, the 
court, in term time or vacation, shall hear and determine the 
case upon the original record of the hearing before the review 
committee, and upon such record as supplemerited if supple- 
mented, by further hearing before the review committee pursuant 
to direction of the court. The court shall affirm the review com- 
mittee’s determination, or modified determination, if the court 
determines that the same is in accordance with law. If the court 
determines that such determination or modified determination is 
not in accordance with law, the court shall remand the proceeding 
to the review committee with direction either to make such deter- 
mination as the court shall determine to be in accordance with 
law or to take such further proceedings as, in the court’s opinion, 
the law requires. (7 U.S. C. 1940 ed. 1366, February 16, 1938, 
52 Stat. 63.) 


STAY OF PROCEEDINGS AND EXCLUSIVE JURISDICTION 


Sec. 367. The commencement of judicial proceedings under 
this Part shall not, unless specifically ordered by the court, 
operate as a stay of the review committee’s determination. Not- 
withstanding any other provision of law, the jurisdiction con- 
ferred by this Part to review the legal validity of a determination 
made by a review committee pursuant to this Part shall be ex- 
clusive. No court of the United States or of any State shall have 
jurisdiction to pass upon the legal validity of any such determina- 
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tion except in a proceeding under this Part. (7 U.S. C. 1940 ed. 
1367, February 16, 1938, 52 Stat. 64.) 


NO EFFECT ON OTHER QUOTAS 


SEc. 868. Notwithstanding any increase of any farm marketing 
quota for any farm as a result of review of the determination 
thereof under this Part, the marketing quotas for other farms 
shall not be affected. (7 U. S. C. 1940 ed. 1868, February 16, 
19388, 52 Stat. 64.) 


PART II.—ADJUSTMENT OF QUOTAS AND ENFORCEMENT 
GENERAL ADJUSTMENTS OF QUOTAS 


SEC. 371. (a) If at any time the Secretary has reason to be- 
lieve that in the case of corn, wheat, cotton, rice, *peanuts,* or 
tobacco the operation of farm marketing quotas in effect will 
cause the amount of such commodity which is free of marketing 
restrictions to be less than the normal supply for the marketing 
year for the commodity then current, he shall cause an immediate 
investigation to be made with respect thereto. In the course of 
such investigation due notice and opportunity for hearing shall 
be given to interested persons. If upon the basis of such investi- 
gation the Secretary finds the existence of such fact, he shall pro- 
claim the same forthwith. He shall also in such proclamation 
specify such increase in, or termination of, existing quotas as 
he finds, on the basis of such investigation, is necessary to make 
the amount of such commodity which is free of marketing re- 
strictions equal the normal supply. (7 U. 8. C. 1940 ed. Supp. 
IV, 1871(a), February 16, 1938, 52 Stat. 64.) 


1 Matter from ® to # added April 3, 1941, by 55 Stat. 92. 


(b) If the Secretary has reason to believe that, because of a 
national emergency or because of a material increase in export 
demand, any national marketing quota for corn, wheat, cotton, 
rice, *peanuts,* or tobacco should be increased or terminated, he 
shall cause an immediate investigation to be made to determine 
whether the increase or termination is necessary in order to 
effectuate the declared policy of this Act or to meet such emer- 
gency or increase in export demand. If, on the basis of such 
investigation, the Secretary finds that such increase or termina- 
tion is necessary, he shall immediately proclaim such finding (and 
if he finds an increase is necessary, the amount of the increase 
found by him to'be necessary) and thereupon such quota shall be © 
increased, or shall terminate, as the case may be. (7 U. S. GC. 
1940, ed. Supp. IV, 1871(b), February 16, 1938, 52 Stat. 64.) — 


1 Matter from * to * added April 3, 1941, by 55 Stat. 92. 


(c) In case any national marketing quota for any commodity 
is increased under this section, each farm marketing quota for 
the commodity shall be increased in the same ratio. (7 U.S. C. 
1940 ed. 1871 (c), February 16, 1938, 52 Stat. 64.) | 

(d) In the case of corn, whenever such proclamation specifies 
an increase in marketing quotas, the storage amounts applicable 
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to corn shall be adjusted downward to the amount which would 
have been required to be stored if such increased marketing 
quotas had been in effect. Whenever in the case of corn, such 
proclamation provides for termination of marketing quotas, 
storage under seal shall no longer be required. (7 U.S. C. 1940 
ed. 1371 (d), February 16, 1938, 52 Stat. 64.) 


PAYMENT AND COLLECTION OF PENALTIES 


SEC. 372. (a) The penalty with respect to the marketing, by 
sale, of wheat, cotton, or rice, if the sale is to any person within 
the United States, shall be collected by the buyer. (7 U.S. C. 
1940 ed. 1872 (a), February 16, 1938, 52 Stat. 65.) 

(b) All penalties provided for in Subtitle B shall be collected 
and paid in such manner, at such times, and under such condi- 
tions as the Secretary may by regulations prescribe. Such penal- 
ties shall be remitted to the Secretary by the person liable for 
the penalty, except that if any other person is liable for the col-. 
lection of the penalty, such other person shall remit the penalty. 
The amount of such penalties shall be covered into the general 
fund of the Treasury of the United States. (7 U.S. C. 1940 ed. 
1372 (b), February 16, 1938, 52 Stat. 65.) 

1(c) Whenever, pursuant to a claim filed with the Secretary 
2awithin two years* after payment to him of any penalty col- 
lected from any person pursuant to this Act, the Secretary finds 
that such penalty was erroneously, illegally, or wrongfully col- 
lected, and the clatmant bore the burden of the payment of such 
penalty, the Secretary shall certify to the Secretary of the Treas- 
ury for payment to the claimant, in accordance with regulations 
prescribed by the Secretary of the Treasury, such amount as the 
Secretary finds the claimant is entitled to receive as a refund of 
such penalty. . 

seNotwithstanding any other provision of law, the Secretary is 
authorized to prescribe by regulations for the identification of 
farms and it shall be sufficient to schedule receipts into special 
deposit accounts or to schedule such receipts for transfer there- 
from, or directly, into the separate fund provided for in sub- 
section (b) hereof by means of such identification without refer- 
ence to the names of the producers on such farms.° 

The Secretary is authorized to prescribe regulations governing 
the filing of such claims and the determination of such refunds. 
(7 U.S. C. 1940 ed. 1872 (c).) 

1 Italicized subsection (c) added April 7, 1938, by 52 Stat. 204. 

2 Matter from @ to ® substituted July 2, 1940, by 54 Stat. 728, in lieu of the 
following: “within one year’”’. 

8 Matter from » to » and matter from ¢ to ¢ added July 2, 1940, by 54 
Stat. 728. 


1(d) No penalty shall be collected under this Act with respect 
to the marketing of any agricultural commodity grown for ex- 
perimental purposes only by any publicly owned agricultural 
experiment station. (7 U. S. C. 1940 ed. 1872 (d).) 


1 Italicized subsection (d) added April 7, 1988, by 52 Stat. 204. 
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REPORTS AND RECORDS 


SEC. 378. (a) This subsection shall apply to warehousemen, 
processors, and common carriers of corn, wheat, cotton, rice, 
laneanuts,* or tobacco, and all ginners of cotton, all persons en- 
gaged in the business of purchasing corn, wheat, cotton, rice, 
‘aneanuts,? or tobacco from producers, all persons engaged in the 
business of redrying, prizing, or stemming tobacco for producers, 
ball brokers and dealers in peanuts, all agents marketing peanuts 
for producers, or acquiring peanuts for buyers and dealers, and 
all peanut growers’ cooperative associations, all persons engaged 
in the business of cleaning, shelling, crushing, and salting of 
peanuts and the manufacture of peanut products, and all persons 
owning or operating peanut-picking or peanut-threshing ma- 
chines.» Any such person shall, from time to time on request of 
the Secretary, report to the Secretary such information and keep 
such records as the Secretary finds to be necessary to enable him 
to carry out the provisions of this title. Such information shall 
be reported and such records shall be kept in accordance with 
forms which the Secretary shall prescribe. For the purpose of 
ascertaining the correctness of any report made or record kept, 
or of obtaining information required to be furnished in any 
report, but not so furnished, the Secretary is hereby authorized 
to examine such books, papers, records, accounts, correspondence, 
contracts, documents, and memoranda as he has reason to believe 
are relevant and are within the control of such person. Any such 
person failing to make any report or keep any record as required 
by this subsection or making any false report or record shall be 
deemed guilty of a misdemeanor and upon conviction thereof shall 
be subject to a fine of not more than $500 **; and any tobacco 
warehouseman or dealer who fails to remedy such violation by 
making a complete and accurate report or keeping a complete 
and accurate record as required by this subsection within fifteen 
days after notice to him of such violation shall be subject to an 
additional fine of $100 for each ten thousand pounds of tobacco, 
or fraction thereof, bought or sold by him after the date of such | 
violation: Provided, That such fine shall not exceed $5,000; and 
notice of such violation shall be served upon the tobacco ware- 
houseman or dealer by mailing the same to him by registered 
mail or by posting the same at any established place of business 
operated, by him, or both.e (7 U.S. C. 1940 ed. Supp. IV, 1878 (a), 
February 16, 1938, 52 Stat. 65.) 

1 Matter from @ to 2 added April 3, 1941, by 55 Stat. 92. 

2 Matter from » to » added April 3, 1941, by 55 Stat. 92. 

3 Period deleted and matter from ¢ to * added June 13, 1940, by 54 Stat. 394. 

(b) Farmers engaged in the production of corn, wheat, cotton, 
rice, *peanuts,* or tobacco for market shall furnish such proof 
of their acreage, yield, storage, and marketing of the commodity 
in the form of records, marketing cards, reports, storage under 
seal, or otherwise as the Secretary may prescribe as necessary 
for the administration of this title. (7 U. S .C. 1940 ed. Supp. 
IV, 1873 (b), February 16, 1938, 52 Stat. 65.) 

1 Matter from ® to # added April 3, 1941, by 55 Stat. 92. 
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(c) All data reported to or acquired by the Secretary pursuant 
to this section shall be kept confidential by all officers and em- 
ployees of the Department, and only such data so reported or 
acquired as the Secretary deems relevant shall be disclosed by 
them, and then only in a suit or administrative hearing under 
ae ne (7 U. 8S. C. 1940 ed. 1873 (ce), February 16, 1938, 52 

at. 65. 


MUASUREMENT OF FARMS AND REPORT OF PLANTINGS 


SEC. 374. The Secretary shall provide, through the county and 
local committees, for measuring farms on which corn, wheat, 
cotton, “peanuts,* or rice is produced and for ascertaining 
whether the acreage planted for any year to any such commodity 
is in excess of the farm acreage allotment for such commodity 
for the farm under this title. If in the case of any farm the 
acreage planted to any such commodity on the farm is in excess 
of the farm acreage allotment for such commodity for the farm, 
the committee shall file with the State committee a written report 
stating the total acreage on the farm in cultivation and the acre- 
age planted to such commodity. (7 U.S. C. 1940 ed. Supp. IV, 
February 16, 1938, 52 Stat. 65.) 


‘Matter from * to * added April 3, 1941, by 55 Stat. 92. 


REGULATIONS 


SEC. 375. (a) The Secretary shall provide by regulations for 
the identification, wherever necessary, of corn, wheat, cotton, 
rice, *peanuts,* or tobacco so as to afford aid in discovering and 
‘identifying, such amounts of the commodities as are subject to 
and such amounts thereof as are not subject to marketing restric- 
tions in effect under this title. (7 U. S. C. 1940 ed. Supp. IV, 
1375 (a), February 16, 1938, 52 Stat. 66.) 


‘Matter from * to 2 added April 3, 1941, by 55 Stat. 92. 


(b) The Secretary shall prescribe such regulations as are 
necessary for the enforcement of this title. (7 U. S. C. 1940 ed. 
1875 (ob), February 16, 1938, 52 Stat. 66.) ! 


COURT JURISDICTION 


SEC. 376. The several district courts of the United States are 
hereby vested with jurisdiction specifically to enforce the provi- 
sions of this title. If and when the Secretary shall so request, 
it shall be the duty of the several district attorneys in their re- 
spective districts, under the direction of the Attorney General, 
to institute proceedings to collect the penalties provided in this 
title. The remedies and penalties provided for herein shall be 
in addition to, and not exclusive of, any of the remedies or penal- 
ties under existing law. (7 U.S. C. 1940 ed. 1874, February 16, 
1938, 52 Stat. 66.) 
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SUBTITLE D—-MISCELLANEOUS PROVISIONS AND APPROPRIATIONS 
PART I.—MISCELLANEOUS 
COTTON PRICE ADJUSTMENT PAYMENTS 


SEc. 381. (a) For the purposes of the provisions (relating to 
cotton price adjustment payments with respect to the 1937 cotton 
crop) of the Third Deficiency Appropriation Act, fiscal year 1937, 
a producer shall be deemed to have complied with the provisions 
of the 1938 agricultural adjustment program formulated under 
the legislation contemplated by Senate Joint Resolution Numbered 
207, Seventy-fifth Congress, if his acreage planted to cotton in 
1938 does not exceed his farm acreage allotment for 1938 under 
the Soil Conservation and Domestic Allotment Act, as amended 
(including the amendments made by this Act), or under section 
344 of this Act, whichever is the lesser. For the purposes of this 
subsection a producer shall not be deemed to have exceeded his 
farm acreage allotment unless such producer knowingly exceeded 
his farm in acreage allotment. Such compliance shall not be re- 
quired in any case where the producer is not engaged in cotton 
production in 1988. Zn cases where in 1937 a total or partial crop 
failure resulted from hail, drought, flood, or boll-weevil infestation 
or where any part of a producer’s 1937 cotton crop was destroyed 
after the harvesting thereof by fire or other unavoidable natural 
cause, if the producer is otherwise eligible for payment, payment 
shall be made at the same rate per pound on the same percent- 
age of the producer’s normal base production established by the 
Secretary as in the case of other producers. For the purpose of 
such provisions of the Third Deficiency Appropriation Act, fiscal 
year 1937, cotton not sold prior to July 1, 1988, shall be held and 
considered to have been sold on June 30, 1938, and all applica- 
tions for price adjustment payments shall be filed with the Sec- 
retary not later than July 15, 1988. Such payments shall be made 
at the earliest practicable time. Application for payment may 
be made by the 1937 operator of a farm on behalf of all persons 
engaged in cotton production on the farm in 1937 and need be 
signed only by such operator, but payment shall be made directly 
to each of the persons entitled thereto. In case any person who is 
entitled to payment hereunder dies, becomes incompetent, or 
disappears before receiving such payment or is succeeded by 
another who renders or completes the required performance, pay- 
ment shall, without regard to any other provisions of law, be made 
as the Secretary may determine to be fair and reasonable in all 
the circumstances and provide by regulations.2?. (7 U. S. C. 1940 
ed. 1881 (a), February 16, 1938, 52 Stat. 66.) 

1 Italicized matter substituted April 7, 1988, by 52 Stat. 204, in lieu of the 
following: ‘In cases where in 1937 a total or partial crop failure resulted 
from hail, drought, flood, or boll-weevil infestation, if the producer is other- 
wise eligible for payment, payment shall be made at the rate of 3 cents per 
pound on the same percentage of the producer’s normal base production 
established by the Secretary as in the case of other producers.” 

2 See penultimate proviso, item entitled “Conservation and Use of Agricul- 


tural Land Resources”, Department of Agriculture Appropriation Act, 1939, 
De L2g: 


? walt Sony 
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(b) Any producer for whom a loan has been made or arranged 
for by the Commodity Credit Corporation on cotton of his 1937 
crop and who has complied with all the provisions of the loan 
agreement except section 8 thereof, may, at any time before July 
1, 1988, transfer his right, title, and interest in and to such cotton 
to the Corporation; and the Corporation is authorized and di- 
rected to accept such right, title, and interest in and to such 
cotton and to assume all obligations of the producer with respect 
to the loan on such cotton, including accrued interest and accrued 


carrying charges to the date of such transfer, The Corporation 


shall notify the Secretary of Agriculture of each such transfer, 
and upon receipt of such notice, the Secretary shall as soon as 
compliance is shown, or a national marketing quota for cotton 
is put into effect, forthwith pay to such producer a sum equal 
to 2 cents per pound of such cotton, and the amount so paid shall 
be deducted from any price adjustment payment to which such 
producer is entitled. (7 U.S. C. 1940 ed. 1381 (b), February 16, 
1938, 52 Stat. 67.) 

(c) The Commodity Credit Corporation is authorized on behalf 
of the United States to sell any cotton of the 1937 crop so ac- 
quired by it, but no such cotton or any other cotton held on be- 
half of the United States shall be sold unless the proceeds of such 
sale are at least sufficient to reimburse the United States for all 
amounts (including any price-adjustment payment) paid out by 
any of its agencies with respect to the cotton so sold. After 
July 31, 1939, the Commodity Credit Corporation shall not sell 
more than three hundred thousand bales of cotton in any calendar 
month, or more than one million five hundred thousand bales in 
any calendar year. The proceeds derived from the sale of any 
such cotton shall be used for the purpose of discharging the obli- 
gations assumed by the Commodity Credit Corporation with re- 
spect to such cotton, and any amounts not expended for such 
purpose shall be covered into the Treasury as miscellaneous re- 
ceipts. (7 U. S, C. 1940 ed. 1381 (c), February 16, 1938, 52 
Stat. 67.) 


EXTENSION OF 1937 COTTON LOAN 


SEC. 882. The Commodity Credit Corporation is hereby author- 
ized and directed to provide for the extension, from July 31, 1938, 
to July 31, 1939, of the maturity date of all notes evidencing 
a loan made or arranged for by the Corporation on cotton pro- 
duced during the crop year 1937-1938. This section shall not 
be construed to prevent the sale of any such cotton on request 
of the person liable on the note. (7 U.S. C. 1940 ed. 1382, Febru- 
ary 16, 1938, 52 Stat. 67.) 


INSURANCE OF COTTON AND RECONCENTRATION OF COTTON 


SEC. 383. (a) The Commodity Credit Corporation shall place 
all insurance of every nature taken out by it on cotton, and all 
renewals, extensions, or continuations of existing insurance, with 
insurance agents who are bona fide residents of and doing busi- 
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ness in the State where the cotton is warehoused: Provided, That 
such insurance may be secured at a cost not greater than similar 
insurance offered on said cotton elsewhere. (7 U.S. C. 1940 ed. 
1383. (a), February 16, 1938, 52 Stat. 67.) 

(b) Cotton held as security for any loan heretofore or here- 
after made or arranged for by the Commodity Credit Corporation 
shall not hereafter be reconcentrated without the written con- 
sent of the producer or borrower. (7 U.S. C. 1940 ed. 1383 (b), 
February 16, 1938, 52 Stat. 67.) 


[PUBLIC, No. 660, 75th Cong.—In the administration of section 
883 (b) of the Agricultural Adjustment Act of 1938 the written 
consent of the producer or borrower to the reconcentration of any 
cotton held as security for any loan heretofore or hereafter made 
or arranged for by the Commodity Credit Corporation shall not 
be deemed to have been given unless such consent shall have been 
given in an instrument made solely for that purpose. Notwith- 
standing any provision of any loan agreement heretofore made, 
no cotton held under any such agreement as security for any such 
loan shall be moved from one warehouse to another unless the 
written consent of the producer or borrower shall have been ob- 
tained in a separate instrument given solely for that purpose, as 
required by this Act. The giving of written consent for the 
reconcentration of cotton shall not be made a condition upon the 
making of any loan hereafter made or arranged for by the Com- 
modity Credit Corporation: Provided, however, That in cases 
where there is congestion and lack of storage facilities, and the 
local warehouse certifies such fact and requests the Commodity 
Credit Corporation to move the cotton for reconcentration to some 
other point, or when the Commodity Credit Corporation deter- 
mines such loan cotton is improperly warehoused and subject to 
damage, or if uninsured, or if any of the terms of the loan agree- 
ment are violated, or if carrying charges are substantially in 
excess of the average of carrying charges available elsewhere, 
and the local warehouse, after notice, declines to reduce such 
charges, such written consent as provided in this amendment 
need not be obtained; and consent to movement under any of the 
conditions of this proviso may be required in future loan agree- 
ments. (7 U.S. CG. 1940 ed. 1883a, June 16, 1938, 52 Stat. 762.) ] 


REPORT OF BENEFITS 


Suc. 384. The Secretary shall submit to Congress an annual re- 
port of the names of persons to whom, during the preceding 
year, payments were made under the Soil Conservation and 
Domestic Allotment Act, as amended, together with payments 
under section 308 of this Act, if any, if the total amount paid to 
such person exceeded $1,000. (7 U.S. C. 1940 ed. 1884, February 
16, 1938, 52 Stat. 68.) 


FINALITY OF FARMERS’ PAYMENTS AND LOANS 


Src. 385. The facts constituting the basis for any Soil Conserva- 
tion Act payment, parity payment, or loan, or the amount thereof 
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when officially determined in conformity with the applicable regu- 
lations prescribed by the Secretary or by the Commodity Credit 
Corporation, shall be final and conclusive and shall not be re- 
viewable by any other officer or agency of the Government. ‘Jn 
case any person who is entitled to any such payment dies, becomes 
incompetent, or disappears before receiving such payment, or is 
succeeded by another who renders or completes the required 
performance, the payment shall, without regard to any other pro- 
visions of law, be made as the Secretary of Agriculture may de- 
termine to be fair and reasonable in all the circumstances and 
provide by regulations. (7 U. 8. C. 1940 ed. 1385, February 16, 
1988, 52 Stat. 68.) 


1 Italicized matter added July 2; 1940, by 54 Stat. 728, 


SEC. 386. The provisions of section 3741 of the Revised Stat- 
utes (U. S. C., 1934 edition, title 41, sec. 22) and sections 114 
and 115 of the Criminal Code of the United States (U.S. C., 
1934 edition, title 18, secs. 204 and 205) shall not be applicable 
to loans or payments made under this Act (except under section 
883 (a)).1 (7 U.S. C. 1940 ed. 1386, February 16, 1938, 52 Stat. 
68.) 


1 The legislation cited concerns interests of Members of Congress in public 
contracts. 


PHOTOGRAPHIC REPRODUCTIONS AND MAPS 


SEC. 387. The Secretary may furnish reproductions of such 
aerial or other photographs, mosaics, and maps as have been ob- 
tained in connection with the authorized work of the Department 
to farmers and governmental agencies at the estimated cost of 
furnishing such reproductions, and to persons other than farmers 
at such prices (not less than estimated cost of furnishing such 
reproductions) as the Secretary may determine, the money re- 
ceived from such sales to be deposited in the Treasury to the 
credit of the appropriation charged with the cost of making such 
reproductions. This section shall not affect the power of the 
Secretary to make other disposition of such or similar mate- 
rials under any other provisions of existing law. (7 U.S. C. 
1940 ed, 1587, February 16, 1938, 52 Stat. 68.) 


UTILIZATION OF LOCAL AGENCIES 


SEC. 388. (a) The provisions of section 8 (b) and section 11 
of the Soil Conservation and Domestic Allotment Act, as amended, 
relating to the utilization of State, county, local committees, the 
extension service, and other approved agencies, and to recogni- 
tion and encouragement of cooperative associations, shall apply 
in the administration of this Act; and the Secretary shall, for 
such purposes, utilize the same local, county, and State commit- 
tees as are utilized under sections 7 to 17, inclusive, of the Soil 
Conservation and Domestic Allotment Act, as amended. The 
local administrative areas designated under section 8 (b) of the 
Soil Conservation and Domestic Allotment Act, as amended, for 
the administration of programs under that Act, and the loca! ad- 
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ministrative areas designated for the administration of this Act 
shall be the same. (7 U.S. C. 1940 ed. 1888 (a), February 16, 
1938, 52 Stat. 68.) 

(b) The Secretary is authorized and directed, from any funds 
made available for the purposes of the Acts in connection with 
which county committees are utilized, to make payments to county 
committees of farmers to cover the estimated administrative ex- 
penses incurred or to be incurred by them in cooperating in carry- 
ing out the provisions of such Acts. All or part of such esti- 
mated administrative expenses of any such committee may be 
deducted pro rata from the Soil Conservation Act payments, 
parity payments, or loans, or other payments under such Acts, 
made unless payment of such expenses is otherwise provided by 
law. The Secretary may make such payments to such commit- 
tees in advance of determination of performance by farmers. 
(7 U. S. C. 1940 ed. 1888 (b), February 16, 1938, 52 Stat. 68.) 


PERSONNEL 


Src. 389. The Secretary is authorized and directed to provide 
for the execution by the Agricultural Adjustment Administration 
of such of the powers conferred upon him by this Act as he deems 
may be appropriately exercised by such Administration ; and for 
such purposes the provisions of law applicable to appointment 
and compensation of persons employed by the Agricultural Ad- 
justment Administration shall apply. (7 U.S. C. 1940 ed, 1389, 
February 16, 1938, 52 Stat. 69.) 


SEPARABILITY 


SEc, 390. If any provision of this Act, or the application 
thereof to any person or circumstance, is held invalid, the validity 
of the remainder of the Act and the application of such provision 
to other persons or circumstances, and the provisions of the 
Soil Conservation and Domestic Allotment Act, as amended, shall 
not be affected thereby. Without limiting the generality of the 
foregoing, if any provision of this Act should be held not to be 
within the power of the Congress to regulate interstate and 
foreign commerce, such provision shall not be held invalid if 
it is within the power of the Congress to provide for the gen- 
eral welfare or any other power of the Congress. If any pro- 
vision of this Act for marketing quotas with respect to any 
commodity should be held invalid, no provision of this Act for 
marketing quotas with respect to any other commodity shall be 
affected thereby. If the application of any provision for a refer- 
endum should be held invalid, the application of other provisions 
shall not be affected thereby. If by reason of any provision for 
a referendum the application of any such other provision to 
any person or circumstance is held invalid, the application of 
such other provision to other persons or circumstances shall not 
be affected thereby. (7 U. S. C. 1940 ed. 1890, February 16, 
1938, 52 Stat. 69.) 
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SEC. 391. (a) Beginning with the fiscal year ending June 30, 
1938, there is hereby authorized to be appropriated, for each 
fiscal year for the administration of this Act and for the making 
of soil conservation and other payments such sums as Congress 
may determine, in addition to any amount made available pur- 
suant to section 15 of the Soil Conservation and Domestic Allot- 
ment Act, as amended. (7 U.S. C. 1940 ed. 1391 (a), February 
16, 1938, 52 Stat. 69.) | 

(b) For the administration of this Act (including the pro- 
visions of title V) during the fiscal year ending June 30, 
1938, there is hereby authorized to be made available from the 
funds appropriated for such fiscal year for carrying out the pur- 
poses of sections 7 to 17 of the Soil Conservation and Domestic 
Allotment Act, as amended, a sum not to exceed $5,000,000. 
(7 U.S. C, 1940 ed. 1391 (b), February 16, 1938, 52 Stat. 69.) 

*(c) During each fiscal year, beginning with the fiscal year 
ending June 30, 1941, the Commodity Credit Corporation is 
authorized and directed to loan to the Secretary such sums, not 
to exceed $50,000,000, as he estimates will be required during 
such fiscal year, to make crop insurance premium advances and to 
make advances pursuant to the applicable provisions of sections 
8 and 12 of the Soil Conservation and Domestic Allotment Act, 
as amended, in connection with programs applicable to crops 
harvested in the calendar year in which such fiscal year ends, 
and to pay the administrative expenses of county agricultural 
conservation associations for the calendar year in which such 
fiscal year ends. The sums so loaned during any fiscal year shall 
be transferred to the current appropriation available for carry- 
ing out sections 7 to 17 of such Act and shall be repaid, with 
interest at a rate to be determined by the Secretary but not less 
than the cost of money to the Commodity Credit Corporation for 
a comparable period, during the succeeding fiscal year from the 
appropriation available for that year or from any unobligated 
balance of the appropriation for any other year. (7 U.S. C. 1940 
ed. 1391 (c).) 

' Italicized subsection (c) added July 2, 1940, by 54 Stat. 728. 


- ADMINISTRATIVE EXPENSES 


‘SEC. 392. (a) The Secretary is authorized and directed to 
make such expenditures as he deems necessary to carry out the 
provisions of this Act and sections 7 to 1 7, inclusive, of the Soil 
Conservation and Domestic Allotment Act, as amended, includ- 
ing personal services and rents in the District of Columbia and 
elsewhere; traveling expenses; supplies and equipment; law- 
books, books of reference, directories, periodicals, and news- 
papers; and the preparation and display of exhibits, including 
such displays at community, county, State, interstate, and in- 
ternational fairs within the United States. The Secretary of the 
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Treasury is authorized and directed upon the request of the Sec- 
retary to establish one or more separate appropriation accounts 
into which there shall be transferred from the respective funds 
available for the purposes of the several Acts, in connection with 
which personnel or other facilities of the Agricultural Adjustment 
Administration are utilized, proportionate amounts estimated by 
the Secretary to be required by the Agricultural Adjustment Ad- 
ministration for administrative expenses in carrying out or Cco- 
operating in carrying out any of the provisions of the respec- 
tive Acts. (7 U.S. C. 1940 ed. Supp. IV, 1392 (a).) 

1 Italicized Sec. 392(a) substituted January 31, 1942, by 56 Stat. 41, in lieu 
of the following: “(a) The Secretary is authorized and directed to make 
- such expenditures as he deems necessary to carry out the provisions of this 
Act, including personal services and rents in the District of Columbia and 
elsewhere, traveling expenses (including the purchase, maintenanee, and 
repair of passenger-carrying vehicles), supplies and equipment, law books, 
books of reference, directories, periodicals, and newspapers.” (February 16, 
1938, 52 Stat. 69.) 

1(b) In the administration of this title and sections 7 to 17, 
inclusive, of the Soil Conservation and Domestic Allotment Act, 
as amended, the aggregate amount expended in any fiscal year, 
beginning with the fiscal year ending June 30, 1942, for adminis- 
trative expenses in the District of Columbia, including regional 
offices, and in the several States (not including the expenses of 
county and local committees) shall not exceed 3 per centum of 
the total amount available for such fiscal year for carrying out 
the purposes of this title and such Act. In the administration 
of section 82 of the Act entitled “An Act to amend the Ag7- 
cultural Adjustment Act, and for other purposes”, approved 
August 24, 19385 (49 Stat. 774), as amended, and the Agricul- 
tural Marketing Agreement Act of 1937, as amended, and those 
sections of the Agricultural Adjustment Act (of 19383), as 
amended, which were reenacted and amended by the Agricul- 
tural Marketing Agreement Act of 1937, as amended, the aggre- 
gate amount expended in any fiscal year, beginning with the fiscal 
year ending June 30, 1942, for administrative expenses in the Dis- 
trict of Columbia, including regional offices, and in the several 
States (not including the expenses of county and local committees) 
shall not exceed 4 per centum of the total amount available for 
such fiscal year for carrying out the purposes of said Acts. In 
the event any administrative expenses of any county or local 
committee are deducted in any fiscal year, beginning with the 
fiscal year ending June 30, 1939, from Soil Conservation Act pay- 
ments, parity payments, or loans, each farmer receiving benefits 
under such provisions shall be apprised of the amount or percent- 
age deducted from such benefit payment or loan on account of 
such administrative expenses. The names and addresses of the 
members and employees of any county or local committee, and the 
amount of such compensation received by each of them, shall be 
posted annually in a conspicuous place in the area within which 
they are employed. (7 U.S. C. 1940 ed. Supp. IV, 1392 (b).) 


_ 1 Italicized subsection (b) substituted January 31, 1942, by 56 Stat. 41, in 
lieu of the following: “(b) In the administration of this title, sections 7 to 
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17, inclusive, of the Soil Conservation and Domestic Allotment Act, as 
amended, and section 32, as amended, of the Act entitled ‘An Act to amend 
the Agricultural Adjustment Act, and for other purposes’, approved August 
24, 1935, the aggregate amount expended in any fiscal year, beginning with 
the fiscal year ending June 380, 1939, for administrative expenses in the Dis- 
trict of Columbia, including regional offices, shall not exceed 1 per centum 
of the total amount available for such fiscal year for carrying out such Acts, 
and the aggregate amount expended in any fiscal year for administrative 
expenses in the several States (not including the expenses of county and 
local committees) shall not exceed 2 per centum of the total amount available 
for such fiscal year for carrying out such Acts. In the event any adminis- 
trative expenses of any county or local committee are deducted in any fiscal 
year, beginning with the fiscal year ending June 30, 1939, from Soil Con- 
servation Act payments, parity payments, or loans, each farmer receiving 
benefits under such provisions shall be apprised, in the form of a statement 
to accompany the check evidencing such benefit payment or loan, of the 
amount or percentage deducted from such benefit payment or loan on account 
of such administrative expenses. The names and addresses of the members 
and employees of any county or local committee, and the amount of such 
compensation received by each of them, shall be posted annually in a con- 
Spicuous place in the area within which they are employed.” (February 16, 
1938, 52 Stat. 70.) 


ALLOTMENT OF APPROPRIATIONS 


S&c. 393. All funds for carrying out the provisions of this Act 
Shall be available for allotment to bureaus and offices of the 
Department, and for transfer to such other agencies of the Fed- 
eral Government, and to such State agencies, as the Secretary 
may request to cooperate or assist in carrying out the provisions 
of this Act. (7 U.S. C. 1940 ed. 1393, 52 Stat. 70.) 


TITLE IV—COTTON POOL PARTICIPATION TRUST 
CERTIFICATES 


SEC. 401. There is hereby authorized to be appropriated, from 
any moneys in the Treasury of the United States not otherwise 
appropriated, the sum of $1,800,000, or so much thereof as may 
be required by the Secretary to accomplish the purposes herein- 
after declared and authorized. The Secretary of the Treasury is 
hereby authorized and directed to pay to, or upon the order of, 
the Secretary, such a part or all of the sum hereby authorized to 
be appropriated at the request of the Secretary. (7 U.S. C. 1940 
ed. 1401, February 16, 1938, 52 Stat. 70.) 

SEc. 402. The Secretary is hereby authorized to draw from the 
Treasury of the United States any part or all of the sum hereby 
authorized to be appropriated, and to deposit same to his credit 
- with the Treasurer of the United States, under special symbol 
number, to be available for disbursement for the purposes here- 
inafter stated. (7 U.S. C. 1940 ed. 1402, February 16, 1938, 52 
Stat. 70.) 

SEC. 403. The Secretary is hereby authorized to make avail- 
able, from the sum hereby authorized to be appropriated, to the 
manager of the cotton pool, such sum or sums as may be neces- 
sary to enable the manager to purchase, take up, and cancel, 
subject to the restrictions hereinafter reserved, pool participation 


4 


90 AGRICULTURAL ADJUSTMENT ACT OF 1938 


trust certificates, form C—5—I, where such certificates shall be 
tendered to the manager, cotton pool, by the person or persons 
shown by the records of the Department to have been the lawful — 
holder and owner thereof on Jor before May 1, 1938, the purchase 
price to be paid for the certificates so purchased to be at the rate 
of $1 per five-hundred-pound bale for every bale or fractional 
part thereof represented by the certificates C—5—I. The Secre- 
tary is further authorized to pay directly, or advance to, the 
manager of the cotton pool, to enable him to pay costs and ex- 
penses incident to the purchase of certificates as aforesaid, and 
any balance remaining to the credit of the Secretary, or the 
manager, cotton pool, not required for the purchase of these 
certificates in accordance with provisions of this Act, shall, at 
the expiration of the purchase period, be covered into the Treas- 
ury of the United States as miscellaneous receipts. (7 U.S. C. 
1940 ed. 1403, February 16, 1938, 52 Stat. 70.) 

1 Italicized matter substituted April 7, 1938, by 52 Stat. 204, in lieu of the 
following: “May 1, 1987”. 


Sec. 404. The authority of the manager, cotton pool, to pur- 
chase and pay for certificates hereunder shall extend to and 
include the 31st day of July 1938: Provided, That after expira- 
tion of the said limit, the purchase may be consummated of any 
certificates tendered to the manager, cotton pool, on or before 
July 31, 1938, but where for any reason the purchase price shall 
not have been paid by the manager, cotton pool. The Secretary 
is authorized to promulgate such rules, regulations, and require- 
ments as in his discretion are proper to effectuate the general 
purposes of this title, which purpose is here stated to be specifi- 
cally to authorize the purchase of outstanding pool participation 
trust certificates, form C—5—I, for a purchase price to be deter- 
mined at the rate of $1 per bale, or twenty one-hundredths cent 
per pound, for the cotton evidenced by the said certificates, pro- 
vided such certificates be tendered by holders thereof in accord- 
ance with regulations prescribed by the Secrtary not later than 
the 31st day of July 1938, and provided such certificates may not 
be purchased from persons other than those shown by the records 
of the Department to have been holders thereof on or before the 
Ist day of ‘May 1938. (7 U. S. C. 1940 ed. 1404, February 16, 
1938, 52 Stat. 71.) 

1 Italicized matter substituted April 7, 1988, by 52 Stat. 204, in lieu of the 
following: “May 1987”. 


[PUBLIC, No. 27, 76th Cong.—The appropriation of $1,800,000 
made in the Department of Agriculture Appropriation Act, 1939, 
under the item entitled ‘‘Retirement of cotton pool participation 
trust certificates” shall remain available until December 31, 1939, 
and the authority of the manager, cotton pool, to purchase and 
pay for participation trust certificates, Form C—5—I, shall ex- 
tend to and include the 30th day of September 1939, but after the 
expiration of said limit the purchase may be consummated of any 
such certificates tendered to the manager, cotton, pool, on or be- 
fore September 30, 1939, but where for any reason the purchase 
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price shall not have been paid by the manager, cotton pool. 
(April 5, 1939, 53 Stat. 572.) | 


SEC. 405. The Secretary is authorized to continue in existence 
the 1933 cotton producers pool so long as may be required to 
effectuate the purposes of this title. All expense incident to the 
accomplishment of purposes of this title may be paid from funds 
hereby authorized to be appropriated, for which purpose the fund 
hereby authorized to be appropriated shall be deemed as supple- 
mental to such funds as are now to the credit of the Secretary, 


reserved for the purpose of defraying operating expenses of the 


pool. (7 U.S. C. 1940 ed. 1405, February 16, 1938, 52 Stat. 71.) 

SEc. 406. After expiration of the time limit herein established, 
the certificates then remaining outstanding and not theretofore 
tendered to the manager, cotton pool, for purchase, shall not be 
purchased and no obligation on account thereof shall exist. (7 
U. S. C. 1940 ed. 1405, February 16, 1938, 52 Stat. 71.) 

SEC. 407. Nothing in this title shall be construed to authorize 
the manager, cotton pool, to pay the assignee or any holder of 
such cotton pool participation trust certificates, form C—5-—I, 
transferred ‘subsequent to May 1, 1937, as shown by the records 
of the Department of Agriculture, more than the purchase price 
paid by the assignee or holder of such certificate or certificates 
with interest at the rate of 4 per centum per annum from the 
date of purchase, provided the amount paid such assignee shall 
not exceed $1 per bale. Before making payment to any assignee, 
whose certificates were transferred ‘subsequent to May 1, 1937, 
such assignee shall file with the manager, cotton pool, an affidavit 
showing the amount paid by him for such certificate and the date 
of such payment, and the manager, cotton pool, is authorized to 
make payment to such assignee based upon the facts stated in 
said affidavit as aforesaid. (7 U.S. C. 1940 ed. 1407, February 
16, 1938, 52 Stat. 71.) 


1 Italicized matter substituted April 7, 1988, by 52 Stat. 204, in lieu of the 
following: ‘on or before”. 


PART Il 
FEDERAL CROP INSURANCE ACT, AS AMENDED 


SHORT TITLE AND APPLICATION OF OTHER PROVISIONS 


SEC. 501. This title may be cited as the “Federal Crop Insur- 
ance Act”. Except as otherwise expressly provided the provisions 
in titles I to IV, inclusive, shall not apply with respect to this 
title, and the term “Act? wherever it appears in such titles shall 
not be construed to include this title. (7 U. S. C. 1940 ed. 1501, 
February 16, 1938,:52 Stat. 72.) 


DECLARATION OF PURPOSE 


SEC. 502. It is the purpose of this title to promote the na- 
tional welfare by alleviating the economic distress caused by *crop 
failures due to drought and other causes, by maintaining the 
purchasing power of farmers, and by providing for stable sup- 
plies of ?agricultural commodities for domestic consumption and 
the orderly flow thereof in interstate commerce. (7 U.S.C. 1940 
ed. Supp. IV, 1502, February 16, 1938, 52 Stat. 72.) 

1 Word “crop” substituted for “wheat-crop” June 21, 1941, by 55 Stat. 257. 


2 Words “agricultural commodities” substituted for “wheat” June 21, 1941, 
by 55 Stat. 257. 


SEC. 508. To carry out the purposes of this title, there is hereby 
created as an agency of and within the Department of Agriculture 
a body corporate with the name ‘‘Federal Crop Insurance Corpo- 
ration” (herein called the Corporation). The principal office of 
_the Corporation shal! be located in the District of Columbia, but 
there may be established agencies or branch offices elsewhere 
in the United States under rules and regulations prescribed by 
the Board of Directors. (7 U.S. C. 1940 ed. 1503, February 16, 
LOSS 7 Oc Latte) o 


CAPITAL STOCK 


SEC 504. (a) The Corporation shall have a capital stock of 
$100,000,000 subscribed by the United States of America, pay- 
ment for which shall, with the approval of the Secretary of Agri- 
culture, be subject to call in whole or in part by the Board of 
Directors of the Corporation. 

Any impairment of the capital stock described in this subsec- 
tion shall be restored only out of operating profits of the Corpo- 
ration. (7 U. S. C. 1940 ed. 1504 (a), February 16, 1938, 52 
Stat. 72.) 

(b) There is hereby authorized to be appropriated not more 
than $100,000,000 for the purpose of subscribing to said stock. 
No part of such sum shall be available prior to July 1, 1938. The 
appropriation for such purpose for the fiscal year ending June 30, 
1939, shall not exceed $20,000,000 and shall be made only out of 
the unexpended balances for the fiscal year ending June 30, 1938, 
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a“ 


of the sums appropriated pursuant to section 15 of the Soil Con- 
servation and Domestic Allotment Act, as amended. (7 U.S. C. 
1940 ed. 1504 (b), February 16, 1938, 52 Stat. 72.) 

(c) Receipts for payments by the United States of America for 
or on account of such stock shall be issued by the Corporation to 
the Secretary of the Treasury and shall be evidence of the stock 
ownership by the United States of America. (7 U. S. Cc. 1940 
ed. 1504 (c), February 16, 1938, 52 Stat. (7) 


MANAGEMENT OF CORPORATION 


SEC. 505. (a) The management of the Corporation shall be 
vested in a Board of Directors (hereinafter called the “Board’’) 
Subject to the general supervision of the Secretary of Agricul- 
ture. The Board shall consist of three persons employed in the 
Department of Agriculture who shall be appointed by and hold 
office at the pleasure of the Secretary of Agriculture. (7 U.S. 
C. 1940 ed. 1505 (a), February 16, LIDS OZ babel ca) 

(b) Vacancies in the Board so long as there shall be two mem- 
bers in office shall not impair the powers of the Board to execute 
the functions of the Corporation, and two of the members in 
office shall constitute a quorum for the transaction of the business 
of the Board. (7 U.S. GC. 1940 ed. 1505 (b), February 16, 1938, 
52 Stat. 72.) 

(c) The Directors of the Corporation appointed as herein- 
before provided shall receive no additional compensation for their 
Services as such directors but may be allowed actual necessary 
traveling and subsistence expenses when engaged in business 
of the Corporation outside of the District of Columbia. (TUES. 
C. 1940 ed. 1505 (c), February 16, 1938, 52 Stat. Loe) 

(d) The Board shall select, subject to the approval of the 
Secretary of Agriculture, a manager, who shall be the executive 
officer of the Corporation with such power and authority as may 
be conferred upon him by the Board. (7 U.S. C. 1940 ed. 1505 
(d), February 16, 1938, 52 Stat. 73.) 


GENERAL POWERS 


SEC. 506. The Corporation— 

(a) shall have succession in its corporate name; (7 U.S. C. 
1940 ed. 1506 (a), February 16, 1938, 52 Stat. 738.) 

(b) may adopt, alter, and use a corporate seal, which shall be 
judicially noticed; (7 U. S. C. 1940 ed. 1506 (b), February 16, 
1938, 52 Stat. 73.) 

(c) may make contracts and purchase or lease and hold such 
real and personal property as it deems necessary or convenient 
in the transaction of its business, and may dispose of such prop- 
erty held by it upon such terms as it deems appropriate; (7 


U.S. C. 1940 ed. 1506 (c), February 16, 1938, 52 Stat. ioe 


(d) subject to the provisions of section 508 (c), May sue and 
be sued in its corporate name in any court of competent juris- 
diction, State or Federal: Provided, That no attachment, injunc- 
tion, garnishment, or other similar process, mesne or final, shall 
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be issued against the Corporation or its property; (7 US. 
1940 ed. 1506 (d), February 16, 1938, 52 Stat. 73.) 

(e) may adopt, amend,and repeal by-laws, rules, and regu- 
lations governing the manner in which its business may be con- 
ducted and the powers granted to it by law may be exercised | 
and enjoyed; (7 U. S. C. 1940 ed. 1506 (e), February 16, 1938, 
52 Stat. 73.) 

(f) shall be entitled to the free use of the United States mails 
in the same manner as the other executive agencies of the Gov- 
ernment; (7 U. S. C. 1940 ed. 1506 (f), February 16, 1938, 52 

Stat. 73.) 

(g) with the consent of any board, commission, independent 
establishment, or executive department of the Government, in- 
cluding any field service thereof, may avail itself of the use of 
information, services, facilities, officials, and employees thereof 
in carrying out the provisions of this title; (7 U.S. C. 1940 ed. 
1506 (g), February 16, 1938, 52 Stat. 73.) 

(h) may conduct researches, surveys, and investigations relat- 
ing to crop insurance’, and preparatory to the application of 
the Act to other basic commodities when so provided by law, 
shall assemble data relative to field corn, for the purpose of 
establishing a satisfactory actuarial basis for such commodity; 
(7 U. S. GC. 1940 ed. Supp. IV, 1506 (h), February 16, 1988, 52 
stat..73.) 


1 Comma and italicized matter substituted June 21, 1941, by 55 Stat. 257, in 
lieu of the following: “for wheat and other agricultural commodities”. 


(i) shall determine the character and necessity for its expendi- 
tures under this title and the manner in which they shall be 
incurred, allowed, and paid, without regard to the provisions of 
any other laws governing the expenditure of public funds and 
such determinations shall be final and conclusive upon all other 
officers of the Government; and (7 U. S. C. 1940 ed. 1506 (1), 
February 16, 1938, 52 Stat. 73.) 

(j) shall have such powers as may be necessary or appropriate 
for the exercise of the powers herein specifically conferred upon 
the Corporation and all such incidental powers as are customary 
in corporations generally. (7 U.S. C. 1940 ed. 1506 (j), Febru- 
ary 16, 1988, 52 Stat. 73.) 


PERSONNEL 


Sec. 507. (a) The Secretary shall appoint such officers and. 
employees as may be necessary for the transaction of the business 
of the Corporation, which appointments may be made without 
regard to the civil-service laws and regulations, fix their com- 
pensation in accordance with the provisions of the Classification 
Act of 1923, as amended, define their authority and duties, dele- 
gate to them such of the powers vested in the Corporation as he 
may determine, require bond of such of them as he may desig- 
nate, and fix the penalties and pay the premiums of such bonds. 
The appointment of officials and the selection of employees by 
the Secretary shall be made only on the basis of merit and 


FEDERAL CROP INSURANCE ACT 95 


a (7 U. S. C. 1940 ed. 1507 (a), February 16, 1988, 52 
at. 738. 

(b) Insofar as applicable, the benefits of the Act entitled ‘An 
Act to provide compensation for employees of the United States 
suffering injuries while in the performance of their duties, and 

for other purposes”, approved September 7, 1916, as amended, 
shall extend to persons given employment under the provisions 
of this title, including the employees of the committees and 
associations referred to in subsection (c) of this section and the 
members of such committees. (7 U. S. C. 1940 ed. L500 Ta (Co): 

February 16, 1938, 52 Stat. 74.) | 

(c) The Board may establish or utilize committees or associa- 
tions of producers in the administration of this title and make 
payments to such committees or associations to cover the esti- 
mated administrative expenses to be incurred by them in coop- 
erating in carrying out this title and may provide that all or 
part of such estimated expenses may be included in the insur- 
ance premiums provided for in this title. (7 U. S. C. 1940 ed. 
1507 (c), February 16, 1938, 52 Stat. 74.) 

(d) The Secretary of Agriculture may allot to bureaus and 
offices of the Department of Agriculture or transfer to such other 

_ agencies of the State and Federal Governments as he may request 
to assist in carrying out this title any funds made available pur- 
suant to the provisions of section 516 of this Act.. (7 U. S. C. 
1940 ed. 1507 (d), February 16, 1938, 52 Stat. 74.) 

(e) In carrying out the provisions of this title the Board may, 
in its discretion, utilize producer-owned and producer-controlled 
cooperative associations.’ (7 U. S. C. 1940 ed. 1507 (e), Febru- 
ary 16, 1938, 52 Stat. 74.) 


CROP INSURANCE 


SEC. 508. To carry out the purposes of this title the Corpo- 
ration is authorized and empowered— 

(a) (1) Commencing with the wheat, cotton, and flax crops 
planted for harvest in 1945, to insure, upon such terms and con- 
ditions not inconsistent with the provisions of this title as it 
may determine, producers of wheat, cotton, and flax against loss 
in yields due to unavoidable causes, including drought, flood, hail, 
wind, frost, winter-kill, lightning, fire, excessive rain, snow, wild- 
life, hurricane, tornado, insect infestation, plant disease, and 
such other unavoidable causes as may be determined by the 
Board. Such insurance shall cover a percentage to be determined 
by the Board not in excess of 75 per centum of the recorded or 
appraised average yield of such commodities on the insured farm 
for a representative period subject to such adjustments as the 
Board may prescribe to the end that the average yields fixed, for 
farms im the same area, which are subject to the same conditions, 
may be fair and just. Such insurance shall not cover losses due 
to the neglect or malfeasance of the producer, or to the failure 
of the producer to reseed to the same crop in areas and under 
circumstances where it is customary to so reseed, or to the faal- 
ure of the producer to follow established good farming practices. 
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Insurance shall not be provided in any county unless written 
applications therefor are filed covering at last fifty farms or one- 
third of the farms normally producing the agricultural com- 
modities authorized to be insured, except that insurance may be 
provided for producers on farms situated in a local producing 
area bordering on a county with crop-insurance program. The 
Board may limit insurance in any county or area, or on any 
farm, on the basis of the insurance risk involved. 

(2) For the purpose of determining the most practical plan, 
terms, and conditions of imsurance with respect to corn, dry 
beans, oats, barley, rye, tobacco, rice, peanuts, soybeans, sugar 
beets, sugarcane, timber and forests, potatoes and other vege- 
tables, citrus and other fruits, tame hay, and any other agri- 
cultural commodity, if sufficient actuarial data are available, as 
determined by the Board, to insure upon such terms and con- 
ditions not inconsistent with the provisions of this title as at may 
determine, producers of such agricultural commodities against 
loss due to the unavoidable causes covered in paragraph (1) of 
this subsection: Provided, That such insurance shall be limited 
in 1945 to corn and tobacco and to not more than three addi- 
tional crops for each year thereafter. Insurance provided, for 
any agricultural commodity under this paragraph shall be sub- 
ject to the limitations and conditions provided in paragraph (1) 
of this subsection, shall be for a period of not more than three 
years, and shall be limited to producers in not to exceed twenty 
counties selected by the Board as representative of the several 
areas where the agricultural commodity is normally produced: 
Provided, however, That such insurance may cover @ percentage 
not in excess of 75 per centum of the investment in the crop, as 
determined by the Board. The Corporation shall report annually 
to the Congress the results of its operations as to each commodity 
under this paragraph. (7 U. S. C. 1940 ed. Supp. IV, 1508 (a).) 

1 Italicized subsection (a) substituted December 23, 1944, by 58 Stat. 918, 
in lieu of the following: “(a) Commencing with the wheat crop planted for 
harvest in 1939 and with the cotton crop planted for harvest in 1942 [comma 
deleted and italicized matter added June 21, 1941, by 55 Stat. 257] to insure, 
upon such terms and conditions not inconsistent with the provisions of this 
title as it may determine, producers of the agricultural commodity against 
loss in yields of the agricultural commodity [italicized matter substituted 
June 21, 1941, by 55 Stat. 257, in lieu of “producers of wheat against loss 
in yield of wheat”] due to unavoidable causes, including drought, flood, hail, 
wind, winterkill, lightning, tornado, insect infestation, plant disease, and such 
other unavoidable causes as may be determined by the Board: Provided, 
however, That for the first three years of operation under this title contracts 
of insurance shall not be made for periods longer than one year: Provided 
further, That the Corporation may, upon such terms and conditions as tt 
shall determine, accept payments from producers in any year to be applied 
toward premiums on their insurance contracts for the current and next suc- 
ceeding year. [Period deleted, colon inserted, and italicized matter added 
June 22, 1938, by 52 Stat. 885.] Such insurance shall not cover losses due to 
the neglect or malfeasance of the producer or to the failure of the producer 
to reseed in areas and under circumstances where it is customary to reseed. » 
Such insurance shall cover not less than 50 or more than 75 per centum, to . 
be determined by the Board, of the recorded or appraised average yield of 
the agricultural commodity [italicized matter substituted June 21, 1941, by 
55 Stat. 257, in lieu of the word “wheat”] on the insured farm for a repre- 
sentative base period subject to such adjustments as the Board may prescribe 
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to the end that the average yields fixed for farms in the same area, which 
are subject to the same conditions, may be fair and just. The Board may 
condition the issuance of such insurance in any county or area upon a mini- 
mum amount of participation in a program of crop insurance formulated 
pursuant to this title.’ (7 U.S.C. 1940 ed. Supp. III, 1508(a), 52 Stat. 74.) 

1(b) To fix adequate premiums for insurance in the agricul- 
tural commodity or in cash, at such rates as the Board deems 
sufficient to cover claims for crop losses on such insurance and 
to establish as expeditiously as possible a reasonable reserve 
against unforeseen losses. Such premiums shall be collected at 
such time or times, or shall be secured in such manner, as the 
Board may determine: Provided, That, after the crop year of 
1949, not more than a sum equivalent to 25 per centum of the 
premiums collected in the preceding year (beginning calculation 
of premiums collected in the crop year of 1949) shall be used 
for administrative expenses in any current operating year. (7 
U.S. C. 1940 ed. Supp. IV, 1508 (b).) 

1 Italicized subsection (b) substituted December 23, 1944, by 58 Stat. 918, 
in lieu of the following: “To fix adequate premiums for such insurance, 
payable either in the agricultural commodity [italicized matter substituted 
June 21, 1941, by 55 Stat. 257, in lieu of the word “wheat’’] or cash equiva- 
lent as of the due date thereof, on the basis of the recorded or appraised 
average crop loss of the agricultural commodity [italicized matter substituted 
June 21, 1941, by 55 Stat. 257, in lieu of the word “wheat” ] on the insured 
farm for a representative base period subject to such adjustments as the 
Board may prescribe to the end that the premiums fixed for farms in the 
same area, which are subject to the same conditions, may be fair and just. 
Such premiums shall be collected at such time or times, in such manner, and 
upon such security as the Board may determine.” (7 U.S.C. 1940 ed. Supp. 
III, 1508(b), 52 Stat. 74.) 

1(c) To adjust and pay claims for losses in the agricultural 
commodity or in cash, under rules prescribed by the Board: Pro- 
vided, however, That, after the crop year of 1949, if the total 
amount of accumulated claims for losses on any agricultural 
commodity for any year exceeds the total amount of the premi- 
ums collected less the accumulated premium reserves of the 
Corporation with respect to any such commodity, (which re- 
serves, after the crop year of 1948, shall not be less than 10 per 
centum of the premiums collected on such commodity), such 
claims shall be paid on a pro rata reduced basis. The Corpo- 
ration shall provide for the posting annually in each county at 
the county courthouse of a list of indemnities paid for losses on 
farms in such county. In the event that any claim for indemnity 
under the provisions of this title 1s denied by the Corporation, 
an action on such claim may be brought against the Corporation 
in the United States district court, or in any court of record of 
the State having general jurisdiction, sitting in the district or 
county in which the insured farm is located, and jurisdiction is 
hereby conferred upon such district courts to determine such 
controversies without regard to the amount in controversy: 
Provided, That no suit on such claim shall be allowed under this 
section unless the same shall have been brought within one year 
after the date when notice of denial of the claim is mailed to 
and received by the claimant. (7 U. S. C. 1940 ed. Supp. IV, 


1508 (c).) 
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1 Italicized subsection (c) substituted December 23, 1944, by 58 Stat. 918, 
in lieu of the following: “To adjust and pay claims for losses either in the 
agricultural commodity [italicized matter substituted June 21, 1941, by 55 
Stat. 257, in lieu of the word “wheat”] or in cash equivalent under rules 
prescribed by the Board. In the event that any claim for indemnity under 
the provisions of this title is denied by the Corporation an action on such 
claim may be brought against the Corporation in the district court of the 
United States in and for the district in which the insured farm is located, 
and exclusive jurisdiction is hereby conferred upon such courts to determine 
such controversies without regard to the amount in controversy: Provided, 
That no suit on such claim shall be allowed under this section unless the 
same shall have been brought within one year after the date when notice 
of denial of the claim is mailed to the claimant.” (7 U.S.C. 1940 ed. Supp. 
III, 1508(c), 52 Stat. 74.) 


(d) From time to time, in such manner and through such 
agencies as the Board may determine, to purchase, handle, store, 
insure, provide storage facilities for, and sell ‘the agricultural 
commodity, and pay any expenses incidental thereto, it being 
the intent of this provision, however, that, insofar as practicable, 
the Corporation shall purchase ‘the agricultural commodity only 
at the rate and to a total amount equal to the payment of pre- 
miums in cash by farmers or to replace promptly ‘the agricul- 
tural commodity sold to prevent deterioration; and shall sell 
‘the agricultural commodity only to the extent necessary to cover 
payments of indemnities and to prevent deterioration: Provided, 
however, That nothing in this section ‘shall prevent prompt off- 
set purchases and sales of ‘the agricultural commodity for con- 
venience in handling. *Nothing in this section shall prevent the 
Corporation from accepting, for the payment of premiums, notes 
payable in the commodity insured, or the cash equivalent, upon 
such security as may be determined pursuant to subsection (b) 
of this section, and from purchasing the quantity of the com- 
modity represented by any of such notes not paid at maturity.* 
The restriction on the purchase and sale of 'the agricultural com- 
modity provided in this section shall be made a part of any crop 
insurance agreement made under this title. Notwithstanding any 
provision of this title, there shall be no limitation upon the legal 
or equitable remedies available to the insured to enforce against 
the Corporation the foregoing restriction with respect to pur- 
chases and sales of ‘the agricultural commodity. (7 U. S. C. 
1940 ed. Supp. IV, 1508 (d), February 16, 1938, 52 Stat. 75.) 


1 Italicized words substituted June 21, 1941, by 55 Stat. 257, in lieu of the 
word “wheat’’. 
2 Matter from 2 to # added June 21, 1941, by 55 Stat. 257. 


1(e) In connection with insurance upon yields of cotton, to 
include provision for additional premium and indemnity in terms 
of lint cotton to cover loss of cottonseed, such additional pre- 
mium and indemnity to be determined on the basis of the average 
relationship between returns from cottonseed and returns from 
lint cotton for the same period of years as that used, for com- 
aan ee and premium rates. (7 U.S. C. 1940 ed. Supp. IV, 
1508 (e).) 


1 Subsection (e) added June 21, 1941, by 55 Stat. 257. 
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INDEMNITIES EXEMPT FROM LEVY 


SEC. 509. Claims for indemnities under this title shall not be 
liable to attachment, levy, garnishment, or any other legal process 
before payment to the insured or to deduction on account of the 
indebtedness of the insured or his estate to the United States 
except claims of the United States or the Corporation arising 
under this title. (7 U. S. C. 1940 ed. 1509, February 16, 1938, 
52 Stat. 75.) 


DEPOSIT OF FUNDS 


SEc. 510. All money of the Corporation not otherwise em- 
ployed may be deposited with the Treasurer of the United States 
or in any bank approved by the Secretary of the Treasury, subject 
to withdrawal by the Corporation at any time, or with the an- 
proval of the Secretary of the Treasury may be invested in obli- 
gations of the United States or in obligations guaranteed as to 
principal and interest by the United States. Subject to the 
approval of the Secretary of the Treasury, the Federal Reserve 
banks are hereby authorized and directed to act as depositories, 
custodians, and fiscal agents for the Corporation in the perform- 
ance of its powers conferred by this title. (7 U. 8S. C. 1940 ed. 
1510, February 16, 1938, 52 Stat. 75.) 


TAX EXEMPTION 


Sec. 511. The Corporation, including its franchise, its capital, 
reserves, and surplus, and its income and property, shall be 
exempt from all taxation now or hereafter imposed by the United 
States or by any Territory, dependency, or possession thereof, 
or by any State, county, municipality, or local taxing authority. 
(7 U.S. C. 1940 ed. 1511, February 16, 1988, 52 Stat. 75.) 


FISCAL AGENT OF GOVERNMENT 


Sec. 512. When designated for that purpose by the Secretary 
of the Treasury, the Corporation shall be a depository of public 
money, except receipts from customs, under such regulations as 
may be prescribed by said Secretary; and it may also be em- 
ployed as a financial agent of the Government; and it shall per- 
form all such reasonable duties, as a depository of public money 
and financial agent of the Government, as may be required of it. 
(7 U.S. C. 1940 ed. 1512, February 16, 1938, 52 Stat. 75.) 


ACCOUNTING BY CORPORATION 


Sec. 513. The Corporation shall at all times maintain complete 
and accurate books of account and shall file annually with the 
Secretary of Agriculture a complete report as to the business of 


the Corporation. The financial transactions of the Corporation 


shall be audited at least once each year by the General Account- 
ing Office for the sole purpose of making a report to Congress, 
together with such recommendations as the Comptroller General 
of the United States may deem advisable: Provided, That such 
report shall not be made until the Corporation shall have had 
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reasonable opportunity to examine the exceptions and criticisms 
of the Comptroller General or the General Accounting Office, to 
point out errors therein, explain or answer the same, and to file 
a statement which shall be submitted by the Comptroller General 
with his report. (7 U. S. C. 1940 ed. 1513, February 16, 1938, 
52 Stat. 76.) 


CRIMES AND OFFENSES 


SEc. 514. (a) Whoever makes any statement knowing it to be 
false, or whoever willfully overvalues any security, for the pur- 
pose of influencing in any way the action of the Corporation, or 
for the purpose of obtaining for himself or another money, prop- 
erty, or anything of value, under this title, shall be punished 
by a fine of not more than $5,000 or by imprisonment for not 
more than two years, or both. (7 U. S. C. 1940 ed. 1514 (a), 
February 16, 1938, 52 Stat. 76.) 

(b) No person shall, while acting in any official capacity in 
the administration of this title, speculate, directly or indirectly, 
in any agricultural commodity or product thereof, to which this 
title applies, or in contracts relating thereto, or in the stock or 
membership interests of any association or corporation engaged 
in handling, processing, or disposing of any such commodity or 
product. Any person violating this subsection shall upon con- 
viction thereof be fined not more than $10,000 or imprisoned 
not more than two years, or both. (7 U.S. C. 1940 ed. 1514 (b), 
February 16, 1938, 52 Stat. 76.) 

(c) Whoever, being connected in any capacity with the Cor- 
poration, (1) embezzles, abstracts, purloins, or willfully mis- 
applies any moneys, funds, securities, or other things of value, 
whether belonging to the Corporation or pledged or otherwise 
entrusted to it; or (2) with intent to defraud the Corporation, 
or any other body politic or corporate, or any individual, or to 
deceive any officer, auditor, or examiner of the Corporation, 
makes any false entry in any book, report, or statement of, or to, 
the Corporation or draws any order, or issues, puts forth, or 
assigns any note or other obligation or draft, mortgage, judg- 
ment, or decree thereof; or (8) with intent to defraud the 
Corporation, participates or shares in or receives directly or 
indirectly any money, profit, property, or benefits through any 
transaction, loan, commission, contract, or any other act of the 
Corporation, shall be punished by a fine of not more than $10,000 
or by imprisonment for not more than five years, or both. (7 
U. S. C. 1940 ed. 1514 (c), February 16, 1938, 52 Stat. 76.) 

(d) Whoever willfully shall conceal, remove, dispose of, or 
convert to his own use or to that of another, any property mort- 
gaged or pledged to, or held by, the Corporation, as security for 
any obligation, shall be punished by a fine of not more than 
$5,000 or by imprisonment for not more than two years, or both. 
(7 U.S. C. 1940 ed. 1514 (d), February 16, 1938, 52 Stat. 76.) 

(e) Whoever conspires with another to accomplish any of the 
acts made unlawful by the preceding provisions of this section 
shall, on conviction thereof, be subject to the same fine or im- 
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prisonment, or both, as is applicable in the case of conviction 
for doing such unlawful act. (7 U. S. C. 1940 ed. 1514 (e), 
February 16, 1938, 52 Stat. 77.) 

(f) The provisions of sections 112, 113, 114, 115, 116, and 117 
of the Criminal Code of the United States (U. S. C., title 18, secs. 
202 to 207, inclusive) insofar as applicable, are extended to apply 
to contracts or agreements with the Corporation under this title: 
Provided, however, That the provisions of section 3741 of the 
Revised Statutes (U. S. C., title 41, sec. 22) and sections 114. 
and 115 of the Criminal Code of the United States shall not apply 
- to any crop-insurance agreements made under this title. (7 
U.S. C. 1940 ed. 1514 (f), February 16, 1938, 52 Stat. 717.) 


1 The legislation cited concerns interests of Members of Congress in public 
contracts. 


ADVISORY COMMITTEE 


SEC. 515. The Secretary of Agriculture is authorized to appoint 
from time to time an advisory committee, consisting of not more 
than five members experienced in agricultural pursuits and ap- 
pointed with due consideration to their geographical distribution, 
to advise the Corporation with respect to carrying out the pur- 
poses of this title. The compensation of the members of such 
committee shall be determined by the Board but shall not exceed 
$10 per day each while actually employed and actual necessary 
traveling and subsistence expenses, or a per diem allowance in 
lieu foe (7 U.S. C. 1940 ed. 1515, February 16, 1938, 52 
Stat. 77. 


APPROPRIATIONS AND REGULATIONS 


SEC. 516.(a) There are hereby authorized to be appropriated 
such sums, not in excess of 112,000,000 for each fiscal year 
beginning after June 30, 1938, as may be necessary to cover the 
operating and administrative costs of the Corporation, which 
shall be allotted to the Corporation in such amounts and at such 
time or times as the Secretary of Agriculture may determine: 
Provided, That expenses in connection with the purchase, trans- 
portation, handling, or sale of *the agricultural commodity may 
be considered by the Corporation as being nonadministrative or 
nonoperating expenses. For the fiscal year ending June 30, 1939, 
the appropriation authorized under this subsection is authorized 
to be made only out of the unexpended balances for the fiscal 
year ending June 30, 1938, of the sums appropriated pursuant to 
section 15 of the Soil Conservation and Domestic Allotment Act, 
as amended. (7 U.S. C. 1940 ed. Supp. IV, 1516 (a), February 
16, 1938, 52 Stat. 77.). 

1The figures “$12,000,000” substituted June 21, 1941, by 55 Stat. 257, in 
lieu of “$6,000,000”. 

2 Italicized words substituted June 21, 1941, by 55 Stat. 257, in lieu of the 
word ‘‘wheat”’. 


(ob) The Secretary and the Corporation, respectively, are 
authorized to issue such regulations as may be necessary to 
carry out the provisions of this title. (7 U. S. C. 1940 ed. 1516 
(b), February 16, 1938, 52 Stat. 77.) 
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SEP ARABILITY 


Suc. 517. The sections of this title and subdivisions of sections 
are hereby declared to be separable, and in the event any one or 
more sections or parts of the same of this title be held to be 
unconstitutional, the same shall not affect the validity of other 
sections or parts of sections of this title. (7 U. S. C. 1940 ed. 
1517, February 16, 1938, 52 Stat. 77.) 

1Sec. 518. “Agricultural commodity”, as used in this title, 
means wheat, cotton, flax, corn, dry beans, oats, barley, rye, 
tobacco, rice, peanuts, soybeans, sugar beets, sugarcane, timber 
and forests, potatoes and other vegetables, citrus and other 
fruits, tame hay, or any other agricultural commodity deter- 
mined by the Board pursuant to subsection (a) (2) of section 
508 of this title, or any one or more of such commodities, as the 
context may indicate. (7 U. S. C. 1940 ed. Supp. IV, 1518.) 

1 Italicized section 518 substituted December 23, 1944, by 58 Stat. 918, in 
lieu of the following which was added June 21, 1941; by’ 55 Stat. 257. “see. 
518. ‘Agricultural commodity’, as used in this Act, means wheat or cotton, 
or both, as the context may indicate.” (7 U.S.C. 1940 ed. Supp. II, 1518.) 


RIGHT TO AMEND 


1Sec. 619. The right to alter, amend, or repeal this title is 
hereby reserved. (7 U.S. C. 1940 ed. Supp. IV, 1519, February 
16, 1938, 52 Stat. 77.) 


1 Section 518 redesignated section 519 on June 21, 1941, by 55 Stat. 257. 


PART IV 


SUGAR ACT OF 1937, AS AMENDED 


AN ACT 


To regulate commerce among the several States, with the Territories and 
possessions of the United States, and with foreign countries; to protect 
the welfare of consumers of sugars and of those engaged in the domestic 
sugar-producing industry; to promote the export trade of the United 
States; to raise revenue; and for other purposes. 


Be wt enacted by the Senate and House of Representatives of 
the United States of America in Congress assembled, That this 
Act may be cited as the Sugar Act of 1987. (7 U.S. C. 1940 ed. 
1100, September 1, 1937, 50 Stat. 903.) 


TITLE I—DEFINITIONS 


SECTION 101. For the purposes of this Act, except title IV— 

(a) The term “person” means an individual, partnership, 
corporation, or association. 

(b) The term “sugars” means any grade or type of saccharine 
product derived from sugarcane or sugar beets, which contains 
sucrose, dextrose, or levulose. 

(c) The term “sugar” means raw sugar or direct-consumption 
sugar. 

(d) The term “raw sugar” means any sugars which are prin- 
cipally of crystalline structure and which are to be further re- 
fined or improved in quality, and any sugars which are princi- 
pally not of crystalline structure, but which are to be further 
refined or otherwise improved in quality to produce any sugars 
principally of crystalline structure. 

(e) The term “direct-consumption sugar’? means any sugars 
which are principally of crystalline structure and which are not 
to be further refined or otherwise improved in quality. 

(f) The term “liquid sugar” means any sugars (exclusive of 
sirup of cane juice produced from sugarcane grown in continental 
United States) which are principally not of crystalline structure 
and which contain, or which are to be used for the production 
of any sugars principally not of crystalline structure which con- 
taint, soluble non-sugar solids (excluding any foreign substances 
that may have been added) equal to 6 per centum or less of the 
total soluble solids. 

(g) Sugars in dry amorphous form shall be considered to be 
principally of crystalline structure. 

(h) The “raw value” of any quantity of sugars means its 
equivalent in terms of ordinary commercial raw sugar testing 
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ninety-six sugar degrees by the polariscope, determined in ac- 
cordance with regulations to be issued by the Secretary. The 
principal grades and types of sugar and liquid sugar shall be 
translated into terms of raw value in the following manner: 


(1) For direct-consumption sugar, derived from sugar 
beets and testing ninety-two or more sugar degrees by the 
polariscope, by multiplying the number of pounds thereof 
by 1.07; ‘ 

(2) For sugar, derived from sugarcane and testing 
ninety-two sugar degrees by the polariscope, by multiplying 
the number of pounds thereof by 0.93 ; 

(3) For sugar, derived from sugarcane and testing more 
than ninety-two sugar degrees by the polariscope, by multi- 
plying the number of pounds thereof by the figure obtained 
by adding to 0.93 the result of multiplying 0.0175 by the 
number of degrees and fractions of a degree of polarization 
above ninety-two degrees ; . 

(4) For sugar and liquid sugar, testing less than ninety- 
two sugar degrees by the polariscope, by dividing the num- 
ber of pounds of the “total sugar content” thereof by 0.972.. 

5 (5) The Secretary may establish rates for translating 
sugar and liquid sugar into terms of raw value for (a) any 
grade or type of sugar or liquid sugar not provided for in 
the foregoing and (b) any special grade or type of sugar 
or liquid sugar for which he determines that the raw value 
cannot be measured adequately under the provisions of para- 
graphs (1) to (4), inclusive, of this subsection (h). 


(i) The term “total sugar content” means the sum of the 
sucrose (Clerget) and reducing or invert sugars contained in 
any grade or type of sugar or liquid sugar. 

(j) The term “quota”, depending upon the context, means 
(1) that quantity of sugar or liquid sugar which may be brought 
or imported into the continental United States, for consumption 
therein, during any calendar year, from the Territory of Hawaii, 
Puerto Rico, the Virgin Islands, the Commonwealth of the Phil- 
lippine Islands, or a foreign country or group of foreign coun- 
tries; (2) that quantity of sugar or liquid sugar produced from 
sugar beets or sugarcane grown in the continental United States 
which, during any calendar year, may be shipped, transported, 
or marketed in interstate commerce, or in competition with sugar 
or liquid sugar shipped, transported, or marketed in interstate 
or foreign commerce; or (3) that quantity of sugar or liquid 
sugar which may be marketed in the Territory of Hawaii or in 
Puerto Rico, for consumption therein, during any calendar year. 

(k) The term “producer” means a person who is the legal 
owner, at the time of harvest or abandonment, of a portion or 
all of a crop of sugar beets or sugarcane grown on a farm for 
the extraction of sugar or liquid sugar. 

(1) The terms “including” and “include” shall not be deemed 
to exclude anything not mentioned but otherwise within the 
meaning of the term defined. 
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(m) The term “Secretary” means the Secretary of Agricul- 
Bayi (7 U. S. C. 1940 ed. 1101, September 1, 1937, 50 Stat. 903- 


1 So in original. 


TITLE II—QUOTA PROVISIONS 


Src. 201. The Secretary shall determine for each calendar year 
the amount of sugar needed to meet the requirements of con- 
sumers in the continental United States; such determinations 
shall be made during the month of December in each year for the 
succeeding calendar year and at such other times during such 
calendar year as the Secretary may deem necessary to meet 
such requirements. In making such determinations the Secretary 
shall use as a basis the quantity of direct-consumption sugar 
distributed for consumption, as indicated by official statistics of 
the Department of Agriculture, during the twelve-month period 
ending October 31 next preceding the calendar year for which 
the determination is being made, and shall make allowances for 
a deficiency or surplus in inventories of sugar, and changes in 
consumption, as computed from statistics published by agencies 
of the Federal Government with respect to inventories of sugar, 
population, and demand conditions; ‘and in order that the regu- 
lation of commerce provided by this Act shall not result in ex- 
cessive prices to consumers, the Secretary shall make such addt- 
tional allowances as he may deem necessary in the amount of 
sugar determined to be needed to meet the requirements of con- 
sumers, so that the supply of sugar made available to consumers 
shall not result in average prices to consumers in excess of those 
necessary to maintain the domestic sugar industry as a whole. 
The amount of such additional allowances shall not be less than 
the amount required, after allowance for normal carry-over, to 
give consumers in the continental United States a per capita con- 
sumption equal to the average of the two-year period 1937-38. 
(7 U. S. CG. 1940 ed. 1111, September 1, 1937, 50 Stat. 904.) 

1 Italicized matter substituted October 10, 1940, by 54 Stat. 1098, in lieu 
of the following: “and in order that the regulation of commerce provided 
for under this Act shall not result in excessive prices to consumers, the 
Secretary may make such additional allowances as he may deem necessary 
in the amount of sugar determined to be needed to meet the requirements of 
consumers, so that the supply of sugar made available under this Act shall 
not result in average prices to consumers in excess of those necessary to 
maintain the domestic sugar industry as a whole, and the amounts of such 
additional allowances shall be such that in no event will the amount of the 
total supply be less than the quantity of sugar required to give consumers 
of sugar in the continental United States a per capita consumption equal to 
that of the average of the two-year period 1935-19386.” 


Sec. 202. Whenever a determination is made, pursuant to 
section 201, of the amount of sugar needed to meet the require- 
ments of consumers, the Secretary shall establish quotas, or 
revise existing quotas— , 

(a) For domestic sugar-producing areas by prorating among 
such areas 55.59 per centum of such amount of sugar (but not 
less than 3,715,000 short tons) on the following basis: 
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Area Per centum 
Domestic: beetsugaras2 IO) 1. hs Ake) 5.2 41,72 
Mainland’ tanel sugars. .50) ee ee 11.31 
Ha wait 225, a ae 25.25 
Puerto Rico: 2. ee ee eee 21.48 
Virgin Islands} VOSS AMON. 1 ee 24 


(7 U.S. C. 1940 ed. 1112 (a), September 1, 1937, 50 Stat. 905.) 

(b) For foreign countries, and the Commonwealth of the 
Phillippine Islands, by prorating 44.41 per centum of such amount 
of sugar (except, if such amount of sugar is less than 6,682,670 
short tons, the excess of such amount over 3,715,000 short tons) 
on the following basis: | 


Area Per centum 
Commonwealth of the Phillippine Islands...... 34.70 
Guba cpl ee ei oR ae ae ane 64.41 
Foreign countries other than Cuba............._... 89 


In no case shall the quota for the Commonwealth of the Philip- 
pine Islands be less than the duty-free quota now established by 
the provisions of the Philippine Independence Act. 

The quota for foreign countries other than Cuba shall be pro- 
rated among such countries on the basis of the division of the 
quota for such countries made in General Sugar Quota Regula- 
tions, Series 4, Number 1, issued December 12, 1936, pursuant 
to the Agricultural Adjustment Act, as amended. (7 U.S. C. 
1940 ed. 1112 (b), September 1, 1937, 50 Stat. 905.) 

SEC. 203. In accordance with the applicable provisions of sec- 
tion 201, the Secretary shall also determine the amount of sugar 
needed to meet the requirements of consumers in the Territory 
of Hawaii, and in Puerto Rico, and shall establish quotas for the 
amounts of sugar which may be marketed for local consumption 
in such areas equal to the amounts determined to be needed to 
meet the requirements of consumers therein. (7.U. S. C. 1940 
ed. 1118, September 1, 1937, 50 Stat. 905.) 

SEC. 204. (a) The Secretary shall, as he deems necessary 
during the calendar year, determine whether, in view of the 
current inventories of sugar, the estimated production from the 
acreage of sugarcane or sugar beets planted, the normal market- 
ings within a calendar year of new-crop sugar, and other pertinent 
factors, any domestic area, the Commonwealth of the Philippine 
Islands, or Cuba, will be unable to market the quota for such 
area. If the Secretary finds that any domestic area or Cuba will 
be unable to market the quota for such area for the calendar 
year then current, he shall revise the quotas for the domestic 
areas and Cuba by prorating an amount of sugar equal to the 
deficit so determined to the other such areas, on the basis of the 
quotas then in effect. Any portion of such sugar which the Sec- 
retary determines cannot be supplied by domestic areas and Cuba 
shall be prorated to foreign countries other than Cuba on the 
basis of the prorations of the quota then in effect for such 
foreign countries. If the Secretary finds that the Commonwealth 
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of the Philippine Islands will be unable to market the quota for 
such area for the calendar year then current, he shall revise the 
quota for foreign countries other than Cuba by prorating an 
amount of sugar equal to the deficit so determined to such foreign 
countries, on the basis of the proration of the quota then in 
effect for such countries: Provided, however, That the quota 
for any domestic area, the Commonwealth of the Philippine 
Islands, or Cuba or other foreign countries, shall not be reduced 
by reason of any determination made pursuant to the provisions 
of this subsection. (7 U. S. C. 1940 ed. 1114(a), September 1, 
1937, 50 Stat. 905.) 

(b) If, on the 1st day of September in any calendar year, any 
part or all of the proration to any foreign country of the quota 
in effect on the 1st day of July in the same calendar year for 
foreign countries other than Cuba, has not been filled, the Secre- 
tary may revise the proration of such quota among such foreign 
countries, by prorating an amount of sugar equal to such unfilled 
proration to all other such foreign countries which have filled 
their prorations of such quota by such date, on the basis of the 
prorations then in effect. (7 U.S. C. 1940 ed. 1114 (b), Septem- 
ber 1, 1937, 50 Stat. 906.) 

Src. 205. (a) Whenever the Secretary finds that the allotment 
of any quota, or proration thereof, established for any area 
pursuant to the provisions of this Act, is necessary to assure an 
orderly and adequate flow of sugar or liquid sugar in the chan- 
nels of interstate or foreign commerce, or to prevent disorderly 
marketing or importation of sugar or liquid sugar, or to main- 
tain a continuous and stable supply of sugar or liquid sugar, or 
to afford all interested persons an equitable opportunity to mar- 
ket sugar or liquid sugar within any area’s quota, after such 
hearing and upon such notice as he may by regulations prescribe, 
he shall make allotments of such quota or proration thereof by 
alloting to persons who market or import sugar or liquid sugar, 
for such periods as he may designate, the quantities of sugar or 
liquid sugar which each such person may market in continental 
United States, the Territory of Hawaii, or Puerto Rico, or may 
import or bring into continental United States, for consumption 
therein. Allotments shall be made in such manner and in such 
amounts as to provide a fair, efficient, and equitable distribution 
of such quota or proration thereof, by taking into consideration 
the processings of sugar or liquid sugar from sugar beets or 
sugarcane to which proportionate shares, determined pursuant 
to the provisions of subsection (b) of section 302, pertained; 
the past marketings or importations of each such person; or the 
ability of such person to market or import that portion of such 
quota or proration thereof allotted to him. The Secretary may 
also, upon such hearing and notice as he may by regulations pre- 
scribe, revise or amend any such allotment upon the same basis 
as the initial allotment was made. (7 U.S. C. 1940 ed. 1115 (a), 
September 1, 1937, 50 Stat. 906.) 

(b) An appeal may be taken, in the manner hereinafter pro- 
vided from any decision making such allotments, or revisions 


108 SUGAR ACT OF 1937 


thereof, to the United States Court of Appeals for the District of 
Columbia in any of the following cases: 


(1) By any applicant for an allotment whose application 
shall have been denied. 

(2) By any person aggrieved by reason of any decision of 
the Secretary granting or revising any allotment made to 
him. (7 U. 8. C. 1940 ed. 1115 (b), September 1, 1937, 50 
Stat. 906.) 


(c) Such appeal shall be taken by filing with said court within 
twenty days after the decision complained of is effective, notice 
in writing of said appeal and a statement of the reasons therefor, 
together with proof of service of a true copy of said notice and 
statement upon the Secretary. Unless a later date is specified 
by the Secretary as part of his decision, the decision complained 
of shall be considered to be effective as of the date on which 
public announcement of the decision is made at the office of the 
Secretary in the city of Washington. The Secretary shall there- 
upon, and in any event not later than ten days from the date of 
such service upon him, mail or otherwise deliver a copy of said 
notice of appeal to each person shown by the records of the 
Secretary to be interested in such appeal and to have a right to 
intervene therein under the provisions of this’ section, and shall 
at all times thereafter permit any such person to inspect and 
make copies of appellants’ reasons for said appeal at the office 
of the Secretary in the city of Washington. Within thirty days 
after the filing of said appeal the Secretary shall file with the 
court the originals or certified copies of all papers and evidence 
presented to him upon the hearing involved and also a like copy 
of his decision thereon and shall within thirty days thereafter 
file a full statement in writing of the facts and grounds for his 
decisions as found and given by him and a list of all interested 
persons to whom he has mailed or otherwise delivered a copy of 
said notice of appeal. (7 U. S. C. 1940 ed. 1115 (c), September 
17, 1937, 50 Stat. 906.) 

(d) Within thirty days after the filing of said appeal any 
interested person may intervene and participate in the proceed- 
ings had upon said appeal by filing with the court a notice of 
intention to intervene and a verified statement showing the 
nature of the interest of such party together with proof of service 
of true copies of said notice and statement, both upon the appel- 
lant and upon the Secretary. Any person who would be aggrieved 
or whose interests would be adversely affected by reversal or 
modification of the decision of the Secretary complained of shall 
be considered an interested party. (7 U. S. C. 1940 ed. 1115 (d), 
September 1, 1937, 50 Stat. 907.) 

(e) At the earliest convenient time the court shall hear and 
determine the appeal upon the record before it, and shall have 
power, upon such record, to enter a judgment affirming or re- 
versing the decision, and if it enters an order reversing the 
decision of the Secretary it shall remand the case to the Secre- 
tary to carry out the judgment of the court: Provided, however, 
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That the review by the court shall be limited to questions of law 
and that findings of fact by the Secretary, if supported by sub- 
stantial evidence, shall be conclusive unless it shall clearly appear 
that the findings of the Secretary are arbitrary or capricious. 
The court’s judgment shall be final, subject, however, to review 
by the Supreme Court of the United States, upon writ of 
certiorari on petition therefor, under section 240 of the Judicial 
Code, as amended (U. S. C., 1934 ed., title 28, sec. 347), by 
appellant, by the Secretary, or by any interested party interven- 
ing in the appeal. (7 U.S. C. 1940 ed. 1115 (e), September 1, 
1937, 50 Stat. 907.) ; 

(f) The court may, in its discretion, enter judgment for costs 
in favor of or against an appellant, and other interested parties 
intervening in said appeal, but not against the Secretary, depend- 
ing upon the nature of the issues involved in such appeal and the 
outcome thereof. (7 U. S. C. 1940 ed. 1115 (f), September 1, 
1937, 50 Stat. 907.) 

(g) The Government of the Commonwealth of the Philippine 
Islands shall make allotments of any quota established for it 
pursuant to the provisions of this Act on the basis specified in 
section 6 (d) of Public Law Numbered 127, approved March 24, 
1984. (7 U. S. C. 1940 ed. 1115 (g), September 1, 1937, 50 
Stat. 907.) 

SEC. 206. Until sugar quotas are established pursuant to this 
Act for the calendar year 1937, which shall be within sixty days 
after its enactment, the quotas determined by the Secretary in 
General Sugar Quota Regulations, Series 4, Number 1, issued 
December 12, 1936, pursuant to the provisions of the Agricul- 
tural Adjustment Act, as amended, shall remain in full force and 
effect. (7 U. S. C. 1940 ed. 1116, September 1, 1937, 50 Stat. 


SEC. 207. (a) Not more than twenty-nine thousand six hun- 
dred and sixteen short tons, raw value, of the quota for Hawaii 
for each of the calendar years 1937, 1938, and 1939 may be filled 
by direct-consumption sugar; and not more than four thousand 
nine hundred and thirty-six short tons, raw value, of the quota 
for Hawaii for the calendar year 1940 may be filled, during the 
first two months of such year, by direct-consumption sugar. 
1This subsection is hereby extended so that not more than twenty- 
nine thousand six hundred and sixteen short tons, raw value, of 
the quota for Hawai for any calendar year may be filled by 
direct-consumption sugar: Provided, however, That the amount 
of said quota which may be filled by direct-consumption sugar 
for the calendar year 1940 shall not be less than the quantity of 
direct-consumption sugar from Hawaii actually brought into the 
continental United States, for consumption therein, after Decem- 
ber 31, 19389, and up to and including the date of the enactment 
of this amendatory sentence. (7 U. S. C. 1940 ed. 1117 (a), 
September 1, 19387, 50 Stat. 907.) 

1 Italicized matter added October 15, 1940, by 54 Stat. 1178. 

(b) Not more than one hundred and twenty-six thousand and 
thirty-three short tons, raw value, of the quota for Puerto Rico 
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for each of the calendar years 1937, 1938, and 1939 may be filled 
by direct-consumption sugar; and not more than twenty-one 
thousand. and six short tons, raw value, of the quota for Puerto 
Rico for the calendar year 1940 may be filled, during the first 
two months of such year, by direct-consumption sugar. ‘This 
subsection is hereby extended so that not more than one hundred 
and twenty-six thousand and, thirty-three short tons, raw value, 
of the quota for Puerto Rico for any calendar year may be filled 
by direct-consumption sugar: Provided, however, That the 
amount of said quota which may be filled by direct-consumption 
sugar for the calendar year 1940 shall not be less than the quan- 
tity of dtrect-consumption sugar from Puerto Rico actually 
brought into the continental United States, for consumption 
therein, after December 31, 1939, and up to and including the 
date of the enactment of this amendatory sentence. (7 U.S. C. 
1940 ed. 1117 (b), September 1, 1937, 50 Stat. 908.) 


‘ Italicized matter added October 15, 1940, by 54 Stat. 1178. 


(c) None of the quota for the Virgin Islands for any calendar 
year may be filled by direct-consumption sugar. (7 U.S. C. 1940 
ed. 1117 (c), September 1, 1987, 50 Stat. 908.) 

(d) Not more than eighty thousand two hundred and fourteen 
short tons, raw value, of the quota for the Commonwealth of the 
Philippine Islands for any calendar year may be filled by direct- 
consumption sugar. (7 U.S. C. 1940 ed. 1117 (d), September 1, 
1937, 50 Stat. 908.) 

(e) Not more than three hundred and seventy-five thousand 
short tons, raw value, of the quota for Cuba for any calendar 
year may be filled by direct-consumption sugar. (7 U. 8. C. 1940 
ed. 1117 (e), September 1, 1937, 50 Stat. 908.) 

(f) This section shall not apply with respect to the quotas 
established under section 203 for marketing for local consump- 
tion in Hawaii and Puerto Rico. (7 U. S. GC. 1940 ed. 1117 (f), 
September 1, 1937, 50 Stat. 908.) 

SEC. 208. Quotas for liquid sugar for foreign countries for 
each calendar year are hereby established as follows: 


In terms of wine gallons of 


Country 72% total sugar. content 
Cubas ages ton Se dh not he Rin Lee tee of 7,970,558 
Dominican, Republic shsi2 (i. hehe < 830,894 
Other foreign countries 2... 0 


The quantities of liquid sugar imported into the continental 
United States during the calendar year 1937, prior to the enact- 
ment of this Act, shall be charged against the quotas for the 
calendar year 1937 established by this section. (7 U. S. C. 1940 
ed. 1118, September 1, 1937, 50 Stat. 908.) 

SEC. 209. All persons are hereby prohibited— 

(a) From bringing or importing into the continental United 
States from the Territory of Hawaii, Puerto Rico, the Virgin 
Islands, the Commonwealth of the Philippine Islands, or foreign 
countries, any sugar or liquid sugar after the quota for such area. 
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or the proration of any such quota, has been filled; (7 U.S. C. 
1940 ed. 1119 (a), September 1, 1937, 50 Stat. 908.) 

(b) From shipping, transporting, or marketing in interstate 
commerce, or in competition with sugar or liquid sugar shipped, 
transported, or marketed in interstate or foreign commerce, any 
sugar or liquid sugar produced from sugar beets or sugar cane 
grown in either the domestic-beet-sugar area or the mainland-cane 
sugar area after the quota for such area has been filled; (7 U.S. 
C. 1940 ed. 1119 (b), September 1, 1937, 50 Stat. 908.) 

(c) From marketing in either the Territory of Hawaii or 
Puerto Rico, for consumption therein, any sugar or liquid sugar 
after the quota therefor has been filled; (7 U. S. C. 1940 ed. 1119 
(c), September 1, 1937, 50 Stat. 908.) 

(d) From exceeding allotments of any quota or proration 
thereof made to them pursuant to the provisions of this Act. 
(7 U. S. C. 1940 ed. 1119 (d), September 1, 1937, 50 Stat. 908.) 

SEC. 210. (a) The determinations provided for in sections 
201 and 203, and all quotas, prorations, and allotments, except 
quotas established pursuant to the provisions of section 208, shall 
be made or established in terms of raw value. (7 U.S. C. 1940 
ed. 1120 (a), September 1, 1937, 50 Stat. 908.) 

(b) For the purposes of this title, liquid sugar, except that 
imported from foreign countries, shall be included with sugar 
in making the determinations provided for in sections 201 and 
203 and in the establishment or revision of quotas, prorations, 
and allotments. (7 U.S. C. 1940 ed. 1120 (b), September 1, 
1937, 50 Stat. 908.) 

SEC. 211. (a) The raw-value equivalent of any sugar or liquid 
sugar in any form, including sugar: or liquid sugar in manu- 
factured products, exported trom the continental United States 
under the provisions of section 313 of the Tariff Act of 1930 
shall be credited against any charges which shall have been made 
in respect to the applicable quota or proration for the country 
of origin. The country of origin of sugar or liquid sugar in 
respect to which any credit shall be established shall be that coun- 
try in respect to importation from which drawback of the ex- 
ported sugar or liquid sugar has been claimed. Sugar or liquid 
sugar entered into the continental United States under an ap- 
plicable bond established pursuant to orders or regulations 
issued by the Secretary, for the express purpose of subsequently 
exporting the equivalent quantity of sugar or liquid sugar as 
such, or in manufactured articles, shall not be charged against 
the applicable quota or proration for the country of origin. (7 
U. S. GC. 1940 ed. 1121 (a), September 1, 1937, 50 Stat. 909.) 

(bo) Exportation within the meaning of sections 309 and 313 of 
the Tariff Act of 19380 shall be considered to be exportation 
within the meaning of this section. (7 U.S. C. 1940 ed. 1121 (b), 
September 1, 1937, 50 Stat. 909.) 

(c) The quota established for any domestic sugar producing 
area may be filled only with sugar or liquid sugar produced from 
sugar beets or sugarcane grown in such area: Provided, however, 
That any sugar or liquid sugar admitted free of duty from the 
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Virgin Islands under the Act of Congress, approved March 3, 
1917 (39 Stat. 1183), may be admitted within the quota for the 
Virgin Islands. (7 U. S. C. 1940 ed. 1121 (c), September 1, 
1937, 50 Stat. 909.) | 

SEC. 212. The provisions of this title shall not apply to (1) 
the first'ten short tons, raw value, of sugar or liquid sugar 1m- 
ported from any foreign country, other than Cuba, in any calen- 
dar year; (2) the first ten short tons, raw value, of sugar or liquid 
sugar imported from any foreign country, other than Cuba, in any 
calendar year for religious, sacramental, educational, or experi- 
mental purposes; (3) liquid sugar imported from any foreign 
country, other than Cuba, in individual sealed containers of such 
capacity as the Secretary may determine, not in excess of one 
and one-tenth gallons each; or (4) any sugar or liquid sugar 
imported, brought into, or produced or manufactured in the 
United States for the distillation of alcohol, or for livestock 
feed, or for the production of livestock feed. (7 U. S. C. 1940 
ed, 1122, September 1, 1937,50 Stat. 909.) : 

[PROCLAMATION No. 2551, issued April 13, 1942, reads in part: 

“WHEREAS, Section 509 of the Sugar Act of 1937 (50 Stat. 
903, 916), as amended, provides, in part: 

“Whenever the President finds and proclaims that a national 
economic or other emergency exists with respect to sugar or 
liquid sugar, he shall by proclamation suspend the operation of 
title II or III above, which he determines, on the basis of such 
findings, should be suspended, and, thereafter, the operation of 
any such title shall continue in suspense until the President 
finds and proclaims that the facts which occasioned such sus- 
pension no longer exist...’; an 

“WHEREAS, the outbreak of war has resulted in dislocation of 
sugar supplies from certain customary sources; and 

“WHEREAS, such dislocation of supplies has brought about 
a shortage of sugar to meet the needs of consumers; and 

“WHEREAS, it is possible to obtain sugar from areas not in- 
Sgt or not adequately included, in the quota provisions of 
that Act: 

“NOW THEREFORE, I, FRANKLIN D. ROOSEVELT, Presi- 
dent of the United States of America, acting under and by virtue 
of the authority vested in me by the foregoing provision of the 
Sugar Act of 1937, as amended, do hereby find and proclaim that a 
national economic emergency exists with respect to sugar and do 
by this proclamation suspend the operation of title II of that 
Act.” (56 Stat. 1952; 7 F. R. 2826.) ] 


TITLE IJI—CONDITIONAL-PAYMENT PROVISIONS 


Sec. 301. The Secretary is authorized to make payments on 
the following conditions with respect to sugar or liquid sugar 
commercially recoverable from the sugar beets or sugarcane 
grown on a farm for the extraction of sugar or liquid sugar: 

(a) That no child under the age of fourteen years shall have 
been employed or permitted to work on the farm, whether for 
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gain to such child or any other person, in the production, culti- 
vation, or harvesting of a crop of sugar beets or sugarcane with 
respect to which application for payment is made, except a 
member of the immediate family of a person who was the legal 
owner of not less than 40 per centum of the crop at the time 
such work was performed; and that no child between the ages 
of fourteen and sixteen years shall have been employed or per- 
mitted to do such work, whether for gain to such child or any 
other person, for a longer period than eight hours in any one 
day, except a member of the immediate family of a person who 
was the legal owner of not less than 40 per centum of the crop 
at the time such work was performed. ‘The Secretary is author- 
ized to make payments, notwithstanding a failure to comply with 
the conditions provided in this subsection, but the payments made 
with respect to any crop shall be subject to a deduction of $10 
for each child for each day, or a portion of a day, during which 
such child was employed or permitted to work contrary to the 
foregoing provisions of this subsection, *in 1940 and sub- 
sequent crops*. (7 U.S. C. 1940 ed. Supp. IV, 1181 (a), Sep- 
tember 1, 19387, 50 Stat. 909.) 

1 Italicized matter added June 25, 1940, by 54 Stat. 571. 

* Matter from 4 to * substituted December 26; 1941, by 55 Stat. 872, in lieu 
of the following: “in the 1937, 1938, and 1939 crops”. 

(b) That all persons employed on the farm in the production, 
cultivation, or harvesting of sugar beets or sugarcane with respect 
to which an application for payment is made shall have been paid 
in full for all such work, and shall have been paid wages therefor 
at rates not less than those that may be determined by the Sec- 
retary to be fair and reasonable after investigation and due notice 
and opportunity for public hearing; and in making such deter- 
minations the Secretary shall take into consideration the stand- 
ards therefor formerly established by him under the Agricultural 
Adjustment Act, as amended, and the differences in conditions 
among various producing areas: Provided, however, That a pay- 
ment which would be payable except for the foregoing provisions 
of this subsection may be made, as the Secretary may determine, 
in such manner that the laborer will receive an amount, insofar 
as such payment will suffice, equal to the amount of the accrued 
unpaid wages for such work, and that the producer will receive 
the remainder, if any, of such payment. (7 U.S. C. 1940 ed. 
1131 (b), September 1, 1937, 50 Stat. 909.) 

(c) That there shall not have been marketed (or processed) 
an amount (in terms of planted acreage, -weight, or recoverable 
sugar content) of sugar beets or sugarcane grown on the farm 
and used for the production of sugar or liquid sugar to be mar- 
keted in, or so as to compete with or otherwise directly affect 
interstate or foreign commerce, in excess of the proportionate 
share for the farm, as determined by the Secretary pursuant 
to the provisions of section 302, of the total quantity of sugar 
beets or sugarcane required to be processed to enable the area 
in which such sugar beets or sugarcane are produced to meet 
the quota (and provide a normal carry-over inventory) as esti- 
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mated by the Secretary for such area for the calendar year 
during which the larger part of the sugar or liquid sugar from 
such crop normally would be marketed. (7 U. 8S. C. 1940 ed. 
1181 (c), September 1, 1937, 50 Stat. 910.) 


[Pus. Rus. No. 104, 76th Cong—No payment under the Sugar 
Act of 1937 with respect to the 1940 crop shall be withheld from 
any producer in the mainland cane-sugar area, because of the mar- 
keting (or processing) of sugarcane in excess of the proportionate 
share for the farm, if the acreage of sugarcane grown on the 
farm and marketed (or processed) for sugar in the crop year 
1940 is not in excess of the acreage of sugarcane for sugar planted 
prior to January 1, 1940, but payments shall be made only with 
respect to the proportionate share acreage established for the 
farm under the provisions of such Act, and the following deduc- 
tions shall be made from such payments, on account of any acre- 
age of sugarcane grown on the farm and marketed (or processed) 
for sugar in the crop year 1940 which is in excess of (1) 110 
per centum of the proportionate share for the farm, or (2) the 
proportionate share for the farm plus twenty-five acres, which- | 
ever is the greater; for so much of such excess as does not ex- 
ceed five hundred acres, a deduction of $10 per acre; for so much 
of such excess as exceeds five hundred acres, a deduction of $20 
per acre: Provided, That the foregoing provision shall be effective 
only if the Secretary determines that the actual production from 
the 1940 crop acreage shall not exceed the estimated production 
of the 1940 proportionate share acreage of five hundred and five 
thousand tons. (October 10, 1940, 54 Stat. 1092.) ] 


(d) That the producer on the farm who is also, directly or 
indirectly, a processor of sugar beets or sugarcane, as may be 
determined by the Secretary, shall have paid, or contracted to 
pay under either purchase or toll agreements, for any sugar 
beets or sugarcane grown by other producers and processed by | 
him at rates not less than those that may be determined by the © 
Secretary to be fair and reasonable after investigation and due 
notice and opportunity for public hearing. (7 U.S. C. 1940 ed. 
1181 (d), September 1, 1937, 50 Stat. 910.) 

(e) That there shall have been carried out on the farm such 
farming practices in connection with the production of sugar 
beets and sugarcane during the year in which the crop was har- 
vested with respect to which a payment is applied for, as the. 
Secretary may determine, pursuant to this subsection, for pre- 
serving and improving fertility of the soil and for preventing 
soil erosion, such practices to be consistent with the reasonable 
standards of the farming community in which the farm is 
situated. 

The conditions provided in subsection (a) and in subsection (b) 
with respect to wage rates, of this section shall not apply to work 
performed prior to the enactment of this Act; and the condition 
provided in subsection (c) of this section shall not apply to the 
marketing of the first crop harvested after the enactment of this 
Act from sugar beets or sugarcane planted prior to such enact- 
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ment. (7 U. S. C. 1940 ed. 1181 (e), September 1, 1937, 50 
Stat. 910.) 

SEC. 302. (a) The amount of sugar or liquid sugar with respect 
to which payment may be made shall be the amount of sugar or 
liquid sugar commercially recoverable, as determined by the 
Secretary, from the sugar beets or sugarcane grown on the farm 
and marketed (or processed by the producer) not in excess of 
the proportionate share for the farm, as determined by the Sec- 
retary, of the quantity of sugar beets or sugarcane for the ex- 
_ traction of sugar or liquid sugar required to be processed to 
enable the producing area in which the crop of sugar beets or 
Sugarcane is grown to meet the quota (and provide a normal 
carryover inventory) estimated by the Secretary for such area 
for the calendar year during which the larger part of the sugar 
or liquid sugar from such crop normally would be marketed. 
(7 U.S. C. 1940 ed. 11382 (a), September 1, 1937, 50 Stat. 910.) 

(b) In determining the proportionate shares with respect to a 
farm, the Secretary may take into consideration the past pro- 
duction on the farm of sugar beets and sugarcane marketed 
(or processed) for the extraction of sugar or liquid sugar and 
the ability to produce such sugar beets or sugarcane, and the 
Secretary shall, insofar as practicable, protect the interests of 
new producers and small producers and the interests of pro- 
ducers who are cash tenants, share-tenants, adherent planters, 
or share-croppers. (7 U. 8. C. 1940 ed. 1132 (b), September 
1, 1937, 50 Stat. 911.) 

_ (c) Payments shall be effective with respect to sugar or liquid 
sugar commercially recoverable from sugar beets and sugarcane 
grown on a farm and which shall have been marketed (or proc- 
essed by the producer) on and after July 1, 1937. (7 U.S.C. 
1940 ed. 1182 (c), September 1, 1937, 50 Stat. 911.) : 

SEc. 3038. In addition to the amount of sugar or liquid sugar 
with respect to which payments are authorized under subsection 
(a) of section 302, the Secretary is also authorized to make pay- 
ments, on the conditions provided in section 301, with respect to 
bona-fide abandonment of planted acreage and crop deficiencies 
of harvested acreage, resulting from drought, flood, storm, freeze, 
disease, or insects, which cause such damage to all or a substan- 
tial part of the crop of sugar beets or sugarcane in the same 
factory district (as established by the Secretary), county, parish, 
municipality, or local producing area, as determined in accordance 
with regulations issued by the Secretary, on the following quan- 
tities of sugar or liquid sugar: (1) With respect to such bona- 
fide abandonment of each planted acre of sugar beets or sugar- 
cane, one-third of the normal yield of commercially recoverable 
sugar or liquid sugar per acre for the farm, as determined by 
the Secretary; and (2) with respect to such crop deficiencies of 
harvested acreage of sugar beets or sugarcane, the excess of 80 
per centum of the normal yield of commercially recoverable 
sugar or liquid sugar for such acreage for the farm, as deter- 
mined by the Secretary, over the actual vield. (7 U.S. GC. 1940 
ed. 1133, September 1, 1937, 50 Stat. 911.) 
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Sic. 804. (a)? The amount of the base rate of payment shall 
be 80 cents per hundred pounds of sugar or liquid sugar, raw 
value. (7 U. S. CG. 1940 ed. Supp. IV, 1184 (a), September 1, 
1937, 50 Stat. 911.) 

1 Italicized matter substituted December 26, 1941, by 55 Stat. 872, in lieu 
of the following: “The amount of the base rate of payment shall be 60 cents 
per hundred pounds of sugar or liquid sugar, raw value.” 

(b) All payments shall be calculated with respect to a farm 
which, for the purposes of this Act, shall be a farming unit as 
determined in accordance with regulations issued by the Secre- 
tary, and in making such determinations, the Secretary shall 
take into consideration the use of common work stock, equip-- 
ment, labor, management, and other pertinent factors, (7 U. 5. 
C. 1940 ed. 1134 (b), September 1, 1937, 50 Stat. 911.) 

(c) The total payment with respect to a farm shall be the 
product of the base rate specified in subsection (a) of this section 
multiplied by the amount of sugar and liquid sugar, raw value, 
with respect to which payment is to be made, except that reduc- 
tion shall be made from such total payment in accordance with 
the following scale of reductions: 

That portion of the quantity of sugar 


and liquid sugar which is included Reduction in the base rate of 

within the following intervals of payment per hundredweight 

short tons, raw value of such portion 
BE O-EO? 7 O On cere ee sc Ee RE Siren ono ae eee ae ae $0.05 
WOON 1{000...4 i SOLE eG AS ee Ae 10 
L000. £0 (Ty5O0 W.. oo sc cc sacred secon cde nb aceten ease ncenecstereeee open sincaann sae ae ee ee gst ee ee AZO 
WOOL CO 8 OOO sc cea oe eee reep oe nana pee eae oe cane aa tae ee ee ee 25 
SOOO) COG, OOO Taxa oa oe Banas een nn ec Ree oe eee cen Boo, 
GiOOO COL 2 OO Ore onan cee ee ee ea ae es oe 30 
12,000) CO-F3 OfOOO ree ee ee a Fearn Sac ee eee ann eee sen ae ee ee soe 
Moré? than 30,000 22.8... 21.. 0.2. a a i De Oe ee 50 


(7 U. S. C. 1940 ed. Supp. IV, 1184 (c), September 1, 1937, 
50 Stat. 911.) 


1 Italicized matter substituted December 26, 1941, by 55 Stat. 878, in lieu 
of the following: “The total payment with respect to a farm shall be the 
product of the base rate specified in subsection (a) of this section multiplied 
by the amount of sugar and liquid sugar, raw value, with respect to which 
payment is to be made, except that reductions shall be made from such total 
payment in accordance with the following scale of reductions: 


Reduction in 
the base rate 


That portion of the quantity of sugar and liquid sugar which of payment 
is included within the following intervals of short tons, pete ee 
raw value: i such portion 

BOO. to. 1jb0Qc sn c-ai pete eae ee $0.050 
1500 tO" 6,000 e.eccce cree aes cear epee nef cata eee to ee 075 
6.000 6°12, 000.2ne Foe ble ae eS ee 100 
125000: 10730; 000n:2 22 Le CE EES Seas. ee 125 
More than: 30,000: nie. Gait cde Se ee ee 3800" 


(d) Application for payment shall be made by, and payments 
shall be made to, the producer or, in the event of his death, dis- 
appearance, or incompetency, his legal representative, or heirs: 
Provided, however, That all producers on the farm shall signify 
in the application for payment the per centum of the total pay- 
ment with respect to the farm to be made to each producer: And 
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provided further, That payments may be made, (1) in the event 
of the death, disappearance, or incompetency of a producer, to 
such beneficiary as the producer may designate in the appli- 
cation for payment; (2) to one producer of a group of two or 
more producers, provided all producers on the farm designate 
such producer in the application for payment as sole recipient 
for their benefit of the payment with respect to the farm; or 
(3) to a person who is not a producer, provided such person 
controls the land included within the farm with respect to which 
the application for payment is made and is designated by the 
sole producer (or all producers) on the farm, as sole recipient 
for his or their benefit, of the payment with respect to the farm. 

(7 U.S. C. 1940 ed. 1134 (d), September 1, 1937, 50 Stat. 912.) 
. SEC. 305. In carrying out the provisions of titles II and III 
of this Act, the Secretary is authorized to utilize local commit- 
tees of sugar beet or sugarcane producers, State and county agri- 
cultural conservation committees, or the Agricultural Extension 
Service and other agencies, and the Secretary may prescribe 
that all or a part of the expenses of such committees may be 
deducted from the payments herein authorized. (7 U.S. C. 1940 
ed. 1135, September 1, 1937, 50 Stat. 912.) 

SEC. 3806. The facts constituting the basis for any payment, or 
the amount thereof authorized to be made under this title, offi- 
cially determined in conformity with rules or regulations pre- 
scribed by the Secretary, shall be reviewable only by the Secre- 
tary, and his determinations with respect thereto shall be final 
and conclusive. (7 U.S. C. 1940 ed. 1136, September 1, 1937, 
50 Stat. 912.) 

SEC. 307. *This title shall apply to the continental United States, 
the Territory of Hawaii, Puerto Rico, and the Virgin Islands. 

7 U. 8. C. 1940 ed. Supp. IV, 1187, September 1, 1937, 50 
Stat. 912.) 


1 Italicized matter substituted December 26, 1941, by Sec. 4 (a) of 55 Stat. 
Wid 


[PUBLIC, No. 386, 77th Cong.—Sec. 4 (b). The amendment 
made by this section shall be applicable to the 1942 crop and 
subsequent crops. (December 26, 1941, 55 Stat. 872.)] 


* TITLE IV—EXCISE TAXES WITH RESPECT TO SUGAR 


1 The provisions of this Title (50 Stat. 912-914), insofar as they related 
exclusively to Internal Revenue, were repealed February 10, ‘1939, by 53 
Stat. 1 and were in substance, reenacted as “CHAPTER 32—-SUGAR” of the 
Internal Revenue Code. See page 121 of this Compilation. 


TITLE V—GENERAL PROVISIONS 


SEC. 501. For the purposes of this Act, except title IV, the 
Secretary shall— 

(a) Appoint and fix the compensation of such officers and em- 
ployees as he may deem necessary in administering the provisions 
of this Act: Provided, That all such officers and employees, except 
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attorneys, economists, experts, and persons in the employ of 
the Department of Agriculture on the date of the enactment of 
this Act, shall be subject to the provisions of the civil-service 
laws and the Classification Act of 1923, as amended: And pro-- 
vided further, That no salary in excess of $10,000 per annum shall 
be paid to any such person. (7 U. SC, 1940 ed. 1171 (a), Sep- 
tember 1, 1937, 50 Stat. 915.) . 

(b) Make such expenditures as he deems necessary to carry out 
the provisions of this Act, including personal services and rents 
in the District of Columbia and elsewhere, traveling expenses © 
(including the purchase, maintenance, and repair of passenger- 
carrying vehicles), supplies and equipment, law books, books of 
reference, directories, periodicals, and newspapers. (% Te Seo 
1940 ed..1171 (b), September 1, 1937, 50 Stat. 915.) 

Sec. 502. (a) There is hereby authorized to be appropriated 
for each fiscal year for the purposes and administration of this 
Act, except for allotments in the Philippine Islands as provided 
in subsection (g) of section 205, a sum not to exceed $55,000,000. 
(7 U.S. C. 1940 ed. 1172 (a), September 1, 1937, 50 Stat. 915.) 

(b) All funds available for carrying out this Act shall be avail- 
able for allotment to the bureaus and offices of the Department 
of Agriculture and for transfer to such other agencies of the 
Federal Government as the Secretary may request to cooperate 
or assist in carrying out the provisions of this act. (E086: 
1940 ed. 1172 (b), September 1, 1937, 50 Stat. 915.) 

Src. 503. There is authorized to be appropriated an amount 
equal to the amount of the taxes collected or accrued under title IV 
on sugars produced from sugarcane grown in the Commonwealth 
of the Philippine Islands which are manufactured in or brought 
into the United States on or prior to ‘June 30, 1947, minus the 
costs of collecting such taxes and the estimates of amounts of 
refunds required to be made with respect to such taxes, for trans- 
fer to the Government of the Commonwealth of the Philippines 
for the purpose of financing a program of economic adjustment 
in the Philippines, the transfer to be made under such terms 
and conditions as the President of the United States may pre- 
scribe: Provided, That no part of the appropriations herein 
authorized shall be paid directly or indirectly for the produc- 
tion or processing of sugarcane in the Philippine Islands. (7 
U. §. C. 1940 ed. Supp. IV, 1178, September 1, 1937, 50 Stat. 
915.) 

1 Italicized matter substituted June 20, 1944, by 58 Stat. 283, in lieu of 
“June 30, 1945,” which was substituted December 26, 1941, by 55 Stat. 872, 
in lieu of “June 30, 1942,” which was substituted October 15, 1940, by 54 
Stat. 1178, in lieu of “June 30, 1941”. 

Src. 504. The Secretary is authorized to make such orders or 
regulations, which shall have the force and effect of law, as may — 
be necessary to carry out the powers vested in him by this Act. 
Any person knowingly violating any order or regulation of the 
Secretary issued pursuant to this Act shall, upon conviction, be 
punished by a fine of not more than $100 for each such violation. 
(7 U. S. ©. 1940 ed. 1174, September 1, 1937, 50 Stat. 915.) 
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SEC. 505. The several district courts of the United States are 
hereby vested with jurisdiction specifically to enforce, and to 
prevent and restrain any person from violating, the provisions 
of this Act or of any order or regulation made or issued pur- 
suant to this Act. If and when the Secretary shall so request, 
it shall be the duty of the several district attorneys of the United 
States, in their respective districts, to institute proceedings to 
enforce the remedies and to collect the penalties and forfeitures 
provided for in this Act. The remedies provided for in this 
Act shall be in addition to, and not exclusive of, any of the 
remedies or penalties existing at law or in equity. (7 U.S. C. 
1940 ed. 1175, September 1, 1937, 50 Stat. 915.) 

SEC. 506. Any person who knowingly violates, or attempts to 
violate, or who knowingly participates or aids in the violation 
of, any of the provisions of section 209, or any person who brings 
or Imports into the continental United States direct-consump- 
tion sugar after the quantities specified in section 207 have been 
filled, shall forfeit to the United States the sum equal to three 
times the market value, at the time of the commission of any such, 
(a) of that quantity of sugar or liquid sugar by which any quota, 
proration, or allotment is exceeded, or (b) of that quantity 
brought or imported into the continental United States after 
the quantities specified in section 207 have been filled, which 
forfeiture shall be recoverable in a civil suit brought in the name 
of the United States. (7 U.S. C. 1940 ed. 1176, September 1, 
1937, 50 Stat. 915.) 

SEC. 507. All persons engaged in the manufacturing, market- 
ing, or transportation of sugar or liquid sugar, and having in- 
formation which the Secretary deems necessary to enable him 
to administer the provisions of this Act, shall, upon the request 
of the Secretary, furnish him with such information. Any 
person willfully failing or refusing to furnish such information, 
or furnishing willfully any false information, shall upon convic- 
tion be subject to a penalty of not more than $1,000 for each 
such violation. (7 U. 8S. C. 1940 ed. 1177, September 1, 1937, 
50 Stat. 916.) 

1SEc. 508. No person shall, while acting in any official capac- 
ity in the adminstration of this Act, invest or speculate in sugar 
or liquid sugar, contracts relating thereto, or the stock or mem- 
bership interests of any association or corporation engaged in 
the production or manufacturing of sugar or liquid sugar. Any 
person violating this section shall upon conviction thereof be 
fined not more than $10,000 or imprisoned not more than 2 
years, or both. (7 U.S. C. 1940 ed. 1178, September 1, 1937, 50 
Stat. 916.) 


1This provision was also made a part of the Internal Revenue Code as Sec. 
3506. See page 124 of this Compilation. 


Sec. 509. Whenever the President finds and proclaims that a 
national economic or other emergency exists with respect to 
sugar or liquid sugar, he shall by proclamation suspend the 
operation of title II or III above, which he determines, on the 
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basis of such findings, should be suspended, and, thereafter, the 
operation of any such title shall continue in suspense until the 
President finds and proclaims that the facts which occasioned 
such suspension no longer exist. The Secretary shall make such 
investigations and reports thereon to the President as may be 
necessary to aid him in carrying out the provisions of this sec- 
tion. (7 U. S. C. 1940 ed. 1179, September 1, 1937, 50 Stat. 
916.) } 

Smc. 510. The provisions of the Agricultural Adjustment Act, 
as amended, shall cease to apply to sugar upon the enactment 
of this Act, and the provisions of Public Resolution Numbered 
109, Seventy-fourth Congress, approved June 19, 1936, are hereby 
repealed. (7 U.S. C. 1940 ed. 1180, September 1, 1937, 50 Stat. 
916. 

eae 511. In order to facilitate the effectuation of the pur- 
poses of this Act, the Secretary is authorized to make surveys, 
investigations, including the holding of public hearings, and to 
make recommendations with respect to (a) the terms and con- 
ditions of contracts between the producers and processors of 
sugar beets and sugarcane and (b) the terms and conditions of 
contracts between laborers and producers of sugar beets and 
sugarcane. (7 U. 8. C. 1940 ed, 1181, September 1, 1937, 50 
Stat. 916.) 

SEc. 512. The Secretary is authorized to conduct surveys, in- 
vestigations, and research relating to the conditions and factors 
affecting the methods of accomplishing most effectively the pur- 
poses of this Act and for the benefit of agriculture generally in 
any area. Notwithstanding any provision of existing law, the 
Secretary is authorized to make public such information as he 
deems necessary to carry out the provisions of this Act. (7 
U. S. C. 1940 ed. 1182, September 1, 1937, 50 Stat. 916.) 

1 SEC. 513. The powers vested in the Secretary under this Act 
shall terminate on December 31, 1946, except that the Secretary 
shall have power to make payments under title III under pro- 
grams applicable to the crop year 1946 and previous crop years. 
(7 U.S. C. 1940 ed. Supp. IV, 1183.). 


1 Italicized Sec. 513 was substituted June 20, 1944, by 58 Stat. 283, in lieu 
of the following: “The powers vested in the Secretary under this Act shall 
terminate on December 31, 1944, except that the Secretary shall have power 
to make payments under title III under programs applicable to the crop year 
1944 and previous crop years.” (7 U.S.C. 1940 ed. Supp. III, 1183.) The 
foregoing was substituted December 26, 1941, by 55 Stat. 872, in lieu of the 
following: “The powers vested in the Secretary under this Act shall termi- 
nate on December 31, 1941, except that the Secretary shall have power to 
make payments under title III under programs applicable to the crop year 
1941 and previous crop years.” (7 U.S.C. 1940 ed. 1183.) The foregoing was 
substituted October 15, 1940, by 54 Stat. 1178, in lieu of the following: “No 
tax shall be imposed on the manufacture, use, or importation of sugar after 
June 80, 1941, and the powers vested in the Secretary under this Act shall 
terminate on December 31, 1940, except that the Secretary shall have power 
to make payments under title III under programs applicable to the crop year 
1940 and previous crop years.” (September 1, 1937, 50 Stat. 916.) 
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CHAPTER 32—SUGAR 
SUBCHAPTER A—MANUFACTURE 


SEC, 3490. TAX. 

(a) RATE.—Upon manufactured sugar manufactured in the 
United States, there shall be levied, collected and paid a tax, to 
be paid by the manufacturer at the following rates: 


(1) On all manufactured sugar testing by the polariscope 
ninety-two sugar degrees, 0.465 cent per pound, and for each 
additional sugar degree shown by the polariscope test, 
0.00875 cent per pound additional, and fractions of a degree 
in proportion; 

(2) On all manufactured sugar testing by the polariscope 
less than ninety-two sugar degrees, 0.5144 cent per pound of 
the total sugars therein. (26 U.S. C. 1940 ed. 3490 (a), Feb- 
ruary 10, 1939, 53 Stat. 426.) 

1 Originally subsection (a) of Section 402, entitled “TAX ON THE MANU- 
FACTURE OF SUGAR”, Sugar Act of 1937. 

*(b) EXEMPTION.—No tax shall be required to be paid upon 
the manufacture of manufactured sugar by, or for, the producer 
of the sugar beets or sugarcane from which such manufactured 
sugar was derived, for consumption by the producer’s own fam- 
ily, employees, or household. (26 U. S. C. 1940 ed. 3490 (b), 
February 10, 1939, 53 Stat. 426.) 

1 Originally subsection (d) of Section 402, entitled “TAX ON THE MANU- 
FACTURE OF SUGAR”, Sugar Act of 1937. 

SEC. 3491. RETURNS AND PAYMENT OF TAX. 

(a) RETURNS.—The manufacturer shall file on the last day 
of each month a return and pay the tax with respect to manu- 
factured sugar’, (1) which has been sold, or used in the pro- 
duction of other articles, by the manufacturer during the pre- 
ceding month (if the tax has not already been paid) and (2) 
which has not been so sold or used within twelve months ending 
during the preceding calendar month, after it was manufactured 
(if the tax has not already been paid) *. 

For the purpose of determining whether sugar has been sold 
or used within twelve months after it was manufactured sugar 
shall be considered to have been sold or used in the order in 
which it was manufactured. (26 U. S. C. 1940 ed. 8491 (a), 
February 10, 1939, 53 Stat. 426.) 

1 Originally subsection (c) of Section 402, entitled “TAX ON THE MANU- 
FACTURE OF SUGAR”, Sugar Act of 1937. 

2 Comma included in and the words “manufactured after the effective date 
of this title” (50 Stat. 913) omitted on February 10, 1939, from 58 Stat. 426. 

3 A eolon and the following proviso: “Provided, That the first return and 
payment of the tax shall not be due until the last day of the second month 


following the month in which this title takes effect” (50 Stat. 913) omitted 
on February 10, 1939, from 53 Stat. 426. 


1(b) PAYMENT OF TAX.—Except as otherwise provided, the 
taxes imposed by this chapter shall be collected by the Bureau 
of Internal Revenue under the direction of the Secretary. Such 
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taxes shall be paid into the Treasury of the United States. (26 
U. S. GC. 1940 ed. 3491 (b), February 10, 1939, 53 Stat. 427.) 


1 Originally subsection (d) of Section 405, entitled “COLLECTION OF 
TAXES”, Sugar Act of 1937. 


1(c) PLACE FOR FILING RETURN AND PAYMENT OF 
TAX.—Any person required, pursuant to the provisions of this 
section and section 3492, to file a return may be required to file 
such return with and pay the tax shown to be due thereon to the 
collector for the district in which the manufacturing was done _ 
or the liability incurred. (26 U.S. C. 1940 ed. 3491 (c), Febru- — 
ary 10, 1939, 53 Stat. 427.) = 


1 Originally subsection (d) of Section 405, entitled “COLLECTION OF 
TAXES”, Sugar Act of 1937. : 


19nc, 3492. PERSONS CLASSED AS MANUFACTURERS. 

Any person who acquires any sugar which is to be manufac- 
tured into manufactured sugar but who, without further refining 
or otherwise improving it in quality, sells such sugar aS manu- 
factured sugar or uses such sugar as manufactured sugar in the 
production of other articles for sale shall be considered for the 
purposes of sections 3490 and 3491 the manufacturer of manu- 
factured sugar and, as such, liable for the tax under section 
83490 with respect thereto. (26 U.S. C. 1940 ed. 3492, February 
10, 1939, 53 Stat. 427.) 

1 Originally subsection (b) of Section 402 entitled “TAX ON THE MANU- 
FACTURE OF SUGAR”, Sugar Act of 1937. 


Sec, 3498. EXPORTATION. 

1(a) REFUND OF TAX PAID.—Upon the exportation from 
the United States to a foreign country, or the shipment from 
the United States to any possession of the United States except 
Puerto Rico, of any manufactured sugar, or any article manu- 
factured wholly or partly from manufactured sugar, with respect 
to which tax under the provisions of section 3490 has been 
paid, the amount of such tax shall be paid by the Commissioner 
to the consignor named in the bill of lading under which the 
article was exported or shipped to a possession, or to the shipper, 
if the consignor waives any claim thereto in favor of such 
shipper: Provided, That no such payment shall be allowed with 
respect to any manufactured sugar, or article, upon which, 
through substitution or otherwise, a drawback of any tax paid 
under section 3500 has been or is to be claimed under any pro- 
visions of law made applicable by section 3501. (26 U.S. C. 
1940 ed. 34983 (a), February 10, 1939, 53 Stat. 427.) 


1 Originally subsection (a) of Section 404, entitled “EXPORTATION 
LIVESTOCK FEED, AND DISTILLATION”, Sugar Act of 1937. 


1(b) PERIOD FOR FILING REFUND CLAIM.—No pay- 
ment shall be allowed under this section unless within one year 
after the right to such payment has accrued a claim therefor is 
filed by the person entitled thereto. (26 U.S. C. 1940 ed. 3493 
(b), February 10, 1939, 53 Stat. 427.) 
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' Originally subsection (c) of Section 404, entitled “EXPORTATION, 
LIVESTOCK FEED, AND DISTILLATION”, Sugar Act of 1987. 

SEc. 3494. USE AS LIVESTOCK FEED OR FOR DISTIL- 
LATION OF ALCOHOL. 

'(a) REFUND OF TAX PAID.—Upon the use of any manu- 
factured sugar, or article manufactured therefrom, as livestock 
feed, or in the production of livestock feed, or for the distillation 
of alcohol, there shall be paid by the Commissioner to the person 
so using such manufactured sugar, or article manufactured 
therefrom, the amount of any tax paid under section 3490 with 
respect thereto. (26 U. S. C. 1940 ed. 3494 (a), February 10, 
1939, 53 Stat. 427.) 


1 Originally subsection (b) of Section 404, entitled “EXPORTATION, 
LIVESTOCK FEED, AND DISTILLATION”, Sugar Act of 19387. 


‘(b) PERIOD FOR FILING REFUND CLAIM.—No pay- 
ment shall be allowed under this section unless within one year 
after the right to such payment has accrued a claim therefor is 
filed by the person entitled thereto. (26 U. S. C. 1940 ed. 3494 
(b), February 10, 1939, 52 Stat. 427.) 


1 Originally subsection (ce) of Section 404, entitled “EXPORTATION, 
LIVESTOCK FEED, AND DISTILLATION”, Sugar Act of 1987. 


1SEc, 3495. ADDITION TO TAX IN CASE OF NONPAY- — 
MENT. 

If the tax is not paid when due there shall be added as part of 
the tax interest at 6 per centum per annum from the date the 
tax became due until the date of payment. (26 U.S. C. 1940 ed. 
3495, February 10, 1939, 53 Stat. 427.) 


1 Originally second sentence of subsection (b) of Section 405, entitled 
“COLLECTION OF TAXES”, Sugar Act of 1987. 


1SEc. 3496. OTHER LAWS APPLICABLE. 

All provisions of law, including penalties, applicable with re- 
spect to the taxes imposed under Subchapter A of chapter 29, 
shall, insofar as applicable and not inconsistent with the provi- 
sions of this chapter, be applicable in respect to the tax imposed 
by section 3490. (26 U. S. C. 1940 ed. 3496, February 10, 1939, 
538 Stat. 427.) 

1 Originally first sentence of subsection (b) of Section 405, entitled “COL- 
LECTION OF TAXES”, Sugar Act of 1937. 


1SEc. 3497. REGULATIONS. 

The Commissioner, with the approval of the Secretary, shall 
prescribe such rules and regulations as may be necessary to 
carry out all provisions of this chapter, except Subchapter B. 
(26 U. S. C. 1940 ed. 3497, February 10, 1939, 53 Stat. 428.) 

1 Originally subsection (c) of Section 405, entitled “COLLECTION OF 
TAXES”, Sugar Act of 1937. 


19Rc, 3498. EFFECTIVE DATE OF SUBCHAPTER. 

This subchapter shall take effect on the first day of that calen- 
dar month occurring next after the enactment of this title. (26 
U. S. C. 1940 ed. 3498, February 10, 1939, 53 Stat. 428.) 
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1Sugar Act of 1987 contained the following provision: “Src. 406. The — 
provisions of this title shall become effective on the date of enactment of 
this Act.” 
SUBCHAPTER B—IMPORTATION 


1 Sec. 3500. RATE OF TAX. | . 

In addition to any other tax or duty imposed by law, there 
shall be imposed, under such regulations as the Commissioner 
of Customs shall prescribe, with the approval of the Secretary, 
a tax upon articles imported or brought into the United States 
as follows: 

(1) On all manufactured sugar testing by the polariscope 
ninety-two sugar degrees, 0.465 cent per pound, and for each 
additional sugar degree shown by the polariscopis test, 0.00875 
cent per pound additional, and fractions of a degree in propor- 
tion ; : . 

(2) On all manufactured sugar testing by the polariscope less 
than ninety-two sugar degrees 0.5144 cent per pound of the total 
sugars therein; 

(8) On all articles composed in chief value of manufactured 
sugar 0.5144 cent per pound of the total sugars therein. (26 
U.S. C. 1940 ed. 3500, February 10, 1939, 53 Stat. 428.) 

1 Originally subsection (a) of Section 408, entitled “IMPORT COMPEN- 
SATING TAX”, Sugar Act of 1987. 

1SEc. 3501. ASSESSMENT AND PAYMENT. 

Such tax shall be levied, assessed, collected, and paid in the 
same manner as a duty imposed by the Tariff Act of 1930, 46 
Stat. 590, 672 (U.S. C. Title 19, ce. 4) and shall be treated for the 
purposes of all provisions of law relating to the customs revenue 
as a duty imposed by such Act, except that for the purposes of 
sections 886 and 350 of such Act (the so-called flexible-tariff and 
trade-agreements provisions) such tax shall not be considered a 
duty or import restriction, and except that no preference with 
respect to such tax shall be accorded any articles imported or 
brought into the United States. (26 U. 8. C. 1940 ed. 3501, 
February 10, 1939, 53 Stat. 428.) 


1 Originally subsection (b) of Section 408, entitled “IMPORT COMPEN- 
SATING TAX”, Sugar Act of 1987. 


SUBCHAPTER C—GENERAL PROVISIONS 


1SeEc. 3506. PENALTY FOR OFFICIALS INVESTING OR 
SPECULATING IN SUGAR. 

No person shall, while acting in any official capacity in the 
administration of this chapter, invest or speculate in sugar or 
liquid sugar, contracts relating thereto, or the stock or member- 
ship interests of any association or corporation engaged in the 
production or manufacturing of sugar or liquid sugar. Any 
person violating this section shall upon conviction thereof be 
fined not more than $10,000 or imprisoned not more than 2 years, 
or both. (26 U.S. C. 1940 ed. 3506, February 10, 1939, 53 Stat. 
428.) 

1 Originally Section 508 of the Sugar Act of 1937. See page 119 of this 
Compilation. 
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1 SEc. 83507. DEFINITIONS. 

For the purposes of this chapter— | 

(a) PERSON.—The term “person” means an individual, part- 
nership, corporation, or association. (26 U. S. C. 1940 ed. 3507 
(a), February 10, 1939, 53 Stat. 428.) 

(b) MANUFACTURED SUGAR.—The term “manufactured 
sugar” means any sugar derived from sugar beets or sugarcane, 
which is not to be, and which shall not be, further refined or 
- otherwise improved in quality; except sugar in liquid form which 
contains nonsugar solids (excluding any foreign substance that 
may have been added) equal to more than 6 per centum of the 
total soluble solids, and except also sirup of cane juice produced 
from sugarcane grown in continental United States. 

The grades or types of sugar within the meaning of this 
definition shall include, but shall not be limited to, granulated 
sugar, lump sugar, cube sugar, powdered sugar, sugar in the form 
of blocks, cones, or molded shapes, confectioners’ sugar, washed 
sugar, centrifugal sugar, clarified sugar, turbinado sugar, planta- 
tion white sugar, muscovado sugar, refiners’ soft sugar, invert 
sugar mush, raw sugar, sirups, molasses, and sugar mixtures. 
(26 U.S. C. 1940 ed. 3507 (b), February 10, 1939, 53 Stat. 428.) 

(c) TOTAL SUGARS.—The term “total sugars” means the ' 
total amount of the sucrose (Clerget) and of the reducing or 
invert sugars. The total sugars contained in any grade or type 
of manufactured sugar shall be ascertained in the manner pre- 
scribed in paragraphs 758, 759, 762, and 763 of the United States 
Customs Regulations (1931 edition). (26 U. S. C. 1940 ed. 3507 
(c), February 10, 1939, 53 Stat. 429.) 

(d) UNITED STATES.—The term “United States” shall be 
deemed to include the States, the Territories of Hawaii and 
Alaska, the District of Columbia, and Puerto Rico. (26 U. S. C. 
1940 ed. 3507 (d), February 10, 1939, 53 Stat. 429.) 


1 Originally Section 401, entitled “Definitions” of the Sugar Act of 1937. 


1Sec. 8508. TERMINATION OF TAXES. 

No tax shall be imposed under this chapter on the manufacture, 
use, or importation of sugar after June 30, 1947. (26 U.S. C. 
1940 ed. Supp. IV, 3508.), 


1 Italicized Sec. 3508 was substituted June 20, 1944, by 58 Stat. 283, in lieu 
of the following: “Sec. 3508. TERMINATION OF TAXES. No tax shall 
be imposed under this chapter on the manufacture, use, or importation of 
sugar after June 30, 1945.” (26 U.S.C. 1940 ed. Supp. III, 3508.) The fore- 
going was substituted December 26, 1941, by 55 Stat. 872, in lieu of the 
following: ‘Sec. 3508. Termination of Taxes. No tax shall be imposed under 
this chapter on the manufacture, use, or importation of sugar after June 30, 
1942.” (26 U.S.C. 1940 ed. 3508.) The foregoing was substituted October 15, 
1940, by 54 Stat. 1178, in lieu of the following: “Sec. 3508. TERMINATION 
OF TAXES. No tax shall be imposed on the manufacture, use, or importa- 
tion of sugar after June 30, 1941.” Originally part of Section 518 of the 
Sugar Act of 1937. 


PART V 
APPLICABLE APPROPRIATIONS 


FISCAL YEAR 1937 
SOIL CONSERVATION AND DOMESTIC ALLOTMENT ACT, AS AMENDED 


To enable the Secretary of Agriculture to carry into effect the 
provisions of sections 7 to 17, inclusive, of the Soil Conservation 
and Domestic Allotment Act, approved February 29, 1936 (Public 
No. 461, 74th Congress), including the employment of personal 
services and rent in the District of Columbia and elsewhere, 
printing and binding, purchase of law books, books of reference, 
periodicals and newspapers, and other necessary expenses, $440,- 
000,000, together with not to exceed $30,000,000 of the funds 
made available under the head “Payments for Agricultural 
Adjustment” in the Supplemental Appropriation Act, fiscal year 
1936, approved February 11, 1936 (Public, No. 440, 74th Con- 
gress) ; to be immediately available and to remain available until 
June 30, 1938, for compliances under said Act in the calendar 
year 1936: Provided, That no part of such amount shall be 
available after June 30, 1937, for salaries and other administra- 
tive expenses except for payment of obligations therefor incurred 
prior to July 1, 1937: Provided further, That the Secretary of 
Agriculture may, in his discretion, from time to time transfer 
to the General Accounting Office such sums as may be necessary 
to pay administrative expenses of the General Accounting Office 
in auditing payments under this item.t (Sec. 2 of the Independ- 
ent Offices Appropriation Act, 1937, March 19, 1936, 49 Stat. 
1183.) : 

1Sec. 7 (c) of Title IV of the First Deficiency Appropriation Act, fiscal 
year 1936, June 22, 1936, 49 Stat. 1648, provided as follows: “The appro- 
priation made by section 2 of the Independent Offices Appropriation Act, 
1937, for carrying out sections 7 to 17, inclusive, of the Soil Conservation 
and Domestic Allotment Act is hereby made available to the Department of 
Agriculture for the purposes of carrying out such Act with respect to land 
devoted to growing trees for the production of gum turpentine and gum 
rosin. 

The item entitled “Conservation and Use of Agricultural Land Resources, 
Department of Agriculture” contained in the Department of Agriculture 
Appropriation Act, 1938, June 29, 1937, 50 Stat. 431, provides in part as 
follows: “That not to exceed $5,000,000 of the funds appropriated under 
section 2 of the ‘Independent Offices Appropriation Act, 1937’, is hereby made 
available, subject to the limitations prescribed therein, for compliances in 
the calendar year 1937 under the provisions of sections 7 to 17, inclusive, 
of the Soil Conservation and Domestic Allotment Act, approved February 29, 
1936, but obligations incurred hereunder with respect to such compliances 
shall not be included in applying the limitations on the amount of obligations 
which may be incurred for any calendar year contained in section 16 of said 
Soil Conservation and Domestic Allotment Act:”. 
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FISCAL YEAR 1938 
SOIL CONSERV-ATION AND DOMESTIC ALLOTMENT ACT, AS AMENDED 


To enable the Secretary of Agriculture to carry into effect the 
provisions of sections 7 to 17, inclusive, of the Soil Conservation 
and Domestic Allotment Act, ‘approved February 2971 9864(U 8S. 
C., Supp. II, title 16, secs. 590g-590q), including the employment 
of personal services and rent in the District of Columbia and 
elsewhere; printing and binding; purchase of law books, books of 
reference, periodicals, and newspapers; and other necessary 
expenses, $340,000,000, together with not to exceed $110,000,000 
of the funds made available for the fiscal years 1937 and 1938 
by section 32 of the Act entitled ‘““An Act to amend the Agricul- 
tural Adjustment Act, and for other purposes”, approved August 
24, 1935 (U.S. C., Supp. II, title 7, sec. 612c): Provided, That 
the unobligated funds made available for the fiscal year 1937 be 
first transferred, and not to exceed $50,000,000 of the unexpended 
balance of the appropriation of $100,000,000 provided under sec- 
tion 12 (a), title I, of the Agricultural Adjustment Act of May 
12, 19383 (U.S. C., Supp. II, title 7, sec. 612), in all, not to exceed 
$500,000,000, to remain available until June 30, 1939, for com- 
pliances, under said Act of February 29, 1936, pursuant to the 
provisions of the 1937 programs carried out during the period 
November 1, 1936, to December 31, 1937, inclusive: Provided, 
That no part of such amount shall be available after June 30, 
1938, for salaries and other administrative expenses except for 
payment of obligations therefor incurred prior to July 1, 19388: 
Provided further, That such amount shall! be available for salaries 
and other administrative expenses in connection with the formu- 
lation and administration of the 1938 programs or plans now or 
hereafter authorized under section 7 or 8, or both, of said Act: 
Provided further, That the Secretary of Agriculture may, in his 
discretion, from time to time transfer to the General Accounting 
Office such sums as may be necessary to pay administrative ex- 
penses of the General Accounting Office in auditing payments 
under this item: Provided further, That such amount shall be 
available for the purchase of seeds, fertilizers, or any other 
farming materials and making grants thereof ‘to agricultural 
producers to aid them in carrying out farming practices approved 
by the Secretary of Agriculture in the 1987 programs, for the 
reimbursement of the Tennessee Valley Authority for fertilizers 
heretofore or hereafter furnished by it to the Secretary of Agri- 
culture for such purpose, and for the payment of all expenses 
necessary in making such grants incuding all or part of the costs 
incident to the delivery thereof: Provided further, That not to 
exceed $5,000,000 of the funds appiopriated under section 2 of 
the “Independent Offices Appropriation Act, 1937” is hereby 
made available, subject to the limitations prescribed therein, for 
compliances in the calendar year 1937 under the provisions of sec- 
tions 7 to 17, inclusive, of the Soil Conservation and Domestic 
Allotment Act, approved February 29, 1936, but obligations in- 
curred hereunder with respect to such compliances shall not be 
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included in applying the limitations on the amount of obligations 
which may be incurred for any calendar year contained in section 
16 of said Soil Conservation and Domestic Allotment Act: And 
provided further, That the funds provided by section 382 of the 
Act entitled “An Act to amend the Agricultural Adjustment Act, 
and for other purposes”, approved August 24, 1935 (U.S. C., 
Supp. II, title 7, sec. 612c), shall be available during the fiscal 
year 1938 for administrative expenses in such sums as the Presi- 
dent may direct in carrying out the provisions of said section, 
including the employment of persons and means in the District 
of Columbia and elsewhere, in accordance with the provisions of 
law applicable to the employment of persons and means by 
Agricultural Adjustment Administration. (Item entitled “Con- 
servation and Use of Agricultural Land Resources, Department 
of Agriculture’, contained in the Department of Agriculture 
Appropriation Act, 1938, August 25, 1937, 50 Stat. 430.) 

The provision in the item entitled “Conservation and Use of 
Agricultural Land Resources, Department of Agriculture”, con- 
tained in the Department of Agriculture Appropriation Act, 
fiscal year 1938, making funds available under this head for “the 
purchase of seeds, fertilizers, or any other farming materials 
and making grants thereof to agricultural producers to aid them 
in carrying out farming practices approved by the Secretary of 
Agriculture in the 1937 programs, for the reimbursement of the 
Tennessee Valley Authority for fertilizers heretofore or here- 
after furnished by it to the Secretary of Agriculture for such 
purpose, and for the payment of all expenses necessary in making 
such grants including all or part of the costs incident to the 
delivery thereof”, is hereby made applicable also to the 1938 
programs under the Soil Conservation and Domestic Allotment 
Act of February 29, 1936 (50 Stat. 430-431). (Item entitled 
“Conservation and Use of Agricultural Land Resources, Depart- 
ment of Agriculture’, contained in the Third Deficiency Appro- 
priation Act, fiscal year 1937, August 25, 1937, 50 Stat. 761.) 


AGRICULTURAL ADJUSTMENT ACT OF 1938, AS AMENDED, AND FEDERAL 
CROP INSURANCE ACT, AS AMENDED 


For the administration of the Agricultural Adjustment Act of 
1938 (including the provisions of title 5 thereof) during the 
fiscal year ending June 30, 1938, there is hereby appropriated 
out of the unexpended balance of the funds appropriated for 
such fiscal year for carrying out the purposes of the Soil Con- 
servation and Domestic Allotment Act, as amended, not to ex- 
ceed the sum of $5,000,000, as authorized by subsection (b) of 
section 391 of such Agricultural Adjustment Act of 1938.1 (Sec. 
2 of Pub. Res. No. 81, 75th Cong., March 2, 1938, 52 Stat. 84.) 

1 See Sec. 391 (b) of the Agricultural Adjustment Act of 1938, as amended, 
February 16, 1988, 52 Stat. 69, page 87. , 


SUGAR ACT OF 1937, AS AMENDED 


To enable the Secretary of Agriculture to carry into effect the 
provisions of the Sugar Act of 1987, fiscal year 1938, $250,000: 
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Provided, That such sum shall become available when such Act 
becomes a law. (Item entitled “The Sugar Act of 1937”, con- 
tained in the Third Deficiency Appropriation Act, fiscal year 
1937, August 25, 1937, 50 Stat. 762.) 

That for an additional amount to enable the Secretary of Agri- 
culture to carry into effect the provisions, other than those speci- 
fically relating to the Philippine Islands, of the Sugar Act of 1937 5 
approved September 1, 1937 (50 Stat. 903-916), including print- 
ing and binding, and the employment of persons and means in the 
District of Columbia and elsewhere, as authorized by such Act, 
there is hereby appropriated for the fiscal year ending June 30, 
1988, out of any money in the Treasury not otherwise appropri- 
ated, the sum of $39,750,000: Provided, That from this appro- 
-priation and the appropriation of $250,000 for this purpose in 
the Third Deficiency Appropriation Act, fiscal year 1937, there 
shall not be obligated during the fiscal year 1938 for the following 
respective purposes sums in excess of the following amounts: 
For personal services in the Department of Agriculture in the 
District of Columbia, $115,000; for personal services in the 
Department of Agriculture in the field, $350,000; for miscel- 
laneous administrative expenses (other than personal services) 
in the Department of Agriculture in the District of Columbia 
and in the field, $160,000; and for transfer of funds to the Office 
of Treasurer of the United States, Division of Disbursement 
(Treasury Department), and the General Accounting Office, 
$25,000; but the limitations set forth in this proviso shall not 
include expenses of local committees under the provisions of sec- 
tion 805 of such Act. (Pub. Res. No. 78, 75th Cong., February 4, 
1938, 52 Stat. 27.) 


FISCAL YEAR 1939 


SOIL CONSERVATION AND DOMESTIC ALLOTMENT ACT, AS AMENDED, AND 
AGRICULTURAL ADJUSTMENT ACT OF 1938, AS AMENDED 


To enable the Secretary of Agriculture to carry into effect the 
provision of sections 7 to 17, inclusive, of the Soil Conservation 
and Domestic Allotment Act, approved February 29, 1936 (16 
U.S. C. 590g-590q), and the provisions of the Agricultural Ad- 
justment Act cf 1938 (except the making of payments pursuant 
to sections 303 and 381 and the provisions of titles IV and V), 
including the employment of persons and means in the District 
of Columbia and elsewhere; rent in the District of Columbia; 
printing and binding; purchase of law books, books of reference, 
periodicals, and newspapers, $345,000,000, together with not to 
exceed $155,000,000 of the unexpended balance of the appropria- 
tions made by the Supplemental Appropriation Act, fiscal year 
1936, under the head “Payments for Agricultural Adjustment” 
(49 Stat. 1116), by section 12 (a), title I, of the Agricultural 
Adjustment Act of May 12, 1983 (7 U.S. C. 612), and by sec- 
tion 2 of the Independent Offices Appropriation Act, 1937, ap- 
proved March 19, 1986 (49 Stat. 1183), in all, not to exceed 
$500,000,000, to remain available until June 30, 1940, for com- 
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pliances under said Act of February 29, 1936, as amended, 
pursuant to the provisions of the 1938 programs carried out 
during the period November 1, 1937, to December 31, 1988, inclu- 
sive: Provided, That no part of such amounts shall be available 
for carrying out the provisions of section 202 (f) of the Agricul- 
tural Adjustment Act of 1938, and not to exceed $100,000 shall 
be available under the provisions of section 202 (a) to 202 (e), 
inclusive, of said Act to conduct a survey to determine the location 
of said laboratories and the scope of the investigations to be made 
and to coordinate the research work now being carried on: 
Provided further, That no part of such amount shall be available 
after June 30, 19389, for salaries and other administrative expenses 
except for payment of obligations therefor incurred prior to 
July 1, 1989: Provided further, That such amounts shall be avail- 
able for salaries and other administrative expenses in connection 
with the formulation and administration of the 1939 programs 
or plans now or hereafter authorized under section 7 or 8, or both, 
of said Act of February 29, 1936, or under said provisions of 
the Agricultural Adjustment Act of 1988: Provided further, That 
the Secretary of Agriculture may, in his discretion, from time to 
time transfer to the General Accounting Office such sums as may 
be necessary to pay administrative expenses of the General Ac- 
counting Office in auditing payments under this item: Provided 
further, That such amount shall be available for the purchase of 
seeds, fertilizers, lime, trees, or any other farming materials and 
making grants thereof to agricultural producers to aid them in 
carrying out farming practices approved by the Secretary of 
Agriculture in the 1988 and 19389 programs under said Act of 
February 29, 1936, as amended; for the reimbursement of the 
Tennessee Valley Authority or any other Government agency for 
fertilizers, seeds, lime, trees, or other farming materials furnished 
by such agency; and for the payment of all expenses necessary in 
making such grants including all or part of the costs incident 
to the delivery thereof: And provided further, That the funds 
provided by section 32 of the Act entitled “An Act to amend the 
Agricultural Adjustment Act, and for other purposes’, approved 
August 24, 1985 (7 U.S. C. 612c), shall be available during the 
fiscal year 1939 for administrative expenses, in accordance with 
the provisions of section 392 of the Agricultural Adjustment Act 
of 1938, in carrying out the provisions of said section, including 
the employment of persons and means in the District of Columbia 
and elsewhere, in accordance with the provisions of law applicable 
to the employment of persons and means by Agricultural Adjust- 
ment Administration: And provided further, That in carrying out 
the provisions of the Third Deficiency Appropriation Act, fiscal 
year 1987, and section 881 (a) of the Agricultural Adjustment 
Act of 1988, as amended, relating to cotton price adjustment 
payments with respect to the 1937 cotton crop, in order to accel- 
erate such payments the Secretary shall, notwithstanding said 
provisions, (1) treat all cotton not sold prior to September 10, 
1937, as if it had been sold on a date when the average price of 
seven-eighths-inch Middling cotton on the ten designated spot 
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cotton markets was less than 9 cents per pound; (2) make pay- 
ment on the basis of applications filed prior or subsequent to 
July 16, 1938, on forms prescribed by the Secretary, by the 1937 
operator or other person designated’ pursuant to regulations pre- 
scribed by the Secretary on behalf of all the producers on the 
farm in 19387 or by individual producers, provided that (a) pay- 
ment will not be made to the 1938 operator of the farm unless he 
certifies that he has complied thereon with the requirements 
defined in said section 381 (a), which certificate shall be taken 
to certify to such compliance on the part of all producers on the 
farm in 1938 who produced cotton in 1937, (b) payment shall 
not be delivered to any operator or producer until he has agreed 
in writing to refund the payment forthwith upon demand in case 
it is subsequently found that he has failed to comply with the 
requirements as defined herein and in said section 381 (a), (c) 
in cases where cotton was produced in 1937 on two or more pro- 
ducer units on the farm it shall be assumed that the production 
thereon was uniform, and (d) it shall be assumed that there was 
a total or partial crop failure resulting from hail, drought, flood, 


_ or boll-weevil infestation (which is defined to include any other 


insect or fungus) only if the yield in 1937 is below the base yield 
for the farm and in such case the total production shall be con- 
sidered to be the normal yield for the farm multiplied by the 
number of acres planted to cotton in 1987; and (3) make pay- 
ments, as soon as practicable, on the basis of his estimate of the 
amounts which will be covered by the applications to be filed and 
of the funds to be used out of the appropriation for the necessary 
administrative expenses of making the cotton price adjustment 
payments: And provided further, That in administering the naval 
stores conservation programs authorized in section 8 of the Soil 
Conservation .and Domestic Allotment Act and in making pay- 
ments thereunder to gum naval stores producers the Secretary 
may utilize the services of regional associations of such producers 
or any agency of the Government in lieu of the State, county, and 
other local committees utilized in the other agricultural conser- 
vation programs if he finds that more efficient administration 
will result, and the provisions of section 388 (b) of the Agricul- 
tural Adjustment Act of 1938 shall otherwise be applicable to 
the administration of said naval stores conservation programs. 
(Item entitled “Conservation and Use of Agricultural Land Re- 
sources, Department of Agriculture”, contained in the Depart- 
ment of Agriculture Appropriation Act, 1939, June 16, 1938, 52 
Stat. 744.) : . 


RETIREMENT OF COTTON POOL PARTICIPATION TRUST CERTIFICATES 


To enable the Secretary of Agriculture to carry into effect the 
provisions of title IV of the Agricultural Adjustment Act of 1938, 
approved February 16, 1938, fiscal year 1938, to remain available 
until June 30, 1939, $1,800,000: Provided, That the Secretary of 
Agriculture may, in his discretion, from time to time transfer to 
the General Accounting Office such sums as may be necessary to 
pay administrative expenses of the General Accounting Office in 
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auditing payments under this title: Provided further, That the 
authority of the manager, cotton pool, to purchase and pay for 
participation trust certificates, Form C-5-I, shall extend to and 
include the 31st day of December 1938 but after the expiration 
of said limit, the purchase may be consummated of any such 
certificates tendered to the manager, cotton pool, on or before 
December 31, 1938, but where for any reason the purchase price 
shall not have been paid by the manager, cotton pool: Provided 
further, That the date May 1, 1938, appearing in title IV of the 
Agricultural Adjustment Act of 1938, as amended, shall not be 
applicable: Provided further, That in case any person who is 
entitled to payment on a participation trust certificate, Form 
C-5-I, dies, becomes incompetent, or disappears before receiving 
such payment or before application for such payment is executed, 
the Secretary of Agriculture shall provide by regulations, without 
regard to any other provisions of law, for such payment to such 
person as he may determine to be fairly and reasonably entitled 
thereto. (Item entitled ‘“Retirement of Cotton Pool Participation 
Trust Certificates”, contained in the Department of Agriculture 
Appropriation Act, 1939, June 16, 1938, 52 Stat. 747.) 


PRICH ADJUSTMENT ACT OF 1938 


There is hereby appropriated out of any money in the Treasury 
not otherwise appropriated, to be available until expended, the 
sum of $212,000,000 to enable the Secretary of Agriculture to 
make parity payments to producers of wheat, cotton, corn (in the 
commercial corn-producing area), rice, and tobacco pursuant 
to the provisions of section 303 of the Agricultural Adjustment 
Act of 1938: Provided, however, That, notwithstanding the pro- 
visions of said section, one-half of this sum shall be apportioned 
among such commodities in accordance with the provisions of 
said section 303 of the Agricultural Adjustment Act of 1938 and 
one-half shall be apportioned among such commodities in the 
same proportion that funds available for sections 7 to 17, inclu- 
sive, of the Soil Conservation and Domestic Allotment Act would 
be allocated to such commodities in connection with the 1939 
agricultural conservation program on the basis of the standards 
set forth in section 104 of the Agricultural Adjustment Act of 
1988: Provided further, That such payments with respect to any 
such commodity shall be made upon the normal yield of the farm 
acreage allotment established for the commodity under the 1939 
agricultural conservation program, and shall be made with re- 
spect to a farm only in the event that the acreage planted to the 
commodity for harvest on the farm in 1939 is not in excess of the 
farm acreage allotment established for the commodity under said 
program: And provided further, That the rate of payment with 
respect to any commodity shall not exceed the amount by which 
the average farm price of the commodity is less than 75 per 
centum of the parity price. 

In apportioning the funds among commodites, parity income 
for each commodity shall be considered a normal year’s domestic 
consumption and exports (in the case of corn, that part of a nor- 
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mal year’s domestic consumption and exports determined on the 
basis of the proportion that corn production in the commercial 
corn-producing area was of United States production during the 
five years 1928-32, inclusive) of such commodity times the parity 
price. In determining parity prices and farm prices for these 
commodities, that part of the marketing year ending January 31, 
1939, shall be used. In case any person who is entitled to pay- 
ment hereunder dies, becomes incompetent or disappears before 
receiving such payment or is succeeded by another who renders 
or completes the required performance, payment shall, without 
regard to any other provisions of law, be made as the Secretary 
of Agriculture may determine to be fair and reasonable in all the 
circumstances and provide by regulations. The administration of 
this title shall be in accordance with the provisions of the Agri- 
cultural Adjustment Act of 1938 and the provisions of other 
titles of this joint resolution shall not apply to this title. (Sec. 
501 of Title V of Pub. Res. No. 122, 75th Cong., June 21, 1938, 52 
Stat. 819.) 


AGRICULTURAL ADJUSTMENT EXHIBITS 


In carrying into effect the provisions of the Soil Conservation 
and Domestic Allotment Act, as amended, and the Agricultural 
Adjustment Act of 1938, as amended, the Secretary of Agricul- 
ture is authorized to expend out of the appropriations available 
to carry into effect the provisions of said Acts, during the fiscal 
years 1938 and 1939, not to exceed $50,000 for the preparation 
and display of exhibits, including such displays at State, inter- 
state, and international fairs within the United States. (Item 
entitled “Conservation and Use of Agricultural Land Resources, 
Department of Agriculture’, contained in the Second Deficiency 
Appropriation Act, fiscal year 1938, June 25, 1938, 52 Stat. 1126.) 


FEDERAL CROP INSURANCE ACT, AS AMENDED 


Administrative and operating expenses: Not to exceed $5,500,- 
000 of the unobligated balance of the appropriation made in the 
Department of Agriculture Appropriation Act, 1938, under the 
heading ‘Conservation and Use of Agricultural Land Resources, 
Department of Agriculture’, is hereby made available for operat- 
ing and administrative expenses under the Federal Crop Insur- 
ance Act (title V, Agricultural Adjustment Act of 1938), ap- 
proved February 16, 1938, during the fiscal year ending June 
30, 1939, to be allotted by the Secretary of Agriculture (a) to the 
Federal Crop Insurance Corporation, as authorized by section 
516 (a) of such Act, and (b) to bureaus and offices of the De- 
partment of Agriculture or for transfer to other agencies of State 
and Federal Governments, as authorized by section 507 (d) of 
such Act; and such part as the Secretary allots under clause (b) 
hereof, shall be available for the employment of persons and 
means in the District of Columbia and elsewhere, rent in the 
District of Columbia, printing and binding, purchase of law 
books, books of reference, periodicals, and newspapers. 
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Subscriptions to capital stock, Federal Crop Insurance Corpo- 
ration: Not to exceed $20,000,000 of the unobligated balance of 
the appropriation made in the Department of Agriculture Appro- 
priation Act, 1938, approved June 29, 1937, under the head “‘Con- 
servation and Use of Agricultural Land Resources, Department 
of Agriculture”, is hereby made available for use by the Secretary 
of the Treasury during the fiscal year 1939, at such times and in 
such: amounts as the Secretary of Agriculture may request, for 
the purpose of subscribing to and paying for the capital stock 
of the Federal Crop Insurance Corporation of the United States 
of America, as provided for in section 504 of the Federal Crop 
Insurance Act, approved February 16, 1938. The payment for 
said stock by the Secretary of the Treasury shall, with the ap- 
proval of the Secretary of Agriculture, be subject to call in whole 
or in part by the Board of Directors of the Federal Crop Insur- 
ance Corporation, and shall be effected by transfer of funds on 
the books of the Treasury Department to the credit of the cor- 
poration, the funds so transferred to be subject to requisition 
by the corporation with the approval of the Secretary of Agri- 
culture. (Item entitled “Federal Crop Insurance Act”, contained 
in the Department of Agriculture Appropriation Act, 1939, June 
16, 1938, 52 Stat. 746.) 


SUGAR ACT OF 1937, AS AMENDED 


To enable the Secretary of Agriculture to carry into effect the 
provisions, other than those specifically relating to the Philippine 
Islands, of the Sugar Act of 1937, approved September 1, 1937 
(7 U. S. C. 1100-1183), including printing and binding, and the 
employment of persons and means, in the District of Columbia 
and elsewhere, as authorized by said Act, $48,000,000. (Item 
entitled “The Sugar Act of 1937”, contained in the Department 
a Agriculture Appropriation Act, 1989, June 16, 1938, 52 Stat. 
747.) 

For an additional amount to enable the Secretary of Agricul- 
ture to carry into effect the provisions, other than those spe- 
cifically relating to the Philippine Islands, of the Sugar Act of 
1937, approved September 1, 1987 (7 U.S. C. 1100-1183), fiscal 
year 1939, including the same objects specified under this head in 
the Department of Agriculture Appropriation Act, 1939, $5,000,- 
000, together with $1,500,000 of the unobligated balance of the 
appropriation provided under this head by the joint resolution 
approved February 4, 1938 (52 Stat. 27); in all, not to exceed 
$6,500,000. (Item entitled “The Sugar Act of 1937”, contained 
in the Second Deficiency Appropriation Act, fiscal year 1939, 
May 2, 1939, 53 Stat. 632.) 


FISCAL YEAR 1940 
SOIL CONSERVATION AND DOMESTIC ALLOTMENT ACT, AS AMENDED, AND 
AGRICULTURAL ADJSTMENT ACT OF 1938, AS AMENDED - 


To enable the Secretary of Agriculture to carry into effect the 
provisions of sections 7 to 17, inclusive, of the Soil Conserva- 


eae 
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tion and Domestic Allotment Act, approved February 29, 1936 
(16 U.S. C. 590g-590q), and the provisions of the Agricultural 
Adjustment Act of 1938 (52 Stat. 31-70) (except the making 
of payments pursuant to sections 303 and 381 and the provisions 
of titles IV and V), including the employment of persons and 
means in the District of Columbia and elsewhere; rent in the 
District of Columbia; not to exceed $50,000 for the preparation 


_ and display of exhibits, including such displays at State, inter- 


state, and international fairs within the United States: purchase 
of law books, books of reference, periodicals, and newspapers, 
$429,560,000, together with not to exceed $70,000,000 of the un- 
obligated balance of the appropriation made under this head by the 
Department of Agriculture Appropriation Act for the fiscal year 
1938, in all, not to exceed $499,560,000, to remain available until 
June 30, 1941, for compliances under said Act of February 29, 
1936, as amended, pursuant to the provisions of the_1939 pro- 
grams carried out during the period October 1, 1938, to Decem- 
ber 31, 1939, inclusive: Provided, That no part of such amount 
shall be available for carrying out the provisions of section 
202 (f) of the Agricultural Adjustment Act of 1938, and not to 
exceed $3,200,000 shall be available under the provisions of sec- 
tion 202 (a) to 202 (e), inclusive, of said Act, including research 
on food products of farm commodities: Provided further, That 


no part of such amount shall be available after June 30, 1940, 


for salaries and other administrative expenses except for pay- 
ment of obligations therefor incurred prior to July 1, 1940: 
Provided further, That such amount shall be available for sal- 
aries and other administrative expenses in connection with the 
formulation and administration of the 1940 programs or plans 
now or hereafter authorized under section 7 or 8, or both, of said 
Act of February 29, 1936, or under said provisions of the Agri- 
cultural Adjustment Act of 1938: Provided further, That the 
Secretary of Agriculture may, in his discretion, from time to 
time transfer to the General Accounting Office such sums as 
may be necessary to pay administrative expenses of the General 
Accounting Office in auditing payments under this item: Pro- 
vided further, That such amount shall be available for the pur- 
chase of seeds, fertilizers, lime, trees, or any other farming 
materials and making grants thereof to agricultural producers 
to aid them in carrying out farming practices approved by the 


Secretary of Agriculture in the 19389 and 1940 programs under 


said Act of February 29, 1936, as amended; for the reimburse- 
ment of the Tennessee Valley Authority or any other Govern- 
ment agency for fertilizers, seeds, lime, trees, or other farming 
materials furnished by such agency; and for the payment of all 
expenses necessary in making such grants including all or part 
of the costs incident to the delivery thereof: And provided 
further, That the funds provided by section 32 of the Act entitled 
“An Act to amend the Agricultural Adjustment Act and for 
other purposes”, approved August 24, 1985 (7 U.S. C. 612c), 
shall be available during the fiscal year 1940 for administrative 
expenses, in accordance with the provisions of section 392 of 
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the Agricultural Adjustment Act of 1938, in carrying out the 
provisions of said section 32, including the employment of per- 
sons and means in the District of Columbia and elsewhere, in 
accordance with the provisions of law applicable to the employ- 
ment of persons and means by the Agricultural Adjustment 
Administration.: (Item entitled ‘Conservation and Use of Agri- 
cultural Land Resources, Department of Agriculture”, contained 
in the Department of Agriculture Appropriation Act, 1940, June 
30, 1989, 58 Stat. 973.) 


1 Under the title “Printing and Binding”, Department of Agriculture Ap- 
propriation Act, 1940, note the following: “For all printing and binding for 
the Department of Agriculture * * * $1,609,570 * * * Provided, That the 
Secretary of Agriculture may transfer to this appropriation from the appro- 
priation made for ‘Conservation and Use of Agricultural Land Resources’ 
such sums as may be necessary for printing and binding in connection with 
marketing quotas under the Agricultural Adjustment Act of 1938, and from 
funds appropriated to carry into effect the terms of section 32 of the Act of 
August 24, 1935 (7 U. S. C. 612c), as amended, such sums as may be neces- 
sary for printing and binding in connection with the activities under said 
section 32, and from funds appropriated for parity payments under section 
303 of the Agricultural Adjustment Act of 1938, such sums as may be neces- 
sary for printing and binding in connection with such payments: Provided 
further, That the total amount that may be transferred under the authority 
granted in the preceding proviso shall not exceed $600,000.” 


For an additional amount to enable the Secretary of Agri- 
culture to carry into effect the provisions of sections 7 to 17, 
inclusive, of the Soil Conservation and Domestic Allotment Act, 
approved February 29, 1936 (16 U. S. C. 590g-590q), and the 
provisions of the Agricultural Adjustment Act of 1938 (52 Stat. 
31-70) (except the making of payments pursuant to sections 
303 and 381 and the provisions of titles IV and V), fiscal year 
1940, including the same purposes and limitations specified under 
this head in the Department of Agriculture Appropriation Act, 
1940, $60,000,000. (Item entitled ‘‘Conservation and Use of 
Agricultural Land Resources’, contained in the First Deficieney 
Appropriation Act, 1940, April 6, 1940, 54 Stat. 86.) 


PARITY PAYMENTS 


To enable the Secretary of Agriculture to make parity pay- 
ments to producers of wheat, cotton, corn (in the commercial 
corn-producing area), rice, and tobacco pursuant to the pro- 
visions of section 303 of the Agricultural Adjustment Act of 
1938, $225,000,000: Provided, however, That in expending the 
appropriation in this paragraph the rate of payment with respect 
to any commodity shall not exceed the amount by which the 
average farm price of the commodity is less than 75 per centum 
of the parity price: Provided further, That such payments with 
respect to any such commodity shall be made with respect to a 
farm only in the event that the acreage planted to the commodity 
for harvest on the farm in 1940 isnot in excess of the farm 
acreage allotment established for the commodity under the agri- 
cultural conservation program. (Item entitled “Parity Pay- 
ments”, contained in the Department of Agriculture Appropria- 
tion Act, 1940, June 30, 1939, 53 Stat. 974.) 
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FEDERAL CROP INSURANCE ACT, AS AMENDED 


Administrative and operating expenses: For operating and 
administrative expenses under the Federal Crop Insurance Act 
(52 Stat. 72-77), approved February 16, 1938, $5,423,200, to- 
gether with a reappropriation of not to exceed $500,000 of the 
unexpended balance of the funds available for this purpose for 
the fiscal year 1939, to be allotted by the Secretary of Agricul- 
ture (a) to the Federal Crop Insurance Corporation, as author- 
ized by section 516 (a) of such Act, and (b) to bureaus and 
offices of the Department of Agriculture or for transfer to other 
agencies of State and Federal Governments, as authorized by 
section 507 (d) of such Act; and such part as the Secretary 
allots under clause (b) hereof shall be available for the employ- 
ment of persons and means in the District of Columbia and else- 
where, rent in the District of Columbia, purchase of law books, 
books of reference, periodicals, and newspapers. (Item entitled 
“Federal Crop Insurance Act”, contained in the Department of 
Agriculture Appropriation Act, 1940, June 30, 1939, 53 Stat. 975.) 


SUGAR ACT OF 1937, AS AMENDED 


To enable the Secretary of Agriculture to carry into effect the 
provisions, other than those specifically relating to the Philippine 
Islands, of the Sugar Act of 1937, approved September 1, 1937 
(7 U. S. C. 1100-1183), and the employment of persons and 
means, in the District of Columbia and elsewhere, as authorized 
by said Act, $31,975,000 together with $16,000,000 of the un- 
obligated balance of the appropriation provided under this head 
by the joint resolution approved February 4, 1938 (52 Stat. 27) ; 
in all, not to exceed $47,975,000. (Item entitled “The Sugar Act 
of 1937”, contained in the Department of Agriculture Appropria- 
tion Act, 1940, June 30, 1939, 53 Stat. 975.) 


FISCAL YEAR 1941 


SOIL CONSERVATION AND DOMESTIC ALLOTMENT ACT, AS AMENDED, AND 
AGRICULTURAL ADJUSTMENT ACT OF 1938, AS” AMENDED 


To enable the Secretary of Agriculture to carry into effect the 
provisions of sections 7 to 17, inclusive, of the Soil Conservation 
and Domestic Allotment Act, approved February 29, 1936, as 
amended (16 U. S. C. 590g-590q), and the provisions of the 
Agricultural Adjustment Act of 1938, as amended (7 U. S. C. 
1281-1407) (except the making of payments pursuant to sections 
3803 and 381 and the provisions of titles IV and V), including 
the employment of persons and means in the District of Columbia 
and elsewhere; rent in the District of Columbia; not to exceed 
$50,000 for the preparation and display of exhibits, including 
such displays at State, interstate, and international fairs within 
the United States; purchase of law books, books of reference, 
periodicals, newspapers, $438,560,000, together with not to 
exceed $60,000,000 of the unobligated balances of the appropria- 
tions made under this head by the Department of Agriculture 
Appropriation Act, 1940, approved June 30, 1939 (53 Stat. 939), 


*- 
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and by the First Deficiency Appropration Act, fiscal year 1940, 
to remain available until June 30, 1942, for compliances under 
said Act of February 29, 1936, as amended, pursuant to the pro- 
visions of the 1940 programs carried out during the period Sep- 
tember 1, 1939, to December 31, 1940, inclusive: Provided, That 
no part of such amount shall be available for carrying out the 
provisions of section 202 (f) of the Agricultural Adjustment 
Act of 1938, and not to exceed $3,000,000 shall be available under 
the provisions of section 202-(a) to. 202 (e), inclusive, of said 
Act, including research on food products of farm commodities : 
Provided further, That not to exceed $4,985,600 of such amount 
may be expended in the fiscal year ending June 30, 1941, for 
administrative expenses in the District of Columbia, including 
regional offices, and not to exceed $9,971,200 of such amount 
may be expended in the fiscal year ending June 30, 1941, for 
administrative expenses in the several States (not including ex- 
penses of county and local committees) : Provided further, That 
no part of such amount shall be available after June 30, 1941, 
for salaries and other administrative expenses except for pay- 
ment of obligations therefor incurred prior to July 1, 1941: 
Provided further, That such amount shall be available for sal- 
aries and other administrative expenses in connection with the ~ 
formulation and administration of the 1941 programs or plans 
now or hereafter authorized under section 7 or 8, or both, of 
said Act of February 29, 1936, or under said provisions of the 
Agricultural Adjustment Act of 1938: Provided further, That 
the Secretary of Agriculture may, in his discretion, from time 
to time transfer to the General Accounting Office such sums as 
may be necessary to pay administrative expenses of the General 
Accounting Office in auditing payments under this item: Pro- 
vided, further, That such amount shall be available for the pur- 
chase of seeds, fertilizers, lime, trees, or any other farming 
materials, or any soil terracing services, and making grants 
thereof to agricultural producers to aid them in carrying out - 
farming practices, approved by the Secretary of Agriculture in 
the 1940 and 1941 programs under said Act of February 29, 1936, 
as amended; for the reimbursement. of the Tennessee Valley 
Authority or any other Government agency for fertilizers, seeds, 
lime, trees, or other farming materials, or any soil terracing 
services, furnished by such agency; and for the payment of all 
expenses necessary in making such grants including all or part 
of the costs incident to the delivery thereof: And provided 
further, That the funds provided by section 32 of the Act entitled 
“An Act to amend the Agricultural Adjustment Act and for other 
purposes”, approved August 24, 1935 (7 U.S. C. 612c), shall be 
available during the fiscal year 1941 for administrative expenses, 
in accordance with the provisions of section 892 of the Agri- 
cultural Adjustment Act of 1938, in carrying out the provisions 
of said section 32, including the employment of persons and 
means in the District of Columbia and elsewhere, in accordance 
with the provisions of law applicable to the employment of per- 
sons and means by the Agricultural Adjustment Administration, 


~ 
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except that within the total of limitations imposed by section 
392 (b) of said Act for administrative expenses in the District 
of Columbia, regional offices, and in the several States, such 
limitations may, in connection with the activities of the Market- 
ing and Marketing Agreements Division of the Agricultural 
Adjustment Administration and the Federal Surplus Commodities 
Corporation, be interchanged, in whole or in part, during the 
current fiscal year, between the District of Columbia, regional 
offices, and the several States: Provided further, That the funds 
appropriated under the head ‘Parity payments, Department of 
Agriculture”, for the fiscal year 1940 shall remain available until 
June 30, 1942: Provided further, That notwithstanding any other 
provision of law, persons who in 1938 and 1939 carried out farm- 
ing operations as tenants or sharecroppers on cropland owned 
by the United States Government and who complied with the 
terms and conditions of the 1938 and 1939 agricultural conser- 
vation programs, formulated pursuant to sections 7 to 17, inclu- 
sive, of the Soil Conservation and Domestic Allotment Act, as 
amended, shall be entitled to apply for and receive payments, or 
to retain payments heretofore made, for their participation in 
said program to the same extent as other producers. (Item en- 
titled “Conservation and Use of Agricultural Land Resources, 
Department of Agriculture’, contained in the Department of 
Agriculture Appropriation Act, 1941, June 25, 1940, 54 Stat. 561.) 


PARITY PAYMENTS 


To enable the Secretary of Agriculture to make parity pay- 
ments to producers of wheat, cotton, corn (in the commercial 
corn-producing area), rice, and tobacco pursuant to the pro- 
visions of section 303 of the Agricultural Adjustment Act of 
1938, $212,000,000%, together with the unobligated balances of 
the appropriation made under this head by the Department of 
Agricultural Appropriation Act, 1940, approved June 30, 1939 
(53 Stat. 939)*: Provided, That such payments with respect to 
any such commodity shall be made with respect to a farm in full 
amount only in the event that the acreage planted to the com- 
modity for harvest on the farm in 1941 is not in excess of the 
farm acreage allotment established for the commodity under the 
agricultural conservation program, and, if such allotment has 
been exceeded, the parity payment with respect to the commodity 
shall be reduced by not more than 10 per centum for each 1 per 
centum, or fraction thereof, by which the acreage planted to the 
commodity is in excess of such allotment.’ (Item entitled “Parity 
Payments’, contained in the Department of Agriculture Appro- 
priation Act, 1941, June 25, 1940, 54 Stat. 563.) 

1 Italicized matter from * to ® added July 1, 1941, by 55 Stat. 437. 

2 Italicized matter from » to » substituted July 1, 1941, by 55 Stat. 487, in 
lieu of the following: “Provided, That such payments with respect to any 
such commodity shall be made with respect to a farm only in the event that 
the acreage planted to the commodity for harvest on the farm in 1941 is not 


‘in excess of the farm acreage allotment established for the commodity under 
the agricultural conservation program.” 
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FEDERAL CROP INSURANCE ACT, AS AMENDED 


Administrative and operating expenses: For operating and 
administrative expenses under the Federal Crop Insurance Act, 
approved February 16, 1938, as amended (7 U. S. C. 1501-1518), 
$5,423,200, together with a reappropriation of not to exceed 
$100,000 of the unexpended balance of the funds available for 
this purpose for the fiscal year 1940, to be allotted by the Secre- 
tary of Agriculture (a) to the Federal Crop Insurance Corpora- 
tion, as authorized by section 516 (a) of such Act, and (b) to 
bureaus and offices of the Department of Agriculture or for 
transfer to other agencies of State and Federal Governments, as 
authorized by section 507 (d) of such Act; and such part as 
the Secretary allots under clause (b) hereof shall be available 
for the employment of persons and means in the District of 
Columbia and elsewhere, rent in the District of Columbia, pur- 
chase of law books, books of reference, periodicals, and news- 
papers. (Item entitled “Federal Crop Insurance Act”, contained 
in the Department of Agriculture Appropriation Act, 1941, June 
25, 1940, 54 Stat. 564.) 

Subscriptions to capital stock: For an additional amount for 
use by the Secretary of the Treasury at such times and in such 
amounts as the Federal Crop Insurance Corporation may request, 
for the purpose of subscribing to and paying for the capital stock 
of said Corporation, as provided for in section 504 of the Federal 
Crop Insurance Act, approved February 16, 1938, fiscal year 1941, 
$20,000,000: Provided, That the payment for said stock shall be 
effected by transfer of funds on the books of the Treasury De- 
partment to the credit of the Corporation. (Item entitled “Federal 
Crop Insurance Act’, contained in the Second Deficiency Appro- 
priation Act, 1940, June 27, 1940, 54 Stat. 640.) 


SUGAR ACT OF 1937, AS AMENDED 


To enable the Secretary of Agriculture to carry into effect the 
provisions, other than those specifically relating to the Philippine 
Islands, of the Sugar Act of 1937, approved September 1, 1937 
(7 U. S. C. 1100-1183), and the employment of persons and 
means, in the District of Columbia and elsewhere, as authorized 
by said Act, $46,675,000, together with $1,300,000 of the un- 
obligated balance of the appropriation provided under this head 
by the Second Deficiency Appropriation Act, fiscal year 1939, 
approved May 2, 1939 (53 Stat. 626), in all not to exceed $47,- 
975,000, to remain available until June 30, 1942: Provided, That 
conditional payments in connection with the 1940 sugar pro- 
gram shall not be made if, by proclamation under section 509 of 
said Act, title II or title III shall have been suspended and shall 
remain suspended until July 1, 1940. (Item entitled “The Sugar 
Act of 1937”, contained in the Department of Agriculture Appro- 
priation Act, 1941, June 25, 1940, 54 Stat. 563.) 
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FISCAL YEAR 1942 


SOIL CONSERVATION AND DOMESTIC ALLOTMENT ACT, AS AMENDED, AND 
AGRICULTURAL ADJUSTMENT ACT OF 1938, AS AMENDED 


To enable the Secretary of Agriculture to carry into effect the 
provisions of sections 7 to 17, inclusive, of the Soil Conservation 
and Domestic Allotment Act, approved February 29, 1936, as 
amended (16 U.S. C. 590g-590q), and the provision of the Agri- 
cultural Adjustment Act of 1938, as amended (7 U. S. C. 1281- 
1407) (except the making of payments pursuant to sections 303 
and 381 and the provisions of titles IV and V), including the 
employment of persons and means in the District of Columbia 
and elsewhere; not to exceed $50,000 for the preparation and 
display of exhibits, including such displays at State, interstate, 
and international fairs within the United States; purchase of 
lawbooks, books of reference, periodicals, newspapers; and not 
to exceed $1,200, including the exchange value of one such vehicle, 
for the replacement of one passenger-carrying automobile for offi- 
cial use of the Administrator in the District of Columbia, $499,- 
588,671, of which $467,451 shall be transferred to and made a 
part of the appropriation, “Salaries and expenses, Bureau of 
Agricultural Economics”, to remain available until June 30, 
1943, for compliances under said Act of February 29, 1936, as 
amended, pursuant to the provisions of the 1941 programs car- 
ried out during the period September 1, 1940, to December 31, 
1941, inclusive: Provided, That no part of such amount shall be 
available for carrying out the provisions of section 202 (f) of 
the Agricultural Adjustment Act of 1938, and not to exceed 
$3,500,000 shall be available under the provisions of section 
202 (a) to 202 (e), inclusive, of said Act, including research on 
food products of farm commodities: Provided further, That no 
part of such amount shall be available after June 30, 1942, for 
salaries and other administrative expenses except for payment 
of obligations therefor incurred prior to July 1, 1942: Provided 
further, That such amount shall be available for salaries and 
other administrative expenses in connection with the formula- 
tion and administration of the 1942 programs or plans now or 
hereafter authorized under section 7 or 8, or both, of said Act 
of February 29, 1936, or under said provisions of the Agricul- 
tural Adjustment Act of 1938: Provided further, That the Secre- 
tary of Agriculture may, in his discretion, from time to time 
transfer to the General Accounting Office such sums as may be 
necessary to pay administrative expenses of the General Account- 
ing Office in auditing payments under this item: Provided further, 
That such amounts shall be available for the purchase of seeds, 
fertilizers, lime, trees, or any other farming materials, or any 
soil terracing services, and making grants thereof to agricul- 
tural producers to aid them in carrying out farming practices 
approved by the Secretary of Agriculture in the 1941 and 1942 
programs under said Act of February 29, 1936, as amended; for 
the reimbursement of any Federal, State, or local government 
agency for fertilizers, seeds, lime, trees, or other farming mate- 
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rials, or any soil terracing services, furnished by such agency; 
and for the payment of all expenses necessary in making such 
grants including all or part of the costs incident to the delivery 
thereof: Provided further, That the funds provided by section 


32 of the Act entitled “An Act to amend the Agricultural Adjust- — 


ment Act and for other purposes”, approved August 24, 1935 
(7 U. S. C. 612c), shall be available during the fiscal year 1942 
for administrative expenses, in accordance with the provisions 
of section 392 of the Agricultural Adjustment Act of 1938, in 
carrying out the provisions of said section 32, and the provisions 
of the Agricultural Marketing Agreement Act of 1987 (7 U.S. C. 
608e-608d), including the employment of persons and means in 
the District of Columbia and elsewhere, in accordance with the 
provisions of law applicable to the employment of persons and 


means by the Agricultural Adjustment Administration, except — 


that within the total of limitations imposed by section 392 (b) 
of said Act for administrative expenses in the District of Colum- 
bia, regional offices, and in the several States, such limitations 
may, in connection with the activities of the Surplus Marketing 
Administration, be interchanged, in whole or in part, during the 
current fiscal year, between the District of Columbia, regional 
offices, and the several States: Provided further, That the funds 
appropriated under the head “Parity payments, Department of 
Agriculture’, for the fiscal year 1941 shall remain available until 
June 30, 1943: *Provided further, That notwithstanding any 
other provision of law, persons who in. 1940 and 1941 carried, out 
farming operations as landlords, tenants, or sharecroppers on 
cropland owned by the United States Government and who com- 
plied with the terms and conditions of the 1940 and, 1941 agri- 
cultural conservation programs, formulated pursuant to sections 
7 to 17, inclusive, of the Soil Conservation and Domestic Allot- 
ment Act, as amended, shall be entitled to apply for and receive 
payments, or to retain payments heretofore made, for their par- 
ticipation in said program to the same extent as other producers, 
and wherever in either of such years the acquisition of title to, 
or lease of, any farm for use in the national-defense program 
caused the producers to lose their interest in the crops planted 
thereon, or the proceeds thereof, prior to the time of harvest, 
the landlord, tenants, and sharecroppers on such farm in such 
year shall be entitled to apply for and receive the payments which 
they would have received under the agricultural conservation pro- 
gram for such year if they had been permitted to retain their 
anterest in such crops, or the proceeds thereof, to the extent that 
it does not clearly appear that in connection with such acquisition 
full compensation was made for the failure to receive such pay- 
ments. (Item entitled “Conservation and Use of Agricultural 
Land Resources, Department of Agriculture’, contained in the 
Department of Agriculture Appropriation Act, 1942, July 1, 
1941, 55 Stat. 435.) 


1 Italicized matter substituted December 22, 1941, by 55 Stat. 850, in lieu 


of the following: “Provided further, 'That notwithstanding any other pro- 
vision of law, persons who in 1940 and 1941 carried out farming operations 


- 


Pe, a ee ee ee a 


APPLICABLE APPROPRIATIONS 143 


as tenants or share-croppers on cropland owned by the United States Gov- 
ernment and who complied with the terms and conditions of the 1940 and 
- 1941 agricultural conservation programs, formulated pursuant to sections 7 
to 17, inclusive, of the Soil Conservation and Domestic Allotment Act, as 
amended, shall be entitled to apply for and receive payments, or to retain 
payments heretofore made, for their participation in said program to the 
same extent as other producers.” 


PARITY PAYMENTS 


To enable the Secretary of Agriculture to make parity pay- 
ments to producers of wheat, cotton, corn (in the commercial 
corn-producing area), rice, and tobacco pursuant to the provi- 
sions of section 303 of the Agricultural Adjustment Act of 1938, 
$212,000,000, of which $97,375 shall be transferred to and made 
a part of the appropriation, “Salaries and expenses, Bureau of 
Agricultural Economics’, to remain available until June 30, 1944: 
Provided, That such payments with respect to any such com- 
modity shall be made with respect to a farm in full amount only 
in the event that the acreage planted to the commodity for har- 
vest on the farm in 1942 is not in excess of the farm acreage 
allotment established for the commodity under the agricultural 
conservation program, and, if such allotment has been exceeded, 
the parity payment with respect to the commodity shall be re- 
duced by not more than 10 per centum for each 1 per centum, 
or fraction thereof, by which the acreage planted to the com- 
modity is in excess of such allotment. The Secretary may also 
provide by regulations for similar deductions for planting in 
excess of the acreage allotment for the commodity on other 
farms or for planting in excess of the acreage allotment or limit 
for any other commodity for which allotments or limits are estab- 
lished under the agricultural conservation program on the same 
or any other farm. 

If the sum of the prevailing basic-loan rate or the average 
farm price, whichever is the higher, for the crop year 1941 and 
the applicable rate of the payments announced under the Soil 
Conservation and Domestic Allotment Act, for the purposes of 
the 1942 agricultural conservation program and the parity pay- 
ments herein appropriated, exceed an amount sufficient to increase 
the farmers’ returns to parity prices, parity payments shall be 
so adjusted as to provide a return to producers which is equal 
to but not greater than parity price. (Item entitled “Parity Pay- 
ments”, contained in the Department of Agriculture Appropria- 
tion Act, 1942, July 1, 1941, 55 Stat. 436.) 


FEDERAL CROP INSURANCE ACT, AS AMENDED 


Administrative and operating expenses: For operating and ad- 
ministrative expenses under the Federal Crop Insurance Act, 
approved February 16, 1938, as amended (7 U.S. C. 1501-1518), 
$5,559,827, of which $59,827 shall be transferred to and made a 
part of the appropriation, “Salaries and expenses, Bureau of 
Agricultural Economics”, to be allotted by the Secretary of Agri- 
culture (a) to the Federal Crop Insurance Corporation, as author- 
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ized by section 516 (a) of such Act, and (b) to bureaus and offices 
of the Department of Agriculture or for transfer to other agencies 
of State and Federal Governments, as authorized by section 507 
(d) of such Act; and such part as the Secretary allots under 
clause (b) hereof shall be available for the employment of persons 
and means in the District of Columbia and elsewhere, rent in the 
District of Columbia, purchase of lawbooks, books of reference, 
periodicals, and newspapers. (Item entitled ‘“Federal Crop In- 
surance Act’’, contained in the Department of Agriculture Appro- 
priation Act, 1942, July 1, 1941, 55 Stat. 438.) 

Administrative and operating expenses: For an additional 
amount for administrative and operating expenses, Federal Crop 
Insurance Act, as amended by the Act entitled ‘““An Act to amend 
the Federal Crop Insurance Act”, approved June 21, 1941, includ- 
ing the objects specified under this heading in the Department 
of Agriculture Appropriation Act, 1942, and printing and bind- 
ing, fiscal year 1942, $3,000,000: Provided, That out of the funds 
appropriated hereby, the Secretary of Agriculture may transfer 
to the appropriation for the Office of the Solicitor, Department 
of Agriculture, the sum of $19,460, which shall be in addition 
to the sums transferred to said appropriation pursuant to the 
provisions of the Department of Agriculture Appropriation Act, 
1942: Provided further, That out of the funds appropriated 
hereby, the Secretary of Agriculture may transfer to the appro- 
priation “Salaries and expenses, Bureau of Agricultural Econom- 
ics’, not to exceed $21,380, which shall be in addition to the sums 
transferred to said appropriation pursuant to the provisions of 
the Department of Agriculture Appropriation Act, 1942. (Item 
entitled “Federal Crop Insurance Act’, contained in the Second 
Supplemental National Defense Appropriation Act, 1942, October 
28, 1941, 55 Stat. 750.) 


THE SUGAR ACT OF 1937, AS AMENDED 


To enable the Secretary of Agriculture to carry into effect the 
provisions, other than those specifically relating to the Philippine 
Islands, of the Sugar Act of 1937, approved September 1, 1937, as 
amended (7 U.S. C. 1100-1183), and the employment of persons 
and means, in the District of Columbia and elsewhere, as author- 
ized by said Act, $47,962,910, of which $38,950 shall be trans- 
ferred to and made a part of the appropriation, “Salaries and 
expenses, Bureau of Agricultural Economics’, to remain avail- 
able until June 30, 1948. (Item entitled ‘Sugar Act of 1937”, 
contained in the Department of Agriculture Appropriation Act, 
1942, July 1, 1941, 55 Stat. 488.) 


FISCAL YEAR 1943 


SOIL CONSERVATION AND DOMESTIC ALLOTMENT ACT, AS AMENDED, AND 
AGRICULTURAL ADJUSTMENT ACT OF 1938, AS AMENDED 


To enable the Secretary of Agriculture to carry into effect 
the provisions of sections 7 to 17, inclusive, of the Soil Conser- 
vation and Domestic Allotment Act, approved February 29, 1936, 
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as amended (16 U. S. C. 590g-590q), and the provisions of the 
Agricultural Adjustment Act of 1938, as amended (7 U. S. C. 
1281-1407) (except the making-of payments pursuant: to sec- 
tions 803 and 381 and the provisions of titles IV and VJ, includ- 
ing the employment of persons and means in the District of 
Columbia and elsewhere; not to exceed $50,000 for the prepara- 
tion and display of exhibits, including such displays at State, 
interstate, and international fairs within the United States; pur- 
chase of lawbooks, books of reference, periodicals, newspapers, 
$450,000,000, to remain available until June 30, 1944, for 
compliances under said Act of February 29, 1936, as amended, 
pursuant to the provisions of the 1942 programs carried out 
during the period July 1, 1941, to December 31, 1942; inclusive: 
Provided, That no part of such amount shall be available for 
carrying out the provisions of section 202 (f) of the Agricultural 
Adjustment Act of 1938, and not to exceed $4,000,000 shall be 
available under the provisions of section 202 (a) to 202 (e), 
inclusive, of said Act, including research on food products of 
farm commodities: Provided further, That no part of such 
amounts shall be available after June 30, 1943, for salaries and 
other administrative expenses except for payment of obligations 
therefor incurred prior to July 1, 1943: Provided further, That 
such amount shall be available for salaries and other administra- 
tive expenses in connection with the formulation and administra- 
ticn of the 1943 programs or plans now or hereafter authorized 
under section 7 or 8, or both, of said Act of February 29, 1936, 
or under said provisions of the Agricultural Adjustment Act of 
19388: Provided further, That the Secretary of Agriculture may, 
in his discretion, from time to time transfer to the General 
Accounting Office such sums as may be necessary to pay admini- 
strative expenses of the General Accounting Office in auditing 
payments under this item: Provided further, That such amount 
shall be available for the purchase of seeds, fertilizers, lime, 
trees, or any other farming materials, or any soil terracing serv- 
ices, and making grants thereof to agricultural producers to aid 
them in carrying out farming practices approved by the Secre- 
tary of Agriculture in the 1942, 1943, and 1944 programs under 
said Act of February 29, 1936, as amended, and likewise the 
amount appropriated under this head for the fiscal year 1942 
shall be available for such purchases for such grants in the 1941, 
1942, and 1948 programs under such Act; for the reimburse- 
ment of any Federal, State, or local government agency for fer- 
tilizers, seeds, lime, trees, or other farming materials, or any 
soil terracing services, furnished by such agency; and for the 
payment of all expenses necessary in making such grants includ- 
ing all or part of the costs incident to the delivery thereof: Pro- 
vided further, That beginning with the fiscal year 1942, each 
appropriation to enable the Secretary of Agriculture to carry 
into effect any program administered through the Agricultural 
Adjustment Administration may, in the discretion of the Secre- 
tary, be reimbursed out of the then current appropriation for 
the agency affected, for a fair share of the administrative ex- 
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pense, as estimated periodically or in advance by the Agricultural . 


Adjustment Administration of maintaining registers of indebted- 


ness and making, out of such Agricultural Adjustment Ad-__ | 


ministration appropriation, set-offs under the order entered by 
the Secretary on May 8,1937, as heretofore or hereafter amended, 
in favor of any other agency of the Government: Provided 
further, That notwithstanding any other provision of law, per- 
sons who in 1942 carry out farming operations as tenants or 
sharecroppers on cropland owned by the United States Govern- 
ment and who comply with the terms and conditions of the 1942 
agricultural conservation program, formulated pursuant to sec- 
tions 7 to 17, inclusive, of the Soil Conservation and Domestic 
Allotment Act, as amended, shall be entitled to apply for and 
receive payments, or to retain payments heretofore made, for 
their participation in said program to the same extent as other 
producers. (Item entitled ‘Conservation and Use of Agricul- 
tural Land Resources, Department of Agriculture’, contained 
in the Department of Agriculture Appropriation Act, 1943, July 
22, 1942, 56 Stat. 691.) 


PARITY PAYMENTS 


To enable the Secretary of Agriculture to make parity pay- 
ments to producers of wheat, cotton, corn (in the commercial 
corn-producing area), rice, and tobacco pursuant to the provisions 
of section 303 of the Agricultural Adjustment Act of 1938, there 
are hereby reappropriated the unobligated balances of the appro- 
priations made under this head by the Department of Agricul- 
ture Appropriation Acts for the fiscal years 1941 and 1942, to 
remain available until June 30, 1945, and the Secretary is au- 
thorized and directed to make such additional commitments or 
incur such additional obligations as may be necessary in order 
to provide for full parity payments for the crop year 1942: Pro- 
vided, That of the amounts hereby made available, not to exceed 
$5,000,000 may be expended for administrative expenses in the 
District of Columbia (including personal services) and in the 
several States (exclusive of expenses of county and local com- 
mittees), including such part of the total expenses of making 
acreage allotments, establishing normal yields, checking perform- 
ance, and related activities in connection with wheat, cotton, corn, 
rice, and tobacco under the authorized farm program as the 
Secretary finds necessary to supplement the amount provided 


for in section 392 of the Agricultural Adjustment Act of 1938, 


as amended: 1Provided further, That such payments with respect 
to any such commodity shall be made upon the normal yield of 
the farm acreage allotment established for the commodity under 
the 1942 agricultural conservation program and shall be made 
with respect to a farm in full amount only in the event that the 
acreage planted to the commodity for harvest on the farm in 
1942 was not in excess of the farm acreage allotment established 
for the commodity under said program, and, if such allotment 
has been exceeded, the parity payment with respect to the com- 
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modity shall be reduced by not more than 10 per centum for each 
1 per centum, or fraction thereof, by which the acreage planted 
to the commodity is in excess of such allotment. The Secretary 
may also provide by regulations for similar deductions for plant- 
ing in excess of the acreage allotment for the commodity on other 
farms or for planting in excess of the acreage allotment or limit 
for any other commodity for which allotments or limits are estab- 
lished under the agricultural conservation program on the same 
or any other farm. 

If the sum‘of the prevailing basic loan rate (if marketing 
quotas for the commodity have been disapproved, such basic loan 
rate shall be the basic loan rate which would have prevailed ex- 
cept for such disapproval) or the average farm price, whichever 
is the higher, for the crop year 1942 and the applicable rate of 
the payments under the Soil Conservation and Domestic Allot- 
ment Act, for the purposes of the 1942 agricultural conservation 
program and the parity payments herein provided, exceed an 
amount sufficient to increase the farmers’ returns to parity prices, 
parity payments shall be so adjusted as to provide a return to 
producers which is equal to but not greater than parity price. 
(Item entitled “Parity Payments”, contained in the Department 
of Agriculture Appropriation Act, 1948, July 22, 1942, 56 Stat. 
693.) 

1 Italicized matter substituted July 12, 1948, by 57 Stat. 418, in lieu of the 
following: “Provided further, That such payments with respect to any such 
commodity shall be made with respect to a farm-in full amount only in the 
event that the acreage planted to the commodity for harvest on the farm in 
1943 is not in excess of the farm acreage allotment established for the com- 
modity under the agricultural conservation program, and, if such allotment 
has been exceeded, the parity payment with respect to the commodity shall 
be reduced by not more than 10 per centum for each 1 per centum, or frac- 


tion thereof, by which the acreage planted to the commodity is in excess of 
such allotment.” 


To enable the Secretary to make full parity payments for the 
crop year 1942 pursuant to the authorization under this head in 
the Department of Agriculture Appropriation Act, 1948, $170,- 
281,000, to remain available until June 30, 1945, and to be merged 
with and made a part of the appropriation under this head in 
said Act, and the unobligated balance of appropriation so merged 
shall remain available until June 30, 1946, for administrative 
expenses (including expenses of county and local committees), 
and not to exceed $5,000,000 of said unobligated balance may be 
expended for administrative expenses in th District of Columbia 
(including personal services) and elsewhere (excluding expenses 
of county and local committees), including such part of the 
total expenses of making acreage allotments, establishing normal 
yields, checking performance, and related activities in connection 
with wheat, cotton, corn, rice, and tobacco under the authorized 
farm program as the Secretary finds necessary to supplement 
the amount provided in section 392 of the Agricultural Adjust- 
ment Act of 1938. (Item entitled “Parity Payments”, contained 
in the Department of Agriculture Appropriation Act, 1944, July 
12, 1948, 57 Stat. 417.) 
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Administrative and operating expenses: For operating and 
administrative expenses under the Federal Crop Insurance Act, 
approved February 16, 1988, as amended (7 U. 8S. C. 1501- 1518 
and 55 Stat. 255-256), $8, 572, 954, including the employment of 
persons and means in the District of Columbia and elsewhere, 
printing and binding, purchase of lawbooks, books of reference, 
periodicals, and newspapers. (Item entitled “Federal Crop In- 
surance Act”, contained in the Department of Agriculture Ap- 
propriation Act, 19438, July 22, 1942, 56 Stat. 695.) 


SUGAR ACT OF 1937, AS AMENDED 


To enable the Secretary of Agriculture to carry into effect the 
provisions, other than those specifically relating to the Philippine 
Islands, of the Sugar Act of 1987, approved September 1, 1937, 
as amended (7 U. S. C. 1100-1183), including the employment 
of persons and means, in the District of Columbia and elsewhere, 
as authorized by said Act, $47,462,910, to remain available until 
June 80, 1944, (Item entitled “Sugar Act of 1937”, contained in 
the Department of Agriculture Appropriation Act, 1943, July 22, 
1942, 56 Stat. 694.) 


FISCAL YEAR 1944 


SOIL CONSERVATION AND DOMESTIC ALLOTMENT ACT, AS AMENDED, AND 
AGRICULTURAL ADJUSTMENT ACT OF 1938, AS AMENDED 


To enable the Secretary to carry into effect the provisions of 
sections 7 to 17, inclusive, of the Soil Conservation and Domestic 
Allotment Act, approved February 29, 1986, as amended (16 
U. 8. C. 590g-590q), and the provisions of the Agricultura] Ad- 
justment Act of 1938, as amended (7 U.S. C. 1281-1407) (except 
the making of payments pursuant to sections 303 and 381 and the 
provisions of titles IV and V), including the employment of per- 
sons and means in the District of Columbia and elsewhere; not 
to exceed $50,000 for the preparation and display of exhibits, 
including such displays at State, interstate, and international 
fairs within the United States; purchase of law books, books of 
reference, periodicals, newspapers, $400,000,000, to remain 
available until June 30, 1945, for compliance with programs under 
the Agricultural Adjustment Act of 19388, as amended, and the 
Act of February 29, 1986, as amended, pursuant to the provisions 
of the 1943 programs carried out during the period July 1, 1942, 
to December 31, 19438, inclusive: Provided, That no part of said 
appropriation or any other appropriation in this Act shall be 
used for incentive or production adjustment payments, except for 
soil conservation and water conservation ‘payments and payment 
of acreage allotment commitments on commodities as defined in 
the Agricultural Adjustment Act of 1938, as amended, and as 
- enumerated and set forth in the “19438 Agricultural Conservation 
Program” bulletin, dated December 3, 1942: Provided further, 
That not to exceed $30,000,000 of said amount shall be available 
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for salaries and other administrative expenses for carrying out 
such programs: Provided further, That none of the funds herein 
appropriated or made available for the functions assigned to the 
Agricultural Adjustment Agency pursuant to the Executive 
Order (No. 9069) of February 23, 1942, shall be used to pay the 
Salaries or expenses of any regional information employees or 
any State or county information employees, but this shall not 
preclude the answering of inquiries or supplying of information 
to individual farmers: Provided further, That such amount shall 
be available for salaries and other administrative expenses in 
connection with the formulation and administration of the 1944 
programs of soil-building practices and soil and water-conserva- 
tion practices, under the Act of February 29, 1936, and programs 
under the Agricultural Adjustment Act of 1938, as amended, the 
total expenditures of which, including administration, shall not 
exceed $300,000,000: Provided further, That no part of such 
amounts shall be available after June 30, 1944, for salaries and 
other administrative expenses except for payment of obligations 
therefor incurred prior to July 1, 1944: Provided further, That 
the Secretary may, in his discretion, from time to time transfer 
to the General Accounting Office such sums as may be necessary 
to pay administrative expenses of the General Accounting Office 
in auditing payments under this item: Provided further, That 
such amount shall be available for the purchase of seeds, ferti- 
lizers, lime, trees, or any other farming materials, or any soil- 
terracing services, and making grants thereof to agricultural 
producers to aid them in carrying out farming practices approved 
by the Secretary in the 1943, 1944, and 1945 programs under 
said Act of February 29, 1936, as amended; for the reimburse- 
ment of any Federal, State, or local government agency for ferti- 
lizers, seeds, lime, trees, or other farming materials, or any soil- 
terracing services, furnished by such agency: and for the pay- 
ment of all expenses necessary in making such grants, including 
all or part of the costs incident to the delivery thereof: Provided 
further, That notwithstanding any other provision of law, persons 
who in 1948 carry out farming operations as tenants or share- 


-croppers on cropland owned by the United States Government 


and who comply with the terms and conditions of the 1943 agri- 
cultural conservation program, formulated pursuant to sections 
7 to 17, inclusive, of the Soil Conservation and Domestic Allot- 
ment Act, as amended, shall be entitled to apply for and receive 
pavments, or to retain payments heretofore made, for their par- 
ticipation in said program to the same extent as other producers: 
And provided further, that no part of such amount shall be avail- 
able for carrying ont the provisions of section 202 (a) to (f) 
of the Agricultural Adinstment Act of 1938. (Item entitled 
“Conservation and Use of Agricultural Land Resources”, con- 
tained in the Devartment of Agriculture Appropriation Act, 
1944, July 12, 1943, 57 Stat. 416.) 

The limitation on expenditures under the 1944 program of 
soil-building practices and soil- and water-conservation practices 
established in the fourth proviso clause of the appropriation 
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“Conservation and Use of Agricultural Land Resources”, in the 
Department of Agriculture Appropriation Act, 1944, is hereby 
increased from $300,000,000 to $313,000,000 (exclusive of the 
$12,500,000 provided in the Department of Agriculture Appro-— 
priation Act, 1945, for additional seed payments). (Item entitled 
“Conservation and Use of Agricultural Land Resources”, con- 
tained in the First Supplemental Appropriation Act, 1945, De- 
cember 22, 1944, 58 Stat. 853.) 


FEDERAL CROP INSURANCE ACT, AS AMENDED 


Administrative and operating expenses: For operating and 
administrative expenses under the Federal Crop Insurance Act, 
approved February 16, 1988, as amended (7 U.S. C. 1501-1518 ; 
5b Stat. 255-256), $3,500,000, including the employment of per- 
sons and means in the District of Columbia and elsewhere, 
printing and binding, purchase of lawbooks, books of reference, 
periodicals, and newspapers.t (Item entitled “Federal Crop In- 
surance Act”, contained in the Department of Agriculture 
Appropriation Act, 1944, July 12, 1948, 57 Stat. 4138.) — 

1The following proviso, which appeared at the end of this item, was 
repealed December 23, 1944, by 58 Stat. 918:-° “Provided, That no part of 
this appropriation shall be used for or in connection with the insurance of 
wheat and cotton crops planted subsequent to July 31, 1943, or for any other 
purpose except in connection with the liquidation of insurance contracts on 
the wheat and cotton crops planted prior to July 31, 1943.” 


SUGAR AOT OF 1937, AS AMENDED 


To enable the Secretary to carry into effect the provisions, 
other than those specifically relating to the Philippine Islands, 
of the Sugar Act of 1937, approved September 1, 19387, as 
amended (7 U. S. C. 1100-1183), including the employment of 
persons and means, in the District of Columbia and elsewhere, 
as authorized by said Act, $54,883,060, to remain available until 
June 30, 1945, and in addition, $9,000,000 to be immediately 
available and to remain available to June 80, 1944, and to be 
merged with and made a part of the appropriation under this 
head in the Department of Agriculture Appropriation Act, 1943; 
in all, $63,883,060. (Item entitled “Sugar Act”, contained in 
the Department of Agriculture Appropriation Act, 1944, July 
12, 1943, 57 Stat 418.) 


FISCAL YEAR 1945 


SOIL CONSERVATION AND DOMESTIC ALLOTMENT ACT, AS AMENDED, - 
AND AGRICULTURAL. ADJUSTMENT ACT OF 1938, AS AMENDED 


For all expenses necessary to enable the Secretary to carry 
into effect the provisions of sections 7 to 17, inclusive, of the Soil 
Conservation and Domestic Allotment Act, approved February 
29, 1936, as amended (16 U. S. C. 590g-590q), and the provisions 
of the Agricultural Adjustment Act of 1938, as amended (7 
U. S. GC. 1281-1407) (except the provisions of sections 201, 202, 
303, 381, and 383 and the provisions of titles IV and V), in- 
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cluding personal services in the District of Columbia and else- 
Where; not to exceed $6,000 for the preparation and display of 
exhibits, including such displays at State, interstate, and inter- 
national fairs within the United States; purchase of lawbooks, 
books of reference, periodicals, $290,000,000, to remain avail- 
able until December 31, 1945, for compliance with programs 
under said provisions of the Agricultural Adjustment Act of 
1938, as amended, and the Act of February 29, 1936, as amended, 
pursuant to the provisions of the 1944 programs carried out 
during the period July 1, 1948, to December 31, 1944, inclusive, 
and, in addition $12,500,000 for making additional payments on 
an acreage and pound basis for harvesting seeds of grasses and 
legumes determined by the War Food Administrator to be neces- 
sary for an adequate supply of such seeds: Provided, That, ex- 
 cepting the foregoing item of $12,500,000, no part of said appro- 
priation or any other appropriation in this Act shall be used for 
incentive or production adjustment payments, except for soil- 
conservation and water-conservation payments and payment of 
acreage allotment commitments on commodities as defined in the 
Agricultural Adjustment Act of 1938, as amended, and as 
enumerated and set forth in the “1944 Agricultural Conserva- 
tion Program” bulletin, dated February 9, 1944: Provided fur- 
ther, That not to exceed $24,250,000 of said amount shall be 
available until June 30, 1945, for salaries and other administra- 
tive expenses for carrying out such programs; but not more than 
$7,917,360 of the $8,667,360 provided in the schedule in the 
Budget hereunder for 1945 for transfer to the appropriation 
account, “Administrative .expenses, Agricultural Adjustment 
Agency”, shall be so transferred: Provided further, That none 
of the funds herein appropriated or made available for the func- 
tions assigned to the Agricultural Adjustment Agency pursuant 
to the Executive Order (No. 9069) of February 23,°1942, shall 
‘be used to pay the salaries or expenses of any regional informa- 
tion employees or any State or county information employees, 
_ but this shall not preclude the answering of inquiries or supply- 
ing of information to individual farmers: Provided further, That 
such amount shall be available for salaries and other administra- 
tive expenses in connection with the formulation and administra- 
tion of the 1945 programs of soil-building practices and soil- and 
water-conservation practices, under the Act of February 29, 
1936, and programs under the Agricultural Adjustment Act of 
1938, as amended, the total expenditures of which, including 
administration, shall not exceed $300,000,000, including the 
value of seeds, fertilizers, and other conservation materials re- 
maining on hand at the close of the 1944 program and to be used 
as grants under the 1945 program; but the payments or grants 
under such program shall be conditioned upon the utilization of 
land with respect to which such payments or grants are to be 
made, in conformity with farming practices which will encourage 
and provide for soil-building and soil- and water-conserving prac- 
tices in the most practical and effective manner and adapted to 
conditions in the several States, as determined and approved by 
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the State Committee of the Agricultural Adjustment Agency for 
the respective States: Provided further, That no part of such 
amounts shall be available after June 30, 1945, for salaries and 
other administrative expenses except for payment of obligations 
therefor incurred prior to July 1, 1945: Provided further, That 
the Secretary may, in his discretion, from time to time transfer 
to the General Accounting Office such sums as may be necessary 
to pay administrative expenses of the General Accounting Office 
“in auditing payments under this item: Provided further, That 
such amount shall be available for the purchase of seeds, fer- 
tilizers, lime, trees, or any other farming materials, or any soil- 


terracing services, and making grants thereof to agricultural — 


producers to aid them in carrying out farming practices ap- 
proved by the Secretary in the 1944, 1945, and 1946 programs 
under said Act of February 29, 1936, as amended; for the re- 
imbursement of any Federal, State, or local government agency 
for such materials, or services, and for the payment of all expenses 
necessary in making such grants, including all or part of the 
costs incident to the delivery thereof: Provided further, That 
notwithstanding any other provision of law, persons who in 1944 
carry out farming operations as tenants or sharecroppers on 
cropland owned by the United States Government and who comply 
with the terms and conditions of the 1944 agricultural conserva- 
tion program, formulated pursuant to sections 7 to 17, inclusive, 
of said Act of February 29, 1936, shall be entitled to apply for 
and receive payments for their participation in said program to 
the same extent as other producers: Provided further, That the 
War Food Administrator is authorized and directed to make pay- 
ments on Irish potatoes and commercial truck crops for fresh 
consumption under the 1948 Agricultural Conservation Program 
with respect to any farm if the War Food Administration deter- 
mines that.the producer would have been eligible for such pay- 
ments except for the failure of such producer, because of negli- 
gence of an officer or agent of the Federal Government, to file 
on or before June 30, 1943, Form ACP-140, and such payments 
shall be made out of funds appropriated for the purposes of sec- 
tion 32 of the Act entitled ‘““An Act to amend the Agricultural 
Adjustment Act, and for other purposes’, approved August 24, 
1935 (49 Stat. 774) : Provided further, That no part of any funds 
available to the Department of Agriculture, the War Food Ad- 
ministration, or any bureau, office, corporation, or other agency 
constituting a part of such Department or Administration shall 
be used in the fiscal year 1945 for the payment of salary or travel 
expenses of any person who has been convicted of violating the 
Act entitled ““An Act to prevent pernicious political activities”, 
approved August 2, 1939, as amended, or who has been found in 
accordance with the provisions of section 6 of the Act of July 11, 
1919 (18 U. S. C. 201), to have violated or attempted to violate 
such section which prohibits the use of Federal appropriations 
for the payment of personal services or other-expenses designated 
to influence in any manner a Member of Congress to favor or 
oppose any legislation or appropriation by Congress except upon 
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request of any Member or through the proper official channels: 
Provided further, That none of the funds appropriated in this 
Act for the War Food Administration or any of its constituent 
agencies shall be paid out for the salary, per diem allowance, or 
expenses of any person after it is determined by the War Food 
Administrator that such person has, personally or by letter, 
demanded that a farmer join the triple A program as a condition 
of draft deferment or for the granting of a priority certificate 
for any rationed article or commodity. Hearings on charges filed 
with the War Food Administrator shall be held and decision 
made within thirty days after such charges are filed with him. 
(Item entitled “Conservation and Use of Agricultural Lend 
Resources”, contained in the Department of Agriculture Appro- 
priation Act, 1945, June 28, 1944, 58 Stat. 425.) 


[PUBLIC, No. 551, 78th Cong.—Sec. 5. Notwithstanding the 
provisions of the item entitled ‘Conservation and use of agricul- 
tural land resources’, contained in the Department of Agricul- 
ture Appropriation Act, 1945, there is hereby authorized to be 
appropriated to the War Food Administrator an additional 
amount not exceeding $30,000,000 for making payments, subject 
to the applicable provisions of the Soil Conservation and Domes- 
tic Allotment Act, as amended, to producers to encourage an 
increased production of flax for the crop year 1945 and the 
Administrator is authorized to make commitments to the pro- 
ducers of such commodity accordingly in advance of the appro- 
priation of the funds herein authorized. (December 23, 1944, 58 
Stat. 918.) ] 


FEDERAL CROP INSURANCE ACT, AS AMENDED 


Administrative and operating expenses: For operating and 
administrative expenses under the Federal Crop Insurance Act, 
approved February 16, 1938, as amended (7 U.S. C. 1501-1518), 
including the employment of persons and means in the District 
of Columbia and elsewhere, printing and binding, purchase of 
_ lawbooks, books of reference, and periodicals, there is hereby 
reappropriated not to exceed $350,000 of the unobligated balance 
of the appropriation made for this purpose for the fiscal year 
ending June 30, 1944. (Item entitled “Federal Crop Insurance 
Act”, contained in the Department of Agriculture Appropriation 
Act, 1945, June 28, 1944, 58 Stat. 425.) 

1 The following proviso, which appeared at the end of this item, was re- 
pealed December 23, 1944, by 58 Stat. 918: “Provided, 'That no part of this 
appropriation shall be used for or in connection with the insurance of 
wheat and cotton crops planted subsequent to July 31, 1948, or for any 
other purpose except in connection with the liquidation of insurance con- 
tracts on the wheat and cotton crops planted prior to July 31, 1943.” 

PUBLIC, No. 551, 78th Cong.—Sec. 6. For the administration 
of the Federal Crop Insurance Act, as amended, including amend- 
ments made by this Act, there is hereby made immediately avail- 
able for the remainder of the fiscal year ending June 30, 1945, 
as an additional amount, not in excess of $3,000,000 of the un- 
obligated balances of the funds appropriated for carrying out 
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the provisions of the Federal Crop Insurance Act for the fiscal 
years 1943 and 1944, and such amount thereof as may be required 
shall be available for deposit to the general fund of the Treasury 
for the cost of penalty mail incident to the crop insurance pro- 
gram as required by section 2 of the Act of June 28, 1944 (Public 
Law 364, Seventy-eighth Congress). The provisos in the items 
entitled ‘Federal Crop Insurance Act’’ contained in the Depart- 
ment of Agriculture Appropriation Act, 1944, and the Depart- 
ment of Agriculture Appropriation Act, 1945, are hereby re- 
pealed. (December 238, 1944, 58 Stat. 918.) 


SUGAR ACT OF 1937, AS AMENDED 


To enable the Secretary to carry into effect the provisions, 
other than those specifically relating to the Philippine Islands, 
of the Sugar Act of 1937, approved September 1, 1937, as 
amended (7 U.S. C. 1100-1188), including the employment of 
persons and means, in the District of Columbia and elsewhere, as 
authorized by said Act, $52,510,203, to remain available until 
June 30, 1946. (Item entitled “Sugar Act’, contained in the 
Department of Agriculture Appropriation Act, 1945, June 28, 
1944, 58 Stat. 425.) Aa 


FISCAL YEAR 1946 


SOIL CONSERVATION AND DOMESTIC ALLOTMENT ACT, AS AMENDED, 
AND AGRICULTURAL ADJUSTMENT ACT OF 1938, AS AMENDED 


For all expenses necessary to enable the Secretary to carry into 
effect the provisions of sections 7 to 17, inclusive, of the Soil Con- 
servation and Domestic Allotment Act, approved February 29, 
1936, as amended (16 U.S. C. 590g-590q), and the provisions of 
the Agricultural Adjustment Act of 1938, as amended (7 U. S. 
C. 1281-1407) (except the provisions of sections 201, 202, 303, 381, 


and 383 and the provisions of titles IV and V), including personal - 


services in the District of Columbia and elsewhere; not to exceed 
$6,000 for the preparation and display of exhibits, including such 
displays at State, interstate, and international fairs within the 
United States; purchase of lawbooks, books of reference, periodi- 
cals; $300,000,000, together with $13,000,000 of the unobligated 
balance of the appropriation ‘Parity payments” in the Depart- 
ment of Agriculture Appropriation Act, 1944, in all $313,000,000, 
to remain available until December 31, 1946, for compliance with 
programs under said provisions of the Agricultural Adjustment 
Act of 1938, as amended, and the Act of February 29, 1936, as 
amended, pursuant to the provisions of the 1945 programs car- 
ried out during the period July 1, 1944, to December 31, 1945, 
inclusive, and, in addition, $12,500,000 for making additional 
payments on an acreage and pound basis for harvesting seeds 
of grasses and legumes determiried by the War Food Adminis- 
trator to be necessary for an adequate supply of such seeds and 
$29,750,000 for making payments pursuant to section 5 of the 
Act of December 23, 1944 (Public Law 551); Provided, That not 
to exceed $22,911,200 of the total sum provided under this head 
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shall be available during the current fiscal year, for salaries and 
other administrative expenses for carrying out such programs; 
but not more than $6,382,103 shall be transferred to the appro- 
priation account, ‘“Administrative expenses, Agricultural Adjust- 
ment Agency”: Provided further, That none of the funds herein 
appropriated or made available for the functions assigned to the 
Agricultural Adjustment Agency pursuant to the Executive Order 
(No. 9069) of February 23, 1942, shall be used to pay the sal- 
aries or expenses of any regional information employees or any 
State or county information employees, but this shall not pre- 
clude the answering of inquiries or supplying of information to 
individual farmers: Provided further, That such amount shall be 
available for salaries and other administrative expenses in con- 
nection with the formulation and administration of the 1946 
programs of soil-building practices and soil- and water-conserva- 
tion practices, under the Act of February 29, 1936, as amended, 
and programs under the Agricultural Adjustment Act of 1938, 
as amended, the total expenditures of which, including administra- 
tion, shall not exceed $300,000,000; but the payments or grants 
under such program shall be conditioned upon the utilization of 
land with respect to which payments or grants are to be made, in 
conformity with farming practices which will encourage and pro- 
vide for soil-building and soil- and water-conserving practices in 
the most practical and effective manner and adapted to conditions 
in the several States, as determined and approved by the State 
committee of the Agricultural Adjustment Agency for the respec- 
tive States: Provided further, That no part of such amounts shall 
be available after the end of the current fiscal year for salaries 
and other administrative expenses except for payment of obliga- 
tions therefor incurred prior to the end of such year: Provided 
further, That the Secretary, may, in his discretion, from time to 
time transfer to the General Accounting Office such sums as may 
be necessary to pay administrative expenses of the General Ac- 
counting Office in auditing payments under this item: Provided 
further, That such amount shall be available for the purchase of 
seeds, fertilizers, lime, trees, or any other farming materials, or 
any soil-terracing services, and making grants thereof to agri- 
cultural producers to aid them in carrying out farming practices 
approved by the Secretary in the 1945, 1946, and 1947 programs 
under said Act of February 29, 1936, as amended; Provided 
further, That no part of any funds available to the Department 
of Agriculture, the War Food Administration, or any bureau, 
office, corporation, or other agency constituting a part of such De- 
partment or Administration shall be used in the current fiscal 
year for the payment of salary or travel expenses of any person 
who has been convicted of violating the Act entitled “An Act to 
prevent pernicious political activities”, approved August 2, 1939, 
as amended, or who has been found in accordance with the provi- 
sions of section 6 of the Act of July 11, 1919 (18 U.S. C. 201), 
to have violated or attempted to violate such section which pro- 
hibits the use of Federal appropriations for the payment of per- 
sonal services or other expenses designed to influence in any 
manner a Member of Congress to favor or oppose any legislation 
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or appropriation by Congress except upon request of any Mem- 
ber or through the proper official channels: Provided further, 
That none of the funds appropriated in this Act for the War Food 
Administration or any of its constituent agencies shall be paid 
out for salary, per diem allowance, or expenses of any person 
after it is determined by the War Food Administrator that such 
person has, personally or by letter, demanded that a farmer join 
the triple-A program as a condition of draft deferment or for 
the granting of a priority certificate for any rationec article or 
commodity. Hearings on charges filed with the War Food Ad- 
ministrator shall be held and decision made within thirty days 
after such charges are filed with him. (Item entitled “Conserva- 
tion and Use of Agricultural Land Resources”, contained in the 
Department of Agriculture Appropriation Act, 1946, May 5, 1945, 
59 Stat. 186.) 


FEDERAL CROP INSURANCE ACT, AS AMENDED 


Administrative and operating expenses: For operating and ad- 
ministrative expenses under the Federal Crop Insurance Act, 
aus amended (7 U. S. C. 1501-1518), as amended by the Act of 
December 23, 1944 (Public Law 551), $7,984,900, including per- 
sonal services in the District of Columbia, printing and binding, 
purchase of books of reference and pericdicals, and not to exceed 
$700 for newspapers. (Item entitled ‘‘Federal Crop Insurance 
Act’’, contained in the Department of Agriculture Appropriation 
Act, 1946, May 5, 1945, 59 Stat. 136.) 

Subscriptions to capital stock, Federal Crop Insurance Corpo- 
ration: For an additional amount to enable the Secretary of the 
Treasury to subscribe and pay for the capital stock of the Federal 
Crop Insurance Corporation, as provided in section 504 of the 
Federal Crop Insurance Act (7 U.S. C. 1504), $80,000,000. (Part 
of item entitled ‘‘Treasury Department, Office of the Secretary’, 
contained in the First Deficiency Appropriation Act, 1945, April 
25, 1945, 59 Stat. 77.) 


SUGAR ACT OF 1937, AS AMENDED 


To enable the Secretary to carry into effect the provisions, 
other than those specifically relating to the Philippine Islands, 
of the Sugar Act of 1937, approved September 1, 1937, as amended 
(7 U.S. C. 1100-1183), including the employment of persons and 
means, in the District of Columbia and elsewhere, as authorized 
by said Act, $48,446,000, to remain available until June 30, 1947. 
(Item entitled “Sugar Act’’, contained in the Department of Agri- 
culture Appropriation Act, 1946, May 5, 1945, 59 Stat. 136.) 


PART VI 
MISCELLANEOUS LAWS 


‘SECTION 22 OF THE AGRICULTURAL ADJUSTMENT ACT (OF 1933), 
AS AMENDED—IMPORTS 


1 Section 22 was incorporated in the Agricultural Adjustment Act (of 
1933) by Public, No. 320, 74th Cong., approved August 24, 1935, 49 Stat. 772, 
and, after the decision of the Supreme Court in the case of United States v. 
Butler, January 6, 1936, was reenacted by the Agricultural Marketing 
peecneyt Act of 1937, Public, No. 137, 75th Cong., approved June 8, 19387, 

0 Stat. 246. 


(a) Whenever the President has reason to believe that any one 
or more articles are being “or are practically certain to be* im- 
ported into the United States under such conditions and in suffi- 
cient quantities as to render or tend to render ineffective or 
materially interfere with any program or operation undertaken, 
or to reduce substantially the amount of any product processed 
in the United States from any commodity subject to and with 
respect to which *any program is in operation, under this title 
or the Soil Conservation and Domestic Allotment Act, as 
amended» ™, or section 32 Public Law Numbered 320, Seventy- 
fourth Congress, approved August 24, 1935, as amended®, he 
shall cause an immediate investigation to be made by the United 
States Tariff Commission, which shall give precedence to investi- 
gations under this section to determine such facts. Such investi- 
gations shall be made after due notice and opportunity for hear- 
ing to interested parties and shall be conducted subject to such 
regulations as the President shall specify. (7 U.S. C. 1940 ed. 
624 (a), August 24, 1935, 49 Stat. 773.) 

1 Matter from @ to 2 added January 25, 1940, by 54 Stat. 17. 

* Italicized word substituted February 29, 1936, by 49 Stat. 1152, in lieu 


of the following: “an adjustment”. 
3 Matter from » to » added February 29, 1936, by 49 Stat. 1152. 


(b) If, on the basis of such investigation and report to him of 
findings and recommendations made in connection therewith, the 
President finds the existence of such facts, he shall by proclama- 
tion impose such "fees on, or such limitations on the total quan- 
tities of, any article or articles which may be entered, or with- 
drawn from warehouse, for consumption * as he finds and declares 
shown by such investigation to be necessary to prescribe in order 
that the entry of such article or articles will not render or tend to 
render ineffective or materially interfere with any program 
or operation undertaken, or will not reduce substantially the 
amount of any product processed in the United States from any 
commodity subject to and with respect to which ?any program 
is in operation, under this title **or the Soil Conservation and 
Domestic Allotment Act, as amended ” *, or section 32, Public Law 
Numbered 320, Seventy-fourth Congress, approved August 24, 
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1935, as amended *: Provided, That no limitation shall be imposed — 


on the total quantity of any article which may be imported 
from any country which reduces such permissible total quantity 
to less than 50 per centum of the average annual quantity of 
such article which was imported from such country during the 
period from “January 1, 1929, to December 31, 1933%, both 
dates inclusive. (7 U.S. C. 1940 ed. 624 (b), August 24, 1935, 
49 Stat. 774.) 


1 Matter from * to ® substituted January 25, 1940, by 54 Stat. 17, in lieu 


of the following: “limitations on the total quantities of any article or articles - 


which may be imported”’. 

2 Italicized word substituted February 29, 1936, by 49 Stat. 1152, in lieu of 
the following: “an adjustment”. 

8 Matter from » to » added February 29, 1936, by 49 Stat. 1152. 

4 Matter from ° to ° added January 25, 1940, by 54 Stat. 17. Sa 8 

5 Matter from 4 to 4 substituted January 25, 1940, by 54 Stat. 17, in lieu 
of the following: “July 1, 1928, to June 30, 1933”. 


(c) +The fees and import restrictions proclaimed by the Presi- 
dent under this section and any revocation, suspension, or modt- 
fication thereof, shall become effective on such date as shall be 
specified in such proclamation, revocation, suspension, or modt- 
fication, and such fees, which shall not be in excess of 50 per 
centum ad valorem, shall be treated for the purposes of all pro- 
visions of law relating to customs revenue as duties imposed by 
the Tariff Act of 1930. (7 U.S. C. 1940 ed. 624 (c).) 


1 Italicized matter substituted January 25, 1940, by 54 Stat. 17, in lieu of 
the following: “No import restriction proclaimed by the President under this 


section nor any revocation, suspension, or modification thereof shall become ~ 


effective until fifteen days after the date of such proclamation, revocation, 
suspension, or modification.” (August 24, 1935, 49 Stat. 774.) 


(d) Any decision of the President as to facts under this section 
shall be final. (7 U.S. C. 1940 ed. 624 (d), August 24, 1935, 
49 Stat. 774.) 

(e) After investigation, report, finding, and declaration in the 
manner provided in the case of a proclamation issued pursuant 
to subsection (b) of this section, any proclamation or provision 
of such proclamation may be suspended by the President when- 
ever he finds that the circumstances requiring the proclamation 
or provision thereof no longer exist, or may be modified by the 
President whenever he finds that changed circumstances require 
such modification to carry out the purposes of this section. (7 U. 
S. C. 1940 ed. 624 (e), August 24, 1935, 49 Stat. 774.) 


SECTION 32 OF PUBLIC, NO. 320, 74TH CONGRESS 


There is hereby appropriated for each fiscal year beginning 
with the fiscal year ending June 30, 19386 an amount equal to 
30 per centum of the gross receipts from duties collected under 
the customs laws during the period January 1 to December 31, 
both inclusive, preceding the beginning of each such fiscal year. 
Such sums shall be maintained in a separate fund and shall be 
used by the Secretary of Agriculture only to (1) encourage the 


exportation of agricultural commodities and products thereof by 
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the payment of benefits in connection with the exportation thereof 
or of indemnities for losses incurred in connection with such 
exportation or by payments to producers in connection with the 
production of that part of any agricultural commodity required 
for domestic consumption; (2) encourage the domestic consump- 
tion of such commodities or products by diverting them, by the 
payment of benefits or indemnities or by other. means, from the 
normal channels of trade and commerce *or by increasing their 
utilization through benefits, indemnities, donations or by other 
means, among persons in low income groups as determined by 
the Secretary of Agriculture.®; and (3) reestablish farmers’ 
purchasing power by making payments in connection with the 
normal production of any agricultural commodity for domestic 
consumption. Determinations by the Secretary as to what con- 


_ stitutes diversion and what constitutes normal channels of trade 


and commerce and what constitutes normal production for domes- 
tic consumption shall be final. The sums appropriated under this 
section shall be expended, for such one or more of the above speci- 
fied purposes, and at such times and in such manner and in such 
amounts as the Secretary of Agriculture finds will effectuate sub- 
stantial accomplishment of any one or more of the purposes of 
this section” **Notwithstanding any other provision of this sec- 
tion, the amount that may be devoted, during any fiscal year 
after June 30, 1939, to any one agricultural commodity or the 
products thereof in such fiscal year, shall not exceed 25 per 
centum of the funds available under this section for such fiscal 
year. (7 U.S. C. 1940 ed. 612c, August 24, 1935, 49 Stat. 7174.) 


1 The- matter from 4 to 2 was added June 30, 1989, by 53 Stat. 975. 

2Semicolon not affected by amendments although period inserted. See 
note 1, 

* Matter from > to > was substituted February 29, 1936, by 49 Stat. 1151, 
in lieu of the following: ‘“(8) finance adjustments in the quantity planted 
or produced for market of agricultural commodities. The amounts appro- 
priated under this section shall be expended for such of the above-specified 
purposes, and at such times, in such manner, and in such amounts as the 
Secretary of Agriculture finds will tend to increase the exportation of agri- 
cultural commodities and products thereof, and increase the domestie con- 
sumption of agricultural commodities and products thereof: Provided, That 
no part of the funds appropriated by this section shall be expended pursuant 
to clause (3) hereof unless the Secretary of Agriculture determines that the 
expenditure of such part pursuant to clauses (1) and (2) is not netessary to 
effectuate the purposes of this section:”. 

* Matter from ¢ to © was substituted February 16, 1988, by 52 Stat. 38, in 
lieu of the following: “: Provided further, That no part of the funds ap- 
propriated by this section shall be used for the payment of benefits in con- 
nection with the exportation of unmanufactured cotton,” No punctuation 
provided in lieu of colon thus removed. : 


PURCHASE AND DISTRIBUTION OF SURPLUS AGRICULTURAL COMMODITIES 


In carrying out the provisions of clause (2) of section 32 of 
the act approved August 24, 1935 (49 Stat. 774), as amended, 
the Secretary of Agriculture may transfer to the Federal Sur- 
plus Commodities Corporation, which Corporation is hereby 
continued, until June 30, 1942, as an agency of the United States 
under the direction of the Secretary of Agriculture, such funds, 


. 


160 MISCELLANEOUS LAWS 


appropriated by section 32, as may be necessary for the purpose 
of effectuating said clause (2) of section 32: Provided, That such 
transferred funds, together with other funds of the Corporation, 
may be used for purchasing, exchanging, processing, distribut- 
ing, disposing, transporting, storing, and handling of agricul- 
tural commodities and products thereof and inspection cost, com- 
missions, and other incidental costs and expenses, without re- 
gard to the provisions of existing law governing the expenditure 
of public funds and for administrative expenses, including rent, 
printing and binding, and the employment of persons and means, 
in the District of Columbia and elsewhere, such employment to 
be in accordance with the provisions of law applicable to the em- 
ployment of persons by the Agricultural Adjustment Adminis- 
tration. 

In carrying out clause (2) of section 32, the funds appropriated 


by said section may be used for the purchase, without regard to 


the provisions of existing law governing the expenditure of pub- 
lic funds, of agricultural commodities and products thereof, and 
such commodities, as well as agricultural commodities and prod- 
ucts thereof purchased under the preceding paragraph hereof, 
may be donated for relief purposes. (15 U. 8. C. 1940 ed. 718C¢, 
June 28, 1987, 50 Stat. 323.) 


1 Italicized matter substituted February 16, 1938, by 52 Stat. 38, in lieu 
of the following: “continued, until June 30, 1939,”. 


[PUBLIc, No. 634, 77th Cong.—***the Federal Surplus Com- 
modities Corporation is hereby continued as an agency of the 
United States, under the direction of the Secretary of Agricul- 
ture, until June 30, 1945. (June 27, 1942, 56 Stat. 461-)] 


1ADMINISTRATIVE EXPENSES 


1For fiscal year 1938, see seventh proviso, item entitled “Conservation 
and Use of Agricultural Land Resources, Department of Agriculture’’, con- 
tained in the Department of Agriculture Appropriation Act, 1938, p. 128. _ 

For fiscal year 1939, see sixth proviso, item entitled “Conservation and Use 
of Agricultural Land Resources, Department of Agriculture”, contained in 
the Department of Agriculture Appropriation Act, 1939, beginning p. 130. 

For fiscal year 1940, see sixth proviso, item entitled “Conservation and 
Use of Agricultural Land Resources, Department of Agriculture”, contained 
in the Department of Agriculture Appropriation Act, 1940, p. 135. 

For fiseal year 1941, see seventh proviso, item entitled “Conservation and 
Use of Agricultural Land Resources, Department of Agriculture”, contained 
in the Department of Agriculture Appropriation Act, 1941, p. 188. 

For fiscal year 1942, see sixth proviso, item entitled “Conservation and 
Use of Agricultural Land Resources, Department of Agriculture”, contained 
in the Department of Agriculture Appropriation Act, 1942, p. 142. 


ADDITIONAL FUNDS FOR PURPOSES OF SECTION 32 


To enable the Secretary ‘of Agriculture to further carry out 


the provisions of section 32, as amended, of the Act entitled 
‘“‘An Act to amend the Agricultural Adjustment Act, and for other 
purposes’, approved August 24, 1935, and subject to all provisions 
of law relating to the expenditure of funds appropriated by such 
section, $113,000,000. Such sum shall be immediately available 
and shall be in addition to, and not in substitution for, other 
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appropriations made by such section or for the purpose of such 
section: Provided, That not in excess of 25 per centum of the 
funds herein made available may be devoted to any one agricul- 
tural commodity: Provided further, That of that part of the funds 
appropriated in this paragraph which may be allocated for ex- 
penditure in connection with cotton not less than 50 per centum 
shall be allocated for use in carrying out clause (3) of such sec- 
tion, or in carrying out clause (2) of such section, which clause 
(2) is hereby amended by inserting before the semicolon after 
“commerce” the following: “or by increasing their utilization 
through benefits, indemnities, donations or by other means, 
among persons in low income groups as determined by the Secre- 
tary of Agriculture.” (Item entitled “Disposal of Surplus Com- 
modities”, contained in the Department of Agriculture Appropria- 
tion Act, 1940, June 30, 1939, 53 Stat. 975.) 

To enable the Secretary of Agriculture to further carry out 
the provisions of section 32, as amended, of the Act entitled “An 
Act to amend the Agricultural Adjustment Act, and for other 
purposes”, approved August 24, 19385, and subject to all provi- 
sions of law relating to the expenditure of funds appropriated 
by such section, $85,000,000. Such sum shall be immediately 
available and shall be in addition to, and not in substitution for, 
other appropriations made by such section or for the purpose 
of such section: Provided, That not in excess of 25 per centum 
of the funds herein made available may be devoted to any one 
agricultural commodity: Provided further, That said 25 per 
-centum provision and the like provision in said section 32, as 
amended, shall not apply to amounts devoted to a stamp plan 
for the removal of surplus agricultural commodities from funds 
made available hereby and by said section 32, and, notwith- 
standing expenditures under such stamp plan, the 25 per centum 
provision shall continue to be calculated on the aggregate amount 
available hereunder and under said section 32. (Item entitled 
“Disposal of Surplus Commodities’, contained in the Department 
of Agriculture Appropriation Act, 1941, June 25, 1940, 54 Stat. 
563.) 

To enable the Secretary of Agriculture to further carry out the 
provisions of section 32, as amended, of the Act entitled “An 
Act to amend the Agricultural Adjustment Act, and for other 
purposes”, approved August 24, 1935, and subject to all provi- 
sions of law relating to the expenditure of funds appropriated by 
such section, $100,150,000, of which $116,850 shall be trans- 
ferred to and made a part of the appropriation, “Salaries and 
expenses, Bureau of Agricultural Economics’. Such sum shall 
be immediately available and shall be in addition to, and not 
in substitution for, other appropriations made by such section 
or for the purpose of such section: Provided, That not in excess 
of 25 per centum of the funds herein made available may be 
devoted to any one agricultural commodity: Provided further, 
That said 25 per centum provision and the like provision in said 
section 32, as amended, shall not apply to amounts devoted to 
a stamp plan for the removal of surplus agricultural commodi- 
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ties from funds made available hereby and by said section 382, 
and, notwithstanding expenditures under such stamp plan, the 
25 per centum provision shall continue to be calculated on the 
aggregate amount available hereunder and under said section 32. 
(Item entitled “Disposal of Surplus Commodities’, contained in 
the Department of Agriculture Appropriation Act, 1942, July 1, 
1941, 55 Stat. 408.) 


EXPORTATION AND DOMESTIC CONSUMPTION OF AGRICULTURAL COMMODITIES 


To enable the Secretary of Agriculture to- further carry out 
the provisions of section 32, as amended, of the Act entitled 
“An Act to amend the Agricultural Adjustment Act, and for 
other purposes”, approved August 24, 1935, and subject to all 
provisions of law relating to the expenditure of funds appro- 
priated by such section, there is hereby reappropriated for the 
fiscal year 1948 the unobligated balances of the funds made avail- 
able for the purposes of such section 32 for the fiscal years 1941 
and 1942. Such sums shall be in addition to, and not in substitu- 
tion for, other appropriations made-by such section or for the 
purposes of such section. (Item entitled “Exportation and Do- 
mestic consumption of Agricultural Commodities”, contained in 
the Department of Agriculture Appropriation Act, 19438, July 22, 
1942, 56 Stat. 694.). 


To enable the Secretary of Agriculture to further carry out the. 


provisions of section 32, as amended, of the Act entitled “An 
Act to amend the Agricultural Adjustment Act, and for other 
purposes”, approved August 24, 1985, and subject to all provi- 
sions of law relating to the expenditure of funds appropriated 
by such section, during the fiscal year ending June 30, 1944, 
funds appropriated by or for the purposes of section 32 of said 
Act shall be available to the Secretary of Agriculture for the main- 
tenance and operation of a school milk and lunch program under 
clause (2) of said section 32 in a sum not exceeding $50,000,000: 
Provided, That such funds shall be available for such purposes 
during the fiscal year 1944 without regard to the requirement 
therein relating to the encouragement of domestic consumption 
but no part of such funds shall be available to defray the ex- 
penses of any activity heretofore carried on by the Work Projects 
Administration. (Item entitled “Exportation and Domestic Con- 
sumption of Agricultural Commodities”, contained in the Depart- 
ment of nan aes Appropriation Act, 1944, July 12, 1943, 57 
Stat. 392. 


DISTRIBUTION OF FISH PRODUOTS 
(Public, No. 393, 76th Cong.) 


SEc. 1. Any part of the funds not to exceed $1,500,000 per 
year, transferred by the Secretary of Agriculture to the Federal 
Surplus Commodities Corporation created under and to carry out 
the provisions of section 32 of the Act of August 24, 1935 (49 
Stat. 774), as amended, may also be used by such Corporation 
for the purpose of diverting surplus fishery products (including 


= 
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fish, shellfish, mollusks, and crustacea) from the normal chan- 
nels of trade and commerce by acquiring them and providing for 
their distribution through Federal, State, and private relief chan- 
nels: Provided, That none of the funds made available to the 
Federal Surplus Commodities Corporation under this Act shall 
be used to purchase any of the commodities designated in this 
Act which may have been produced in any foreign country. The 
provisions of law relating to the acquisition of materials or sup- 
plies for the United States shall not apply to the acquisition of 
commodities under this Act. (15 U.S. C. 1940 ed. 713c-2, August 
11, 1939, 58 Stat. 1411.) 

SEC. 2. (a) From the fund authorized to be transferred by 
section 1 hereof, the Secretary of Agriculture is authorized to 
transfer to the Secretary of the Interior sums as follows to be 
- maintained in a separate fund, $75,000, which shall be used by 
the Secretary of the Interior to promote the free flow of domes- 
tically produced fishery products in commerce by conducting a 
fishery educational service; and $100,000, which shall be used by 
the Secretary of the Interior to develop and increase markets 
for fishery products of domestic origin. (15 U. S. C. 1940 ed. 
713c-8, August 11, 1939, 53 Stat. 1412.) 


PRICE POLICY 
(Sec. 4, Public, No. 147, 77th Cong.) 


(a) Whenever during the existing emergency the Secretary of 
Agriculture finds it necessary to encourage the expansion of 
production of any non-basic agricultural commodity, he shall 
make public announcement thereof and he shall so use the funds 
made available under section 3 of this Act or otherwise made 
available to him for the disposal of agricultural commodities, 
through a commodity loan, purchase, or other operation, taking - 
into account the total funds available for such purpose for all 
commodities, so as to support", during the continuance of the 
present war and until the expiration of the two-year period be- 
ginning with the ist day of January immediately following the 
date upon which the President by proclamation or the Congress 
by concurrent resolution declares that hostilities in the present 
war have terminated,* a price for the producers of any such com- 
modity with respect to which such announcement was made of 
not less than 7°90 per centum» of the parity or comparable price 
therefor. The comparable price for any such commodity shall 
be determined and used by the Secretary for the purposes of this 
section if the production or consumption of such commodity has 
so changed in extent or character since the base period as to 
result in a price out of line with parity prices for basic com- 
_modities. Any such commodity loan, purchase, or other opera- 
tion which is undertaken shall be continued until the Secretary 
has given sufficient public announcement to permit the producers 
of such commodity to make a readjustment in the production of 
the commodity. For the purposes of this section, commodities 
other than cotton, corn, wheat, tobacco, *peanuts, and rice shall 
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be deemed to be non-basic commodities. (15 U. S. C. 1940 ed. 
Supp. IV, 713a—8(a), July 1, 1941, 55 Stat. 498.) 

1 Italicized matter from @ to ® inserted October 2, 1942, by 56 Stat. 768. 
Section 9(b) of the Act of October 2, 1942, provides: “The amendments 
made by this section shall, irrespective of whether or not there is any further 
public- announcement under section 4(a), be applicable with respect to any 
commodity with respect to which a public announcement has heretofore been 
made under such section 4(a).” 

2 Italicized matter from » to » substituted October 2, 1942, by 56 Stat. 768, 
in lieu of “85 per centum”’. 

3 Italicized matter inserted October 2, 1942, by 56 Stat. 768. 


(b) It is hereby declared to be the policy of the Congress that 
the lending and purchase operations of the Department of Agri- 
culture (other than those referred to in subsection (a) shall be 
carried out so as to bring the price and income of the producers 
of non-basic commodities not covered by any such public an- 
nouncement to a fair parity relationship with other commodities, 
to the extent that funds for such operations are available after 
taking into account the operations with respect to the basic com- 
modities and the commodities listed in any such public announce- 
ment and the ability of producers to bring supplies into line with 
demand. (15 U. S. C. 1940 ed. Supp. IV, 713a—8(b), July 1, 
1941, 55 Stat. 498.) : 


(Sec. 2, Public, No. 240, 78th Cong.) 


In cases where producers have expanded or hereafter expand 
production of nonbasic agricultural commodities pursuant to any 
public announcement made under section 4(a) of the Act entitled 
‘““An Act to extend the life and increase the credit resources of 
the Commodity Credit Corporation and for other purposes”, ap- 
proved July 1, 1941, as amended, it shall be the duty of the 
Secretary of Agriculture or the War Food Administrator through 
loans, purchases, and other operations under such section 4(a), 
to completely fulfill all commitments made to such producers. 
In order to carry out the purposes of this section, the Secretary 
of Agriculture or the War Food Administrator shall use such of 
the funds available for carrying out the provisions of such sec- 
tion 4(a) as may be necessary, and such funds are hereby made 
available for such purpose. (February 28, 1944, 58 Stat. 106.) 


(Sec. 8, Public, No. 421, 77th Cong.) 


(a) No maximum price shall be established or maintained for 
any agricultural commodity below the highest of any of the fol- 
lowing prices, as determined and published by tHe Secretary of 
Agriculture: (1) 110 per centum of the parity price for such 
commodity, adjusted by the Secretary of Agriculture for grade, 
location, and seasonal differentials, or, in case a comparable price 
has been determined for such commodity under subsection (b), 
110 per centum of such comparable price, adjusted in the same 
manner, in lieu of 110 per centum of the parity price so adjusted; 
(2) the market price prevailing for such commodity on October 
1, 1941; (8) the market price prevailing for such commodity on 
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December 15, 1941; or (4) the average. price for such com- 
modity during the period July 1, 1919, to June 30, 1929. (50, 
app. U. S. C. 1940 ed. Supp. IV, 903(a), January 30, 1942, 56 
Stat. 27.) ; 

(bo) For the purposes of this Act, parity prices shall be deter- 
mined and published by the Secretary of Agriculture as author- 
ized by law. In the case of any agricultural commodity other 
than the basic crops corn, wheat, cotton, rice, tobacco, and pea- 
nuts, the Secretary shall determine and publish a comparable 
price whenever he finds, after investigation and public hearing, 
that the production and consumption of such commodity has so 
changed in extent or character since the base period as to result 
in a price out of line with parity prices for basic commodities. 
(50, app. U. S. C..1940 ed. Supp. IV, 903(b), January 30, 1942, 
56 Stat. 27.) 

(c) No maximum price shall be established or maintained for 
any commodity processed or manufactured in whole or substan- 
tial part from any agricultural commodity below a price which 
will reflect to producers of such agricultural commodity a price 
for such agricultural commodity equal to the highest price there- 
for specified in subsection (a). (50, app. U. 8. C. 1940 ed. Supp. 
IV, 903(c), January 30, 1942, 56 Stat. 28.) 

(d) Nothing contained in this Act shall be construed to 
modify, repeal, supersede, or affect the provisions of the Agricul- 
tural Marketing Agreement Act of 1937, as amended, or to in- 
validate any marketing agreement, license, or order, or any pro- 
vision thereof or amendment thereto, heretofore or hereafter 
made or issued under the provisions of such Act. (50, app. U. S. 
C. 1940 ed. Supp. IV, 903(d), January 30, 1942, 56 Stat. 28.) 

1(e) Notwithstanding any other provision of this or any other 
law, no action shall be taken under this Act by the Administrator 
or any other person with respect to any agricultural commodity 
without the prior approval of the Secretary of Agriculture; ex- 
cept that the Administrator may take such action as may be 
necessary under section 202 and section 205 to enforce compliance 
with any regulation, order, price schedule or other requirement 
with respect to an agricultural commodity which has been pre- 
viously approved by the Secretary of Agriculture. (50, app. U.S. 
C. 1940 ed. Supp. IV, 903 (e). 


1 Italicized subsection (e) substituted June 30, 1944, by 58 Stat. 632, in lieu 
of the following: ‘Notwithstanding any other provision of this or any other 
law, no action shall be taken under this Act by the Administrator or any 
other person with respect to any agricultural commodity without the prior 
approval of the Secretary of Agriculture; except that the Administrator 
may take such action as may be necessary under section 202 and section 
205(a) and (b) to enforce compliance with any regulation, order, price 
schedule or other requirement with respect to an agricultural commodity 
which has been previously approved by the Secretary of Agriculture”. (50, 
app. U.S.C. 1940 ed. Supp. III, 903(e), January 30, 1942, 56 Stat. 28.) 


(f) No provision of this Act or of any existing law shall be 
construed to authorize any action contrary to the provisions and 
purposes of this section. (50, app. U. S. C. 1940 ed. Supp. IV, 
903(f),° January 30, 1942, 56 Stat. 28.) 
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1(g) Whenever a maximum price has been established, under 
this Act or otherwise, with respect to any fresh fruit or any fresh 
vegetable, the Administrator from time to time shall adjust such 
maximum price in order to make appropriate allowances for sub- 
stantial reductions in merchantable crop yields, unusual increases 
in costs of production, and, other factors which result from 
hazards occurring in connection with the production and market- 
ing of such commodity. (50, app.-U. 8S. C. 1940 ed. Supp. IV, 
903 (g).) 

1 Italicized subsection (g) added June 30, 1944, by 58 Stat. 632. 


(See. 3, Public, No. 729, 77th Cong.) 


No maximum price shall be established or maintained for any 
agricultural commodity under authority of this-Act or otherwise 
below a price which will reflect to producers of agricultural com- 
modities the higher of the following prices, as determined and 
published by the Secretary of Agriculture— 7 


(1) The parity price for such commodity (adjusted by 
the Secretary of Agriculture for grade, location, and sea- 
sonal differentials) or, in case a comparable price has been 
determined for such commodity under and in accordance 
with the provisions of section 3(b) of the Emergency Price 
Control Act of 1942, such comparable price (adjusted in the 
same manner), or 

(2) The highest price received by such producers for such 
commodity between January 1, 1942, and September 15, 
1942 (adjusted by the Secretary of Agriculture for grade, 
location, and seasonal differentials), or, if the market for 
such commodity was inactive during the latter half of such 
period, a price for the commodity determined by the Secre- 
tary of Agriculture to be in line with the prices, during such 
period, of other agricultural commodities produced for the 
same general use; 


and no maximum price shall be established or maintained under 
authority of this Act or otherwise for any commodity processed 
or manufactured in whole or substantial part from any agricul- 
tural commodity below a price which will reflect to the producers 
of such agricultural commodity a price therefor equal to the 
higher of the prices specified in clauses (1) and (2) of this 
section: *Provided, That the President shall, without regard to 
the limitation contained in clause (2), adjust any such maximum 
price to the extent that he finds necessary to correct gross in- 
equities; but nothing in this section shall be construed to permit 
the establishment in any case of a maximum price below a price 
which will reflect to the producers of any agricultural commodity 
the price therefor specified, in clause (1) of this section:* Pro- 


vided further, That modifications shall be made in maximum - 


prices established for any agricultural commodity and for com- 
modities processed or manufactured in whole or substantial part 
from any agricultural commodity, under regulations to be pre- 
scribed by the President, in any case where it appears that such 


modification is necessary to increase the production of such com- 
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modity for war purposes, or where by reason of increased labor 
or other costs to the producers of such agricultural commodity 
incurred since January 1, 1941, the maximum prices so estab- 
lished will not reflect such increased costs: Provided further, 
That in the fixing of maximum prices on products resulting from 
the processing of agricultural commodities, including livestock, a 
generally fair and equitable margin shall be allowed for such 
processing: Provided further, That in fixing price maximums for 
agricultural commodities and for commodities processed or manu- 
factured in whole or substantial part from any agricultural com- 
modity, as provided for by this Act, adequate weighting shall be 
given to farm labor. 

>On and after the date of the enactment of this paragraph, 
—4t shall be unlawful to establish, or maintain, any maximum price 
for any agricultural commodity or any commodity processed or 
manufactured in whole or substantial part from any agricultural 
commodity which will reflect to the producers of such agricultural 
commodity a price below the highest applicable price standard 
(applied separately to each major item in the case of products 
made in whole or major part from cotton or cotton yarn) of 
this Act. 

The President, acting through any department, agency, or office 
of the Government, shall take all lawful action to assure that the 
farm producer of. any of the basic agricultural commodities 
(cotton, corn, wheat, rice, tobacco, and peanuts) and of any 
agricultural commodity with respect to which a public announce- 
ment has been made under section 4(a) of the Act entitled “An 
Act to extend the life and increase the credit resources of the 
Commodity Credit Corporation and for other purposes,” approved 
July 1, 1941, as amended (relating to supporting the prices of 
nonbasic agricultural commodities), receives not less than the 
higher of the two prices specified in clauses (1) and (2) of this 
section (the latter price as adjusted for gross inequity). 

The method that is now used for the purposes of loans under 
section 8 of this Act for determining the parity price or its 
equivalent for seven-eighths inch Middling cotton at the average 
location used in fixing the base loan rate for cotton shall also be 
used for determining the parity price for seven-eighths inch 
Middling cotton at such average location for the purposes of this 
section; and any adjustments made by the Secretary of Agricul- 
ture or the War Food Administrator for grade, location, or 
seasonal differentials for the purposes of this section shall. be 
made on the basis of the parity price so determined.” (50, app. 
U. S. C. 1940 ed. Supp. IV, 963, October 2, 1942, 56 Stat. 766.) 


1 Italicized matter from * to ® substituted June 30, 1944, by 58 Stat. 632, 
in lieu of the following: “Provided, That the President may, without regard 
to the limitation contained in clause (2), adjust any such maximum price 
to the extent that he finds necessary to correct gross inequities; but nothing 
in this section shall be construed to permit the establishment in any case of 
a maximum price below a price which will reflect to the producers of any 
agricultural commodity the price therefor specified in clause (1) of this 
section :’ 

2 Italicized matter from » to > added June 30, 1944, by 58 Stat. 632. 
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LIQUIDATION OF RENTAL AND BENEFIT PAYMENT PROGRAMS 


Payments for Agricultural Adjustment: To enable the Secre- 
tary of Agriculture to meet all obligations and commitments 
(including salaries and administrative expenses) heretofore in- 
curred under the provisions of the Agricultural Adjustment Act, 
as amended, or regulations heretofore issued thereunder, ex- 
cept refunds pursuant .to section 21 (d) of that Act, an addi- 
tional amount of $296, 185,000, together with a sum not exceed- 
ing $700,000, equal in amount to the unexpended balances of 
the funds heretofore established by the President under authority 
of section 15 (f) of the Agricultural Adjustment Act, as amended, 
and directed by the Secretary of Agriculture, with ‘the approval 
of the President, to be spent for the benefit of agriculture in 
‘Puerto Rico and Hawaii, said sums to remain available until 
expended. The expenditures authorized under this appropria- 
tion shall include rental and benefit payments, expenditures for 
rent and personal services in the District of Columbia and else- 
where, stenographic reporting services, supplies and equipment, 
past purchases and exchange of law books, books of reference, 
directories, periodicals, newspapers, traveling expenses, printing 
and binding in addition to allotments under existing law, and such 
other expenses as may be necessary for the accomplishment of the 
purposes of this appropriation. No part of the sums appropriated 
herein shall be used for rental or benefit payments in connection 
with adjustment contracts entered into on or after January 6, 
1936, and as to those contracts entered into prior to January 6, 
1936, no part of the sums appropriated herein shall be used for 
rental or benefit payments in connection with adjustment con- 
tracts unless there has been partial performance by the farmer: 
Provided, That such funds shall be available for rental and bene- 
fit payments in an amount that the Secretary determines to be 
fair and equitable to farmers who have applied for contracts, 
and who prior to January 6, 1936, have in good faith made ad- 
justments in acreage and otherwise substantially complied with 
the requirements of the Secretary of Agriculture in connection 
with a crop program, regardless of whether contracts have been 
signed’; and the determination of the Secretary as to the correct 
base acreage and production figures (regardless of the figures 
on which the contract was based) and as to the person or per- 
sons entitled to receive such fair and equitable payments shall be 
final and conclusive. Funds herein made available for adminis- 
trative expenses shall be available for allotment to the bureaus 
and offices of the Department of Agriculture and for transfer to 
such other agencies of the Federal or State Governments as the 
Secretary of Agriculture may request to cooperate with or as- 
sist in the administration of the work under this appropriation 
or of the Agricultural Adjustment Act, as amended, including 
necessary investigative work. (Item entitled “Miscellaneous”, 
contained in Public, No. 440, 74th Cong., February 11, 1936, 49 
Stat. 1116.) 


1 Period deleted and italicized matter added June 25, 1936, by 49 Stat. 1925. 
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FIELD SETTLEMENTS 
(Sec. 9, Public, No. 716, 76th Cong.) 


That where an agricultural adjustment or conservation pay- 
ment has been made to a person, and all or a part of such payment 
was earned by a second person by virtue of his having, in good 
faith, contributed to the rendering of performance for which 
the payment was made, but who did not enter into or apply for 
an adjustment contract prior to January 6, 1936, or with respect 
to any agricultural conservation payment did not apply for 
payment prior to the expiration of the obligating period of the 
applicable appropriation or prior to any earlier administrative 
closing date authorized by the Secretary of Agriculture, and the 
first person turned over to the second person, as substantiated 
by evidence acceptable to the Secretary, all or a part of the 
share of such payment so earned by the second person or refunds 
all or part of such share to the United States, such second per- 
son shall be deemed to have been entitled to receive such sum 
from the first person, or where such amount is refunded to the 
United States shall be entitled to receive from the United States 
the amount so refunded, as a discharge, to the extent of the 
amount turned over to, or received by, such second person, of 
an obligation or commitment which is hereby deemed to have 
arisen by virtue of his contribution to the performance rendered. 

An agricultural adjustment payment under this section shall 
be considered to be a payment made under section 8 of the Agri- 
cultural Adjustment Act of 1933 or the item entitled “Payments 
for agricultural adjustment’, contained in the Supplemental 
Appropriation Act, fiscal year 1936, as amended by the Act of 
June 25, 1986; and an agricultural conservation payment under 
this section shall be considered to be a payment made under sec- 
tion 8 of the Soil Conservation and Domestic Allotment Act, as 
amended, under any program formulated for any year from 
1936 to 1939, inclusive. (July 2, 1940, 54 Stat. 729.) 


(Public, No. 589, 77th Cong.) 


Sec. 1. That in order to expedite the settlement of claims 
and accounts incident to the agricultural adjustment programs 
in effect prior to January 6, 1936, under the Agricultural Ad- 
justment Act of 1933 (48 Stat. 31), amendments thereto, and 
related legislation, no claim shall be considered or paid from the 
appropriation ‘Payments for Agricultural Adjustment” made by 
the Supplemental Appropriation Act, fiscal year 1936 (49 Stat. 
1116), as amended, unless presented to the Secretary of Agri- 
culture within one hundred and twenty calendar days from the 
date of approval of this Act, and the unobligated balance re- 
maining in said appropriation one hundred and eighty calendar 
days after the date of approval of this Act shall be covered into 
the surplus fund of the Treasury: Provided, That not to exceed 
$25,000 of such unobligated balance shall remain available there- 
after for not more than one calendar year for administrative 
expenses incident to carrying out the purposes of this Act. 

: 4 
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SEc. 2. That with respect to payments made in connection with 


any program (1) under the Agricultural Adjustment Act of 19383 


or amendments thereto or other legislation relating to programs 
inaugurated prior to January 6, 1936, which were administered 
through the Agricultural Adjustment Administration; (2) under 


the appropriation ‘Payments for Agricultural Adjustment” as — 


made in the Supplemental Appropriation Act, fiscal year 1936, as 
amended; or (3) under title IV of the Agricultural Adjustment 
Act of 1938 (52 Stat. 70), amendments thereto and related legis- 
lation, the Comptroller General of the United States is hereby 


authorized to allow credit in the accounts of the disbursing of- | 


ficers who made the payments and no charge shall be raised 
against the certifying officers who certified the vouchers: Pro- 
vided, That the Secretary of Agriculture certifies that such pay- 
ments were made in good faith and without fraud or collusion 
on the part of such disbursing officer or certifying officers. 

Sec. 8. That where it appears payments mentioned in section 
2 hereof have been made in excess of the amounts to which the 
persons to whom such payments were made were entitled, without 
fraud on their part, no action shall be taken by the United States 
to recover such excess payments if the Secretary of Agriculture, 
after such investigation as he deems appropriate, certifies that, 
considering the contribution made in good faith by any such per- 
son to agricultural adjustment compared with the contributions 
of other persons somewhat similarly situated, it would be in- 
equitable to require refund of the excessive payments; or cer- 
tifies that appropriate efforts to obtain such refunds have failed 
and there is no reasonable prospect of later cbtaining such re- 
funds. (June 5, 1942, 56 Stat. 324.) 


(Public, No. 518, 78th Cong.) 


That the Secretary of Agriculture, hereinafter referred to as 
the Secretary, is hereby authorized and directed to compromise, 
adjust, or cancel indebtedness arising from loans and payments 
made or credit extended to farmers under the provisions of 
the several Acts of Congress or programs enumerated in sec- 
tion 2: Provided, That the Secretary finds, after such investi- 
gation as he deems sufficient to establish the facts, that (1) 
said indebtedness has been due’ and payable for five years or 
more; (2) the debtor is unable to pay said indebtedness in full 
and has no reasonable prospect of being able to do so; (8) the 
debtor has acted in good faith in an effort to meet his obliga- 
tion; and (4) the principal amount of said indebtedness is not 
in excess of $1,000. The Secretary is hereby further authorized 
at his discretion to cancel and discharge indebtedness arising 
under said Acts of Congress or programs when the amount of 
said indebtedness is less than $10, or the debtor is deceased 
and there is no reasonable prospect of recovering from his 
estate, or his whereabouts has remained unknown for two years 
and there is no reasonable prospect of obtaining collection, or 
he has been discharged of the indebtedness in any proceeding 
under the Act entitled “An Act to establish a uniform system of 
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bankruptcy throughout the United States”. The compromises, 
adjustments, or cancellations authorized by this section shall be 
effected through such agencies, upon such terms and conditions, 
and subject to. such regulations, as the Secretary may prescribe, 
and the Secretary may delegate the exercise of any such powers 
and functions to such officers or employees of the Department 
_ of Agriculture as he may designate. 

SEC. 2. The provisions of this Act shall apply to any indebted- 
ness of farmers arising from loans or payments made or 
credit extended to them under any of the following Acts or pro- 
grams: (a) July 1, 1918 (40 Stat. 635) ; March 8, 1921 (41 Stat. 
1347); March 20, 1922 (42 Stat. 467); April 26, 1924 (43 Stat. 
110); February 25, 1927 (44 Stat. 1245); February 28, 1927 
(44 Stat., part II, 1251); February 25, 1929 (45 Stat. 1306), 
as amended May 17, 1929 (46 Stat. 3); March 3, 1930 (46 Stat. 
78-79), as amended April 24, 1930 (46 Stat. 254) ; December 20, 
1930 (46 Stat. 1032), as amended February 14, 1931 (46 Stat. 
1160) ; February 23, 1931 (46 Stat. 1276); January 22, 1932 
(47 Stat. 5); March 8, 1982 (47 Stat. 60); February 4, 1933 
(47 Stat. 795) ; February 23, 1934 (48 Stat. 354); June 19, 1934 
(48 Stat. 1056); February 20, 1985 (49 Stat. 28); March 21, 
1935 (49 Stat. 50); April 8, 1935 (49 Stat. 115); (Executive 
Order Numbered 7305); January 29, 1987 (50 Stat. 5); and 
February 4, 1988 (52 Stat. 27); (b) Agricultural Adjustment 
Act (of 1933); Bankhead Cotton Act of April 21, 1934, on ac- 
count of the several cotton tax-exemption certificate pools; Jones- 
Connally Cattle Act of April 7, 1984; Emergency Appropriation 
Act, fiscal year 1935, approved June 19, 1934; Kerr Tobacco 
Act of June 28, 1934, and Public Resolution Numbered 76, ap- 
‘proved March 14, 1936; section 32 of the Act of August 24, 1935, 
and related legislation; Supplemental Appropriation Act, fiscal 
year 1936; sections 7 to 17 of the Soil Conservation and Domes- 
tic Allotment Act; Sugar Act of 1937; sections 303 and 381 (a) 
of the Agricultural Adjustment Act of 1938 and related or sub- 
sequent legislation authorizing parity or price adjustment pay- 
ments; title IV and title V of the Agricultural Adjustment Act 
of 1938 and related legislation; any amendment to any of the 
foregoing Acts heretofore and any other Act of Congress here- 
tofore enacted authorizing payments to farmers under programs 
administered through the Agricultural Adjustment Agency: (c) 
Loans made by or through the Resettlement Administration or the 
Farm Security Administration out of funds appropriated or made 
available by or pursuant to the following Acts: April 8,-1935 
(49 Stat. 115); June 22, 1936 (49 Stat. 1608); February 9, 
1937 (50 Stat. 8); June 29, 19387 (50 Stat. 352): The Bank- 
head-Jones Farm Tenant Act, July 22, 1937 (50 Stat. 522 et 
seq.) ; the Water Facilities Act of August 28, 1937 (50 Stat. 869 
et seq.); March 2, 1988 (52 Stat. 83, Public Resolution Num- 
bered 80); June 21, 1938 (52 Stat. 809); June 30, 1939 (53 
Stat. 927); June 26, 1940 (Public Resolution Numbered 88) ; 
flood-restoration loans, Second Deficiency Appropriation Act, 
1943 (57 Stat. 537, 542) ; and subsequent legislation appropriat- 
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ing or making available funds for such loans; commodity loan, 
purchase, sale, and other programs of the Commodity Credit 
Corporation; and crop-insurance programs formulated pursuant 
to title V of the Agricultural Adjustment Act of 1938 (the Fed- 
eral Crop Insurance Act), and any amendment or supplement 
thereto heretofore or hereafter enacted. This Act shall also 
apply to any indebtedness of farmers evidenced by notes or ac- 
counts receivable, title to which has been acquired in the liquida- 
tion of loans to cooperative associations made under the provi- 
sions of the Act of June 15, 1929 (46 Stat. 11). 

Sec. 3. There is hereby authorized to be appropriated, out 
of any money in the Treasury not otherwise appropriated, such 
amount as may be necessary to enable the Secretary to carry 
out the provisions of this Act, and the current and subsequent 
appropriations to enable the Secretary to administer the re- 
spective Acts of Congress or programs to which the aforesaid 
payments or loans or extensions of credit relate shall also be 
available for the administrative expenses of carrying out this 
Act. 

Sec. 4. (a) Whoever makes any material representation, 
knowing it to be false, for the purpose of influencing in any 
way the action of the Secretary, or of any person acting under 
his authority, in connection with any compromise, adjustment, 
or cancelation of indebtedness provided for herein, shall, upon 
conviction thereof, be punished by a fine of not more than $1,000 
or by imprisonment for not more than one year, or both. 

(b) No officer or employee of the United States, and no person 
to whom the Secretary may delegate any power or function under 
this Act, shall accept any fee, commission, gift, or other consid- 
eration, directly or indirectly, for or in connection with any 
transaction or business related to the compromise, adjustment, 
or cancelation of indebtedness hereunder. Any person violating ~ 
the foregoing provision shall, upon conviction thereof, be punished 
by a fine of not more than $1,000 or by imprisonment for not 
more than one year, or both. (December 20, 1944, 58 Stat. 836.) 


INTERNATIONAL PRODUCTION CONTROL COMMITTEES 
FISCAL YEAR 1938 


During the fiscal year 1938 the Secretary of Agriculture may 
expend not to exceed $7,500 from the funds available to the Agri- 
cultural Adjustment Administration for the share of the United 
States as a member of the International Wheat Advisory Commit- 
tee or like events or bodies concerned with the reduction of agri- 
cultural surpluses or other objectives of the Agricultural Ad- 
justment Administration, together with traveling and all other 
necessary expenses relating thereto. (Item entitled “Interna- 
tional Production Control Committees”, contained in the Depart- 
ment of Agriculture Appropriation Act, 1938, June 29, 1937, 50 
Stat. 432.) : 

The limitation in the amount which the Secretary of Agri- 
culture may expend for the objects specified under this head in the 
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Agricultural Appropriation Act for the fiscal year 1938, from 
the funds available to the Agricultural Adjustment Administra- 
tion, is hereby increased from $7,500 to $10,000. (Item en- 
titled “International Production Control Committees’, contained 
in the Third Deficiency Appropriation Act, fiscal year 1937, Au- 
gust 25, 1937, 50 Stat. 762.) 


FISCAL YEAR 1939 


During the fiscal year 1939 the Secretary of Agriculture may 
expend not to exceed $17,500 from the funds available to the 
Agricultural Adjustment Administration for the share of the 
United States as a member of the International Wheat Advisory 
Committee, the International Sugar Council, or like events or 
bodies concerned with the reduction of agricultural surpluses or 
with other objectives of the Agricultural Adjustment Administra- 
tion, together with traveling and other necessary expenses 
relating thereto. (Item entitled ‘International Production 
Control Committees’, contained in the Department of Agricul- 
ture Appropriation Act, 1939, June 16, 1938, 52 Stat. 747.) 

The limitation in the amount which the Secretary of Agricul- 
ture may expend for the objects specified under this heading in 
the Department of Agriculture Appropriation Act, 1939, is hereby 
increased from $17,500 to $25,500, such additional amount to 
be payable from the appropriation for the fiscal year 1939 for 
carrying into effect the Sugar Act of 1987. (Item entitled ‘In- 
ternational Production Control Committees’, contained in the 
Second Deficiency Appropriation Act, fiscal year 1939, May 2, 
1939, 53 Stat. 632.) 


FISCAL YEAR 1940 


During the fiscal year 1940 the Secretary of Agriculture may 
expend not to exceed $17,500 from the funds available to the 
Agricultural Adjustment Administration for the share of the 
United States as a member of the International Wheat Advisory 
Committee, the International Sugar Council, or like events or 
bodies concerned with the reduction of agricultural surpluses 
or with other objectives of the Agricultural Adjustment Ad- 
ministration, together with traveling and other necessary ex- 
penses relating thereto. (Item entitled “International Production 
Control Committees’, contained in the Department of Agricul- 
ture Appropriation Act, 1940, June 30, 1989, 53 Stat. 975.) 


FISCAL YEAR 1941 


During the fiscal year 1941 the Secretary of Agriculture may 
expend not to exceed $17,500 from the funds available to the 
Agricultural Adjustment Administration for the share of the 
United States as a member of the International Wheat Advisory 
Committee, the International Sugar Council, or like events or 
bodies concerned with the reduction of agricultural surpluses 
or with other objectives of the Agricultural Adjustment Ad- 
ministration, together with traveling and other necessary ex- 
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penses relating thereto. (Item entitled “International Production 
Control Committees”, contained in the Department of Agricul- 
ture Appropriation Act, 1941, June 25, 1940, 54 Stat. 563.) 


FISCAL YHAR 1942 


During the fiscal year 1942 the Secretary of Agriculture may 


expend not to exceed $17,500 from the funds available to the 
Agricultural Adjustment Administration for the share of the 
United States as a member of the International Wheat Advisory 
Committee, the International Sugar Council, or like events or 
bodies concerned with the reduction of agricultural surpluses 
or with other objectives of the Agricultural Adjustment Ad- 
ministration, together with traveling and other necessary ex- 
penses relating thereto. (Item entitled “International Production 
Control Committees”, contained in the Department of Agricul- 
ture Appropriation Act, 1942, July 1, 1941, 55 Stat. 408.) . 


. FISCAL YEAR 1948 


During the fiscal year 1943 the Secretary of Agriculture may 
expend not to exceed $17,500 from the funds available to the 


Agricultural Adjustment Administration for the share of the 


United States as a member of the International Wheat Advisory 
Committee, the International Sugar Council, or like events or 
bodies concerned with the reduction of agricultural surpluses or 
with other objectives of the Agricultural Adjustment Adminis- 
tration, together with traveling and other necessary expenses 
relating thereto. (Item entitled “International Production Con- 
trol Committees”, contained in the Department of Agriculture 
Appropriation Act, 1948, July 22, 1942, 56 Stat. 694.), — 


FISCAL YEAR 1944 


During the fiscal year 1944 the Secretary may expend not to 
exceed $12,500 from the funds available to the Agricultural 
Conservation and Adjustment Administration for the share of 
the United States as a member of the International Wheat Ad- 
visory Committee, the International Sugar Council, or like events 
or bodies concerned with the reduction of agricultural surpluses 
or with other objectives of said Administration, together with 
traveling and other necessary expenses relating thereto. (Item 
entitled “International Production Control Committees”, con- 


tained in the Department of Agriculture Appropriation Act, 1944, - 


July 12, 1948, 57 Stat. 398.) 
FISCAL YEAR 1945 


Not to exceed $12,500 may be expended from the appropria- 
tions “Salaries and expenses, Agricultural Adjustment Adminis- 
tration” and “Sugar Act” for the share of the United States as 
a member of the International Wheat Advisory Committee, the 
International Sugar Council, or like events or bodies concerned 
with the reduction of agricultural surpluses or with other objec- 


TS aa oe 


MISCELLANEOUS LAWS 175 


tives of said appropriations, together with traveling and other? 
necessary expenses relating thereto. (Item entitled ‘“Inter- 
national Production Control Committees”, contained in the De- 
partment of Agriculture Appropriation Act, 1945, June 28, 1944, 
58 Stat. 425.) ; 


FISCAL YEAR 1946 


Not to exceed $12,500 may be expended from the appropriations 
“Salaries and expenses. Agricultural Adjustment Administra- 
tion” and “Sugar Act” for the share of the United States as a 
member of the International Wheat Advisory Committee, the 
International Sugar Council, or like events or bodies concerned 
with the reduction of agricultural surpluses or with other objec- 
tives of said appropriations, together with traveling and other 
necessary expenses relating thereto. (Item entitled “International 
Production Control Committees” contained in the Department of 
Agricultural Appropriation Act, 1946, May 5, 1945, 59 Stat. 156.) 


TOBACCO COMPACT ACT 


Be it enacted, by the Senate and House of Representatives of 
the United States of America in Congress assembled, That the 
Congress of the United States of America hereby consents that 
any of the States in which tobacco is produced may negotiate a 
compact or compacts for the purpose of regulating and controlling 
the production of, or commerce in, any one or more kinds of 
tobacco therein: Provided, That all State acts authorizing such 
compact or compacts shall be essentially uniform and in no way 
conflicting: Provided further, That any compact, compacts, agree- 
ment, or agreements negotiated and agreed upon by the States 
referred to in the Act of the General Assembly of Virginia, ap- 
proved March 13, 1936 (known as the Tobacco Control Act), or 
by any other State or States producing any type or types of 
tobacco referred to in said Act, which is in conformity with said 
Act and relating to the type or types of tobacco specifically re- 
ferred to in said Act, shall become effective to the extent and in 
the manner provided for in said Act without further consent or 
ratification on the part of the Congress of the United States of 
America: Provided, however, That nothing herein contained shall 
be construed as preventing the Congress of the United States of 
America from hereafter withdrawing its consent to any compact 
or agreement entered into pursuant to this Act: Provided further, 
That nothing in this Act shall be construed to grant the consent 
of Congress to negotiate any compact for regulating or controlling 
the production of, or commerce in, tobacco for the purpose of 
fixing the price thereof, or to create or perpetuate monopoly, or 
to promote regimentation, but such consent shall be limited to 
compacts for the regulation and control of production of, or com- 
merce in, tobacco in order thereby to enable growers to receive a 
fair price for such tobacco. (7 U. 8. C. 1940 ed. 515, April 25, 
1936, 49 Stat. 1239.) 

Sec. 2. As used in this Act, unless otherwise stated or unless 
the context or subject matter clearly indicates otherwise— 
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“Person” means any individual, partnership, joint-stock com- 
pany, corporation, or association. 

“State Act’? means any Act of a State legislature authorizing 
a compact or compacts pursuant to the consent given in this Act. 

“Commission” means the tobacco commission created by any 
State Act. 

“Secretary” means the Secretary of Agriculture of the United 
States. ; 

“Kind of tobacco” means one or more types of tobacco as classi- 
fied in Service and Regulatory Announcement Numbered 118 of 
the Bureau of Agricultural Economics of the United States De- 
partment of Agriculture as listed below according to the name or 
names by which known: 

Types 11, 12, 18, and 14, known as flue-cured tobacco. 

Type 31, known as Burley tobacco. 

Types 21, 22, 23, 24, 35, 36, and 37, known as fire-cured and 
dark air-cured tobacco. 

Types 41, 42, 43, 44, 45, and 46, known as cigar-filler tobacco. 

Types 51, 52, 53, 54, and 65, known as cigar-binder tobacco. 

Types 61 and 62, known as cigar-wrapper tobacco. 

“Association” means any association of tobacco producers or 
other persons engaged in the tobacco industry, or both, formed 
under the laws of any State for the purpose of stabilizing the 
marketing of tobacco and providing crop protection to producers 
of tobacco in any State or States. (7 U.S. C. 1940 ed. 515a, April 
25, 1986, 49 Stat. 1240.) 

SEC. 3. The Secretary is authorized to make advances from 
time to time, from the funds hereinafter provided, to the tobacco 
commission established by the State act of each State which 
enters into a compact or compacts under the consent given by 
this Act in such amounts as the Secretary shall determine to be 
required for the payment of administrative expenses incurred by 
such commission, and under such terms and conditions with re- 
spect to the expenditure thereof as the Secretary shall stipulate: 
Provided, That each State act creating such commission shall 
provide for the repayment to the Secretary of such advances 
from any funds received by the commission from the sale of 
marketing certificates with respect to tobacco, prior to the use of 
such funds for any other purpose. (7 U. S. GC. 1940 ed. 515b, 
April 25, 1936, 49 Stat. 1240.) 

Sec. 4. The Secretary shall, upon the request of the Commis- 
sion of any compacting State, designate such tobacco producers 
or other persons engaged in the tobacco industry and such officials 
of the United States Department of Agriculture as he deems 
advisable to meet with the tobacco commissions for the different 
States for the purpose of advising in connection with the admin- 
istration of any compact or compacts entered into pursuant to 
this Act. (7 U.S. C. 1940 ed. 515c, April 25, 1936, 49 Stat. 1240.) 

SEC. 5. The Secretary, from the funds hereinafter provided, is 
authorized to make loans for administrative purposes, upon terms 
and conditions stipulated by him, to such association of tobacco 
producers as may operate with respect to the 1936 crop in the 
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Georgia Tobacco Belt, in a manner similar to that embodied in 
State Acts providing for-compacts under the consent given in 
Rio Acte (7 Ul SC. 1940.ad. 515d, April 25, 1936, 49 Stat. 1240.) 

SEC. 6. The Secretary is hereby authorized, upon the request 
of the commission of any compacting State, or at the request of 
any association referred to in section 5, to make available to the 
commission of any State or to any such association such records 
and information, whether published or unpublished, and such fa- 
cilities of the United States Department of Agriculture as the 
Secretary deems appropriate in aiding such commission or asso- 
ciation. (7 U.S. C. 1940 ed. 515e, April 25, 1936, 49 Stat. 1241.) 


SEC. 7. (a) For the purpose of administering this Act there 
is authorized to be appropriated to the Secretary of Agriculture 
the sum of $300,000, or so much thereof as may be necessary for 
that purpose. (7 U. 8. GC. 1940 ed. 515f(a), April 25, 1936, 49 
Stat. 1241.) 

(b) Any advances or loans which are repaid to the Secretary 
by any commission or association pursuant to sections 3 and 5 
of this Act shall revert to the general fund of the Treasury of 
the United States. (7 U. S. GC. 1940 ed. 515f(b), April 25, 1936, 
49 Stat. 1241.) 


SEC. 8. All funds available for carrying out this Act shall be 
available for allotment to the bureaus and offices of the Depart- 
ment of Agriculture and for transfer to such other agencies of 
the Federal or State Governments as the Secretary may request 
to cooperate or assist in carrying out this Act. (7 U.S. C. 1940 
ed. 515g, April 25, 1936, 49 Stat. 1241.) 

SEC. 9. If, pursuant to this Act, any compact entered into 
among three or more of the States of Pennsylvania, Ohio, Wis- 
consin, Massachusetts, Florida, and Connecticut, becomes effec- 
tive, or if any association or associations are formed, the mem- 
bership of which includes at least two-thirds of the producers 
of cigar-filler tobacco and cigar-binder tobacco in three or more 
of said States, commerce in cigar-filler tobacco produced in 
Puerto Rico shall be regulated during the period in which any 
such compact remains effective or such associations continue to 
operate, as follows: 


(a) The Secretary shall determine for each crop year, by 
calculations from available statistics of the United States De- 
partment of Agriculture, the quantity of cigar-filler tobacco pro- 
duced in the continental United States and Puerto Rico which is 
likely to be consumed in all countries of the world during such 
crop year, increased or decreased, as the case may be, by the 
amount by which the world stocks of cigar-filler tobacco (pro- 
duced in the continental United States and Puerto Rico) at the 
beginning of such crop year are less than or greater than the 
normal stocks of such cigar-filler tobacco, as determined by the 
Secretary. For the purposes of this section, the Secretary shall 
specify as a “crop year” .such period of twelve months as he 
deems will facilitate the administration of this section. (7 U. S. 
C. 1940 ed. 515h(a), April 25, 1936, 49 Stat. 1241.) 
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(b) The Secretary shall determine a marketing quota for 
Puerto Rico for cigar-filler tobacco for each crop year in which 
the provisions of this section are operative. Such quota shall be 
that quantity of cigar-filler tobacco which bears the same pro- 
portion (subject to such adjustment, which may be cumulative 
from one crop year to another, not exceeding 5 per centum of 
said proportion in any one year, as the Secretary determines is 
necessary to correct for any abnormal conditions of production 
during any three normal crop years during the last ten years 
for trends in production during such crop years and for trends 
in consumption since such crop years) to the total quantity of 
cigar-filler tobacco produced in the continental United States and 
Puerto Rico and required for world consumption (as determined 
pursuant to paragraph (a) of this section) as the average pro- 
duction of cigar-filler tobacco in Puerto Rico in such crop years 
bore to the average of the total production of cigar-filler tobacco 
in the continental United States and Puerto Rico in such crop 
years. (7 U.S. C. 1940 ed. 515h(b), April 25, 1936, 49 Stat. 
1241.) 

(c) The Secretary shall establish for each farm in Puerto Rico 
for each crop year a tobacco-marketing quota, giving due con- 
sideration to the quantity of cigar-filler tobacco marketed from 
the crops produced on such farm and by the operator thereof in 
past years; to the land, labor, and equipment available for pro- 
duction of tobacco on such farm; to the crop-rotation practices 
on such farm; and to the soil and other physical factors affecting 
production of tobacco on such farm: Provided, That the total of 
the marketing quotas established for all farms in Puerto Rico 
for any crop year shall not exceed the marketing quota for 
Puerto Rico for such crop year. (7 U.S. C. 1940 ed. 515h(c), 
April 25, 1936, 49 Stat. 1242.) | 

(d) The marketing quota established for Puerto Rico and the 
marketing quotas established for farms in Puerto Rico for any 
crop year pursuant to paragraphs (b) and (c) of this section 
shall be subject to such uniform adjustment during the crop year, 
not exceeding 10 per centum of said quotas, as the Secretary shall 
determine to be necessary to establish and maintain normal 
world stocks of cigar-filler tobacco produced in the continental 
United States and Puerto Rico and otherwise to effectuate the 
purposes of this Act. (7 U. S. C. 1940 ed. 515h(d), April 25, 
1936, 49 Stat. 1242.), | 

(e) The Secretary shall, under such terms and conditions and 
in accordance with such methods as may be established in regu- 
lations prescribed by him, issue, to buyers or handlers of tobacco 
from any farm in Puerto Rico, marketing certificates for an 
amount of tobacco equal to the marketing quota established for 
such farm, and, for any tobacco marketed in excess of such quota 
for such farm, sell, to the buyer or handlers of such excess to- 
bacco, marketing certificates for a charge equal to one-third of 
the current market value of such tobacco, and the Secretary may 
require the buyer or handler of such excess tobacco to deduct the 
charge for marketing certificates from the price or proceeds of 
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or advances on such tobacco. (7 U.S. C. 1940 ed. 515h(e), April 
25, 1936, 49 Stat. 1242.) 

(f) From the proceeds received from the sale of marketing 
certificates pursuant to paragraph (e) of this section, the Secre- 
tary shall make payments to the producers of tobacco on farms 
in Puerto Rico from which the sales of tobacco, because of 
weather or diseases or loss by fire affecting the tobacco crops 
thereon adversely during any crop year, are less than the mar- 
keting quotas for such farms for such crop year. Such payments 
shall be at a rate per pound of such deficit as shall be determined 
by dividing the funds remaining after deduction of such amount 
as the Secretary estimates to be necessary for the payment of 
administrative expenses incurred in administering the provisions 
of this section by the total number of pounds by which the gales 
of tobacco from all such farms fall below the marketing quotas 
for such farms. (7 U. S. C. 1140 ed. 515h(f), April 25, 1936, 
49 Stat. 1242.) 

(g) The sale, marketing, purchase, or transportation of any 
cigar-filler tobacco produced, sold, or marketed in Puerto Rico 
during any period of time when this section shall be in effect is 
hereby prohibited unless a marketing certificate has been issued 
for such tobacco by the Secretary pursuant to the provisions of 
this ne (7 U.S. C. 1940 ed. 515h(g), April 25, 1936, 49 Stat. 
1242, 

SEC. 10. Any receipts by the Secretary under section 9 of this 
Act shall be held in a-separate fund and used by the Secretary 
for the purpose of paying administrative expenses and expendi- 
tures incurred or made in connection with section 9 of this Act. 
(7 U.S. C. 1940 ed. 515i, April 25, 1936, 49 Stat. 1242.) 

SEC. 11. If any provision of this Act, or the application thereof 
to any person or circumstance, shall be held invalid, the validity 
of the remainder of the Act and the application of such provision 
to other persons or circumstances shall not be affected thereby. 
(7 U.S. C. 1940 ed. 515j, April 25, 1936, 49 Stat. 1242.) 

SEC. 12. The Secretary shall prescribe such rules and regula- 
tions as he may deem necessary to carry out the provisions of 
this Act. (7 U.S. C. 1940 ed. 515k, April 25, 1936, 49 Stat. 1242.) 
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Index. District of Columbia... eeccccceecceeoccs 21 
Interest of Members of Congress.......... 101 iversion program, peanuts... 73-74 
Investment insurance.......................... 96 | Diverted acreage: 
HETIOIEA TIONS eee. ee 96 SIE Obes eR DRI LG Ie ha 9 
Minimum amount of participation...... 96 Cotton: See ae ek. we Na eh ae id i a 60-61 
POUITUDI a pc See re edt ad 97 1cea SRP eee ot aa ee 68 
SvighowOl, ADDEAl <2 ks ae 97 I SUS Ceol i boy eee ee DN 9 
Risks insured against.................... 95 | Division of Crop and Livestock Esti- 
Cuba, Sugar Act of 1937, as amended.. 106-110 mates, Bureau of Agricultural Eco- 
Customs receipts, under Section 32 of TOTMICS nn -en nono anne neeeeeneneeeneeeee pirtreseteseeseeeeee 43-44, 58 
Public, No. 320, Seventy-fourth Con. Division of soil conservation payments 
PACE qesenes dtt mietera nee ah LAAN Me EB “i 158-159 among landlords, tenants, and share- 


CTO D DOGE'S ewnceccce-snsessecensceSeeeeee Ne nie 12 
Domestic markets, expansion of, for 


Dairy products: i aye 
agricultural commodities 


Boileau amendment 11 | Dominican Republic.........- 
eee OM han pase cnnanescsnenennestes nent necentennh~ 28 Drawhback, sugar... 
ams in arid and semiarid areas............ 6 Election of committees 
pa rae ae disappearance, Enforcement of Agricultural Adjustment 
s yment............ 85, 116-117 Act of 1938 ded 81 
Deficiency, loan collateral, liability for... 31 Breeton, Ae eed OTC ncnateacceenstnotante 112 
Definitions : ; Execution of Agricultural Adjustment 
Actual | production............. otsstscrecessenerececeee 21-21 Act of 1938, as amended, by the Agri- 
Affect interstate and foreign commerce 21 cultural Adjustment Administration.... 86 
Agricultural commodity. Expansion of markets... 15 
ASSOCIATION Vice co rons te Exports: 
eh Normal year’s— 
Carry-over EROS ee ree eat eee ee orn 24, 30 
Commercial Cotton 24, 29-30 
Commission Rice 24 
Tobacco 24 
eat 24, 29 
SL oe Pe a ee ean ies 111 
Department fo reece eee Extension Service: 
s County agent... 14, 76 
Farm consumption State 7 


re ee ee Oe ee Oe 45-46, 55 
ae sree eee ee oer Wheat terstacteeesencesceeneneenenrensessscareeeneeesensen 45-46, 55 
Farm marketing quotas: 
Adjustment— 


ee ae Court review, additional evidence... ae 
ormal yield Exclusiveness of provisions for court 
Parity INC OTC eeercwtetrecere ate see Seer! PEVICW Giese ent ae ee IE Sas ea 77-78 
- Oe price naneenesenenmnb mnwaweneecocecsenasnaasesenracsnoes Increase on review, effect of... 78 
pean WS Bitatanacsensnceeiacensnncteceeee tices soe Sascne nn. Institution of suit for review... 76-17 
erson. Investigation and adjustment to main- 
tain normal supplly...........-.:....... 78 


OIC SLES ocr art ee 103-104 Modification of review committee’s 
Reserve supply level... 26 findings of determination................. ee 
Secretary Publication and notice........................... 76 

Review by committee... 16 
State Compensation of members... 76 
State act Compositions ofi= semen en 76 
ugar Suit (for reviews oan ae = (6-17 
Sugars Bond ¥formcosts2s sa. a ea 77 
Tobacco Service of complaint....................... 17 
Total sugar content... Transcript filed...................... = 77 


Lobacco aes ee a ---. 37—40 
dotaleeuaply. Ne oa DD Se me a PST 48-47 
United States... 21,125 | Federal Crop Insurance Act, as amended..92-102 
Demonstrational 1 Shortl: title see eek) ee 92 
Deposit of funds, crop insurance............ 99 | Federal Crop Insurance Corporation: 
Determinations, sugar.....4....005...0 105-106, ZN CCOUTIE LN Mm D Vcr ee ee ene ee 99-100 
111, 114 Actions’ on, scldims.0 on 93-97 
Disappearance, death, incompetency, per- Advances to Secretary by the Com- 
son entitled to payment.................. 85, 116-117 modity Credit Corporation for pay- 
Distillation of alcohol...e.eecceccccooos-s--..., 112, 123 melita Ole premiums ae ate nee 87 
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Federal Crop Insurance Corporation— Freight rates, adjustment of.............-.-... 18-19 
Continued. Funds, see also Appropriations: 
Allotment of funds to bureaus, offices Allotment within Department........-. 15, 87, 95, 
ANG ys AMEN CLES -. ecec hee eect cseoenrcaeal severe eee sae 95 101, 118, 176 
Alteration, amendment or repeal, right Commodities, allocation among...........- 15-17 
TOGEL VEG fea iccaste ce seed owsecteseted tan sdacerarn yates 102 Payments to committees..............---.--0 15, 86 
Annual’ reports2 te ...-99-100 Research laboratories, allocation to--.- 20 
Application of other provisions............ 92 Secretary of Commerce, allocation to 20 
Appropriation, authorization.................. 101 Soil Conservation and Domestic Allot- 


Appropriations for— 
Fiscal year 19 
Fiscal year 
Fiscal year 
Fiscal year 
Fiscal year 
Fiscal year 
Fiscal year 


Fiscal year 153 

Fiscal year 156 
Board of directors......-.2....-22..-.20s-c0--ee--e-ee 93 
By-laws, adoption of..2.2220...02-.-2.2..-- 94 
Capital stock 22. eee 92-93 
GClaims..;for™ lossessn ne ee eee 97-98 
Compensation, injured empleyees.......... 95 
Corporate POWEYS........-2-2----neecceeceeeeececeneeeee 
Corporate, seal 2 sain 2a 
CreRtio ns teececeerccss scecetecbecan ee 
Crimes and offenses 
Deposit: of S funds. AR 
Employees to furnish bonds.................... 94 | 
Exemption from legal process 
Exemption from taxation................---..... 
Expenditures, authority to determine 94 
Fiscal agent of Government.................. 99 
Free use of mails.........::c<..ccesssssecesects stones 94 
Funds, deposit and investment.............. 99 
General  POWETS............:.-2-ccsasecresencecensencces 93-94 
Incidental POWeYS..........:.ssscciecceseecesseseceecce 94 
Limitation on administrative expenses 97 
Location, principal office. ta mae 92 


Manavement 222.2. ioe ee ee 93 
Non-administrative and ee a 
expense cnc DR 101 


Offset, ‘salestat es Sea tora 98 
Personnel Ac... es 94-95 
Premium. rates: 20S SES 97 
Premium: FSC Ves. .sisde-tics..pestacesceesess estes 97 
Purchase, handling and sale of agri- 
cultural commodities... .c2.2c....eececo0e 97-98 
Purpose. of Sactwita 2.4 See 92 
Regulations .........-.......- 92-94, 101 
Research, surveys and investigations.. 94 
Right-to: ‘amends ee ee ee 102 
Separability ........... 102 
Tax exemption 99 
Utilization: 
Cooperative associations.............-....--- 95 
Facilities of other government agen- 
Cles.iSe kee nei ee ee 94 
Local committees or associations...... 95 
Federal Surplus Commodities Corpora- 
tion? "2h Ae Se ere 160 
Fees, import 157 
Field corn, defined. 21 


Field -settleméntsi 2s 2.2 eS ee 169 
Fines, penalties, and forfeitures: 
Agricultural Adjustment Act of 19388, 
as amended— 


Marketing, commodity grown for 
experimental purposes...................--. 719 
Quotas— 
Corn: sstha: tae ee Pe 45-46, 48, 55 
Cotton 46-47, 56, 66 
Peanuts — Hattie fy Snot (15) 
Rice wHo8:7~ 46—47, 56, 70 
TOD&CCO™ Sea se a ae. Ve 40-41 
Wheat. eae eee eee a 45, 55, 58 
Refund 7 AS, tee a eee ees 79, 
Sugar Act of 1937, as amended.......... 118-119 
Fish products, surplus commodities........ 162-168 | 
Flax, appropriation authorized for in- 
creased production..........-...-.1...-----cc---eccee 153 | 
Plax, PinsStiran cessor tec errseseet eae seeeee = 95} 
For market, defined............ sees 23 | 
Foreign markets, expansion of ee 15 | 


ment Act, as amended, available for 
CATT INS OU oo coc aesnwcencae es ecco eceoenepemes 15 

General Accounting Office, Federal Crop 

Insurance Corporation, audit of ac- 


COUNTIES een es edes tase emecenennasacmeess 99-100 
Government, “Vaid 82: . 2. nies ceeose ceceecseccspeeracaceenee 1 
Governmental AeNCY..-.....22..--c.c-s20--cecnsececages 2 
Grain. See Corn Wheat. 

Grants: (Of) aids ciecccs bode seccctaceetmnncetteeesoes 2, 5, 6-8, 11 
Assignment of payments earned.......... 14 
Increase of small payments................---- 12-13 
Review of basis. £or..---2:....2--2cccccocesescenecorees 16 
Review of amount of payment............. 16 
Ten-thousand-dollar limitation............... aE 

Grants to agricultural producers, condi- 
tions’ of payment... ine eee 6-9, 11- 14 


| Harvesting seeds, appropriation for....161, 154 


Hawaii, see also Sugar........---c...cccceccccseene 17, 106, 


109, 111 
' Hearings: 
TM POPS ose sack ccc scece sacasaendeacs, Sesame 157-158 
Review  COMmMittee...........cc..ccecccceeeeceeeneenee 76 
Sugar. | 25.255. eee 107-108, 120 
Identification, regulations for..........-0-- es 81 
Imports and exports: 
Agricultural products, appropriation 
to encourage exports..-......----.-----.00--. 158-162 
Farm commodities, investigation of 
cause of reduction of exports.........-.. 20 
President’s: authority under Agricul- 
tural Adjustment Act (of 1933) ....157-158 
See also Sugar. 
Imports, Section 22, Agricultural <Ad- 
justment Act’ (of 1988) -o.c..c-eacnt cee 157-158 
Incentive payments........-...-2...---sscc-csccsenencceees, «148 
Incompetency, death, disappearance, per- 
son entitled to payment................ 85, 116, 188 
Indemnities, crop imsurance..........------0--- 97-98 
Insurance, cotton, see also Crop insur- 
ance ak Sereestcatesad encttaeeaee eee 83 
Sepa production-control commit- 
ees: 
Appropriations— 
Fiseal “year 193 852.2 eco tes eeeeecceee 172-178 
Fiséale year ”1930 ek. nooo wn none eens AO 
Fiséal "year. '19405..22. 2. Lee ee a WE 
WM Is@al: year 09 Askew nescence eee 173-174 
PASCAL Year d O42 oe cc necscsen eee eee 174 
Fiscal “year. 1943-5. species aes > ye | 
Fiseal “year 194432202. eee 174 
Fiscal year 1945.. 174-175 
Fiscal year 1946.22.00... ---.cc000-- een bts 


Interstate and foreign commerce.....-........ 21 
Interstate Commerce Commission: 
Department of Agriculture, coopera- 
tion. with.-.ete eae acta cee 18-19 
Farm products, prosecution of com- 
plaints by Secretary of Agriculture 18-19 
Hearings _ befor esic2.. ccc: ctsszessbaccceesesvns scents 18-19 
Investigations 
- 28, 94, 120, "157 


Jurisdiction of court, enforcement of 


PYOVISIONS) sanaoa 5 Spence dasceeece noses Peeeoe ee = 81 
‘Laboratories, regional research, provi- 
Slon:-fors.s..<as ee ee 19-20 
Pe Ws oe Beak Yee yb} Go Coy oem serene ne Se 1, 19, 39, 
63, 64 
Land upon which preventive measures 
may * be “taken: sicivccicccn geese etter aes = 1 
Tailor a aeons ctnaeepastcasarenectecuaee . 12-14 


Legislative findings: 


National marketing quota: 
Cotton 


Copia en oly Ns | at ottwuron sal 28, 30-31, 
adversely caffected 032) nai a 11-12 47, 56-57 
Livestock feed, sugar... 123 Gotten i a1 B i ee ee a Ble? pri 28, 30, 47, 
Loans on agricultural commodities....28-31, 47, 56-57 
56-57 Peanutsieeeie eter sect be hie 28, 47, 56-57 
PA SUREMIOUCS! beets cot ee SJ ar Teleete 28 SBIR IST A Pe 7S aiken Fir 28, 47, 56-57 
COR nate eo tee 28-81, 47, Dona reo eet ee 28, 47, 56-57 
56-57 Wheat)*.22. 03s ema Te Sn’ 28, 29, 47, 
MOLD cere ce te Tee, 28-31, 47, 56-57 
56-57 | Normal production. See Production. 
Dairy. produets... =. 42 --- 28-31} Normal supply. See Supply. 
Deficiency Normal year’s domestic consumption. 
Peanuts See Consumption. 
Referenda Normal year’s exports. See Exports. 
ree Pe pe aa ay Normal yields. See Yield. 
56-57 | Notice, farm marketing quota, mailed to 
POMPOM crate ee Ce and). bb-O94 1 farmer ees Foie Ieee ay 76 
RE OCC th a aS ala i aa pl 28, 31, 47,| Nursery stock, appropriation authorized 8 
Local administrative areas... 56 af Obligations, limitation of those incurable a“ 
Local and county committees... =: 7 or Soil conservation.......... Pe trace 6 
Long staple cotton 67 Officers and employees, appointment and 
Spt i a I oc Se ase othe ii daet tole a LOT Settee Na ke hee 2, 86 
EGee devel 28 oo ey 95-96] Compensation 94.117 
Ol ee Des nUts ot og et ee 74 
Manufacturers, sugar tax... 121-125 Parity: 
Maps, furnished at cost to governmental Appropriations for payments— 
agencies = 85 Fiseal year 919400 ek0ut ofa) Sel 136 
Market, marketing, marketed: Fiscal year 1941.00.00... 139 
ts 23 Fiseal year. 1942.....20%aty on As bee 148 
Cotton 23 Fiséal..year? 19430: 22/0 tr cagkon ei 146-147 
Peanuts 23 efnedi.t size lk Zee meeeeL --- 20-21 
Rice... 23 inéomeeis2 se 4s: engi 82 
Tobacco 23 Payments ~\ ie stirs. as sue PE SSS 
bd aes ee 23 RCO MOIR oigtataseitsscsctvaracn nacional We 82 
Marketing | penalties, see also, Fines, Payments: 

penalties, and forfeitures: _ Agricultural Adjustment Act of 1938, 
Commodities grown for experimental aswamiended acc ao eo. OSE 31, 82 

DUET DOS OS) mat enna senenennininesnussnvennsieeesiazeeesnncs 79 Cotton, conservation. u..2.ceececcceeeeseeee 66-67 
soa 1 LA Fa MR ne 79/ Cotton price adjustment...” 82 

Marketing percentage, corn... 43, 47-48 Cropland owned by United States 13 
Marketing quotas: 

OEE cen see ee ee Se Sg ee 73 
COUN een ce ea Lc ta 41 
Peauitheresi ess eS 

| ETe pANR e 2 
Tohaeco2t = ae 

CE Sa a ey Sr inneie 5 
Marketing quotas, suspended 1943.......... 
Marketing quotas, transfer Of ah aie 58, 69-70 
Marketing year: : RAL (478 nee tee aes ap a ea mS 
COMMB a daeie ato t. Ot aie, 23, 30] Peanuts: 
Color setae, cn ae Sine 28, 29 Crushing? for motley ee ee 74 
LiL etic! i a ae oan eee 23 Definitions— 
DOMRMEO Aart fog cl aie cot 24 Actial “production 2 nee, 22 
Wie So a a 24, 29 Markaticean naka ys ee 23 
Measurement of farms... 81 i 


Members of Congress, statutes as to 

interest not applicable 
Miscellaneous laws......:..-.........-.... 
Mosaics, Soil Conservation Service to 


National average yield. See Yield. Proclamations ................... 10-71, 78 
National baleage allotment...................... 60 Referendum ................... anges hot & 
Apportionment of............................... 60-64 Special deposit account........................ 18 


ttereatevin a a 60 


State acreage allotment. ......e...------seoce--- 
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Penalty, penalties: Public, No. 27, Seventy-sixth Congress, 

Ca. See cr cente een cenis uc eeereretaecetnns cere 45-46, appropriation for retirement of cotton 

48-49, 55-56, 79 pool participation trust certificates... 90 
(Store oN oleae ee ee sae et ae ee ener ey 46-47, | Public, No. 74, Seventy-seventh Con- 
56, 66, 79 gress, corn and wheat quota amend- 

i OY ef a by Ae tie eee oa eer ee cent ere eee Ae 72-78, 79 ments, JOA NS......--c.2s<:-cc-nes--=2-ccesace a eeenarannnns 44, 55 
[EAVES ch eRe aca a ach SE en, ee kes Aen SSF 46-47, | Public, No. 118, Seventy-eighth Con- 
56, 70, 79 gress, marketing quotas, tobacco, 

FING UC CO ee tetere stare t tase cseateeseceascesen-eceemnaroentas 40-41, 79 1944-45, 1945-46, 1946-47.........----------------- 34 
NWA Ute hh peices sere Oot ie ee er Beene 45-46, | Public, No. 129, Seventy-eighth Con- 
54-56, 58, 79 gress, Section 8, cotton plantings, 

Personen defined sssestere ceceee sc ereteeec cacsanes 21, 108, 176 peste eucne relaxed, 1943.....--......----------- 66 

Personnel: Pu lic, No. 187, Seventy-fifth Congress, 
Agricultural Adjustment Administra- erat 22, oer 157 

ca a coe oc os eer eee eee RE peer eee 86 A , TOS Cara 
Federal Crop Insurance Corporation.... 94-95 Public, No. 147, Seventy-seventh Con- 
Geile Conservation) Service tattee. ae ee certo 4, price policy, Steagall tes 
S IE iS AE al oe ORM Pores ete ee, 1 ro MeENAGMENT _ ./..--.2.---- 2-2 eo one ee = - - -- ne ene nent eens 

Philippine Tslandss SsuUsare =... ee ee wv ae Public, No. 240, Seventy-eighth Con- 

Photographic reproductions, mosaies, and gress, Section 2, price policy........-...---- 164 
maps, Soil Conservation Service to Public, No. 276, Seventy-eighth Con- 
furnish at cost to governmental agen- eee minimum allotment Burley to- 37 

a iene ee renee (PERL cial cree 85 | public, No. 820, Seventy-fourth Con- 
Agricultural Adjustment Act of 1938, gress, Section 32, surplus agricultural 

SRE pO GREY EM eo eee 18 (Caroabeno(sbha tas) cee eee tere 158 
Federal Crop Insurance Act, as Public, No. 386, Seventy-seventh Con- 
TREO Fe ERIS nh C- RO Necne Nae EEE 92 gress, Section 4 (b), applicability of 
Soil Conservation and Domestic Allot- Sugar Act of 19317....-----.---0-----ssseo- 117 
vnent VActirassarmiendedes 22m 1,3 Public, No. 393, Seventy-sixth Congress, 

Ponds, arid and semiarid areas, con- distribution of fish products................---- 162 
struction and maintenance: in. g | Public, No. 412, Seventy-eighth Congress, 

Powers, Federal Crop Insurance Cor- Se het (b) pyrene oe es Soil 

Speers Piaiags BIT er co A Ce = ies, materials and equipment by Soi 

Dineirenee Nak As 8 PR Bid oe, Conservation Service.........--...:-----:-0-----+-- 3 

x eevee pest: 114 Public, ee A421, Seventy eee Con- 
: . ” gress, Section 8, price policy............-... 164 

Pa rae ee Re ke es 97 poles ioe Se Contes, 

AW ERGea tant DO ne 15-16, 87 ection 5, effective date of certain 
y amendments to the Soil Conservation 
Desident ot aus Udita States ue at eee 
tL : ubliec, o. 440, Seventy-fourth Con- 
Agricultural Adjustment Act (of gress, liquidation of rental and benefit 
1933), limitation of imports............ 157-158 contracts a2 be 22 PS Sk See 168 

Presumption of marketing of wheat........ 54] Public, No. 470, Seventy-fifth Congress, 

sPevenien ets neil ROPER snscsnsndeneeenensnscnsnsnce acclgg 19, proclamations, effective, 
C CTL CAS UTS ren cten sea Sekai as aaas asters tODACCO — ....2.-...2-----2cnseenecneeeneeeeeseeneecsneenanenenece 

Price ndiasmene Act of 1938................ 132-133 | Public, No. 518, Seventy-eighth Con- = 

nies pepe eoseencensannaseensenenenreenennnnanenenseenenees 1 Bresis Becrelary authorized to settle 

7 Indebtedness — .....-.----...-.----cccnssennene-ceccenennsene 170 
Corn, marketing percentage.............--.--.- 43-44 | Public, No. 651, Seventy-eighth Con- 
Ae aad sercesneee recap 1 157-158 gress, Section 5, appropriation to 
Cc eting quo Soae bp \ 3 encourage increased flax production.... 153 
ome suspension by proclamation.... 44,78] Public, No. 551, Seventy-eighth Con- 
Cougs eevsteceaesastnsensntsasentenransnsetncecese = a ite Brees, eae appropriation of un- 
CATS ix<-ncsceranernncchactagoncea nascar nacs same tl, obligated funds, Federal Crop Insur- 
RiC@ — ---.------------ceeeessteseeeeseneecooeneetemonnnnnenee 69, 78 ance Act 1538 
Pobaced. (hate. tachi tacmeruen- see 33-35, 78 | Public, No. 589, Seventy-seventh Con- 
‘ , ’ . ; y-seventh Con- 
2 ee supplies and allotments.......- 51, 78 gress, settlement of accounts, Agricul- 
ye : tural Adjustment Act of 19838.....-.......... 169 
Pomese allotment......---...---0e---ses-esceenes 68-69 | Public, No. 634, Seventy-seventh Con 
& ational acreage allotment.............-.. 68 gress, Federal Surplus Commodities 
ee ae eerie eee pa 119-120 Corporation continued.........--..-------cses+s00 160 
Production : Public, No. 660, Seventy-fifth Congress, 
reconcentration of cotton, consent of 
21 producer OV -DOLTOW eT icc acecenceee eee ees 84 
29 Public, No. 716, Seventy-sixth Congress, 
22 pathos field aeree VISE SESS 169 
ublic, o. 729, Seventy-seventh Con- 
gress, Section 8, price policy, loans....28, 166 
a Pub. Res. No. 34, Seventy-sixth Con- 
24 gress, proclamations, final dates, corn 
= % SUD DY ete coeees cence tae aac cdensctonsvecucnesceasteepecaseseeen 43 
Production control committees. See In- Pub. Res. No. 104, S 4 
‘ : b : : , Seventy-sixth Con- 
ferns slenal production control com- — withholding payments, Sugar 
2S. Att. of 1987 xctses.ttee ee cern 114 

Proportionate Se 115 | Publication and review of quota.............: 16 

Proration: Publication of farm marketing quota... 76 
Maficit ie. wees ee ee es 106-107 | Publication of information...............-.......--- 14 
Quota, SUSAL-.....-----eneenoneepecccenestecnenensseceenee 105-112 | Puerto Rico. See Sugar and Tobacco. 

Public, No. 6, Seventy-sixth Congress, Purchase and distribution of surplus 
allotments of cotton by county com- commodities 2.0... 2:25.22 2 ereeeeresnee 159 
MItt©OS -...n--n-necen-eneeeensenenercsseeeentenenseseneeseneaeee 64! Purchase OLder6........------cv--scccscessssseneersenencreee 7-8 

Public, No. 12, Seventy-ninth Congress, "Purchases, AAVANCE............----ccce--csersceecereccoves 8 
allotments unaffected by war crops... 9,52 Purposes. See Policies and purposes. 
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Quotas. See Marketing quotas; Sugar. Rice—Continued. : 
Rate of conservation payments................ eeu Ma nee Continued, 
Reconcentration of cotton.......................... papa 
Records, Agricultural Adjustment Ad- ewertloument among States and me 
Rae tienes ie a TS oe Necessity for Federal regulation, 
Citee . 31, 44 legislative finding. 
Gstlonm eS gt 65 Proclamation 
Reaniutsmmnecm eran aa oy he 71, 75 Hefer ones Sie Sage poe STS 
\Compe ee n ee eer et 31, 69 iYranster of quotas 
Tobacco ene ONE NE IPA SDD). 34. 835 National acreage allotment— 
abc REN aT 31, 57-58 BOS Ser Se 
Refund of MeTALieg ees we Mest 79, 122 Prodlaiation 
Bite a es lo 48-49, 79,81| Need of Federal 
Cotta et ee. 62010; 811m oye ee 
Cotton price adjustment......................... 82 Re inti een 
Cropmeinsutanice 2.28 ce Fe 94 Bone t. Bbenkgcldia SRE 
EXEL MANERA) came eens BR ng en 52, 79, 81 Ports and records 
Riccmee nler sie .e) se "79, g1| Rules. See Regulations. 
Soil conservationsse 2. 2 6-10 re 
Sega. "— 7) See 109, 118, 128} Sales by Soil Conservation Service to 
SE bac commen area ets re PRD lan! 79, 81 other AS CN CLES ear 3 
Wiheatmmecsesnm ah Rs 9h ays ot 52, 58, 79, 81| Secretary of Agriculture... 21, 105, 176 
Remedies and penalties, additionall.......... 81| Secretary of Commerce, promotion of 
Reports and records: sale of farm Commodities by................. 20 
Agricultural Adjustment Act of 1938, Section 32 of Public, No. 320, Seventy- 
as amended, filing of reports under 80-81 fourth Congress ---158—163 


Operations to Congress........--0.:000000---.-- 14 
Soil conservation operations................. 14 
Research laboratories...4:.....-.......... 1, 19 
Reserve supply level. See Supply. 
Reservoirs, arid and _ semiarid areas, 


construction and maintenance....._... eee: 1,6 
Restrictions on land use. See Practices. 
Review committee, appeal to, by farmer 


dissatisfied with marketing quota........ 716 
Review: 
Farm marketing quotas.......................... 76-78 
Payments or grants by Secretary........ 16-17 
Review proceedings.....0..0.-.0-.cc00-- 76-77 
Rice: 
Acreage allotments— 
Measurement of farms............-.c20c--00-2-. 81 
Publication and notice................ < 16 


Administrative provisions, applicatio 
Apportionment of national acreage 


aillotimen (epee res ae, coor oie Les ke 68 
Definitions— 

CATT y-OVeCrEe re ere en Tt 22 

Market, marketed, for market........ 23 

Marketing years. 8) es Bs 23 

Normal 


Court 
Exclusiveness of provision for re- 
view 


Publication and notice........................ 16 
Review by committee........................-. 76 
tdentiicationeee ee ee A Me 81 
Legislative finding. 208) 67 
Marketing— 
Excess of quota, penalties... 70 
Penalties— 
Worlection anit sa: fase 79 
Commodity grown for experi- 

BNO TA le DUE DP OSCS eo ccsesccliccteees 79 | 
UDISMOSTELOTIO Sd ce 79 
LSCHIG) | cee ee SO Ie anna NR 56 
PUOi Mean ee Ne Fa 79 


Benefits ..... 
Diversion 
Donations 


Purchasing power, 
lishment ofA, cee xt se ee 

Section 22 of the 
1933) 
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PUBLIC LAW 163 - 79th CONGRESS 
Chanter 350: pet Session 
(H.J. Res. 98) 


. JOINT RESOLUTION 


Relating to the marketing of fire-cured and dark air-cured tobacco under the 
Acricultural Adjustment Act of 1938, as anendede 


Resolved by the Senate and House of Representatives of the United States of 
America in Congress assembled, That notwithstanding the provisions of sectien jle 
(2) of the Agricultural Adjustmont Act of 1936, as amended, relating to the Tinding 
of the total supply of tobacco, the reserve supply level, and the anount of the nat— 
jonal marketing quota, and the provisions of section 313 of said Act relating to 
the apportionment of the national marketing quota for tobacco anong the States and 
farns, national marketing quotas for fire-cured and dark air-cured tobacco for the 
marketing years 1946-1947, 1947-1948, and 1948-1949, shall be proclained and the 
national marketing quota end State and farn acreage allotments shall be the sane 
for the marketing year 1946-1947 as were established for the narxeting year 1943- 
1944, and the farn acreage allotments for the marketing years 1947-1948 and 1948- 
1949 shall be increased or decreased in the ratio which the national marketing quota 
for the - 1943-1944 narketing year bears to the amount of tobacco which the Secretary 
determines to be required to make the carry-over at the beginning of the narketang 
year equal the reserve supply level: Provided, however, That an additional acreage ~ 
not in excess of 5 per centum of the total acreage allotted to all farms in each 
State for the 1943-1944 marketing year shall be allotted each ycar by the local 
connittees among farms in the State in accordance with regulations orescribed by 


the Secretary so as to establish allotments which the tommiittce Timed will pe fare: 


and equiteble in relation to the past acreage of tobacco (harvested and diverted): 
land, labor, and equipment available for the production of tobacco; and crop-rota- 
tion practices, and an additional acreage equal to not nore than 5 per centum of 
the acreage allotted to all farns for the 1943-1944 marketing year shall be allotted 
each year to farms on which no tobacco was produced in the lest five years in ac- © 
cordance with the provisions of subsection (gz) of section 313 applicable to farus 
on which no tobacco was produced during the last five years. The foregoing pro; 
wisions of this section shall not have the effect. of modifying or repealing any 
other provisions of said Act. 


Sec. 2, Notwithstanding any other provision of law, the Connodity Credit Cor— 
poration is authoriged and directed, beginning witn the 1945 crop, to make avail— 
able. upon any crop of fire-cured, dork air-cured and Virginia sun-cured tobacco, if 
producers have not. disapproved mrketing quotas for such tobacco for the marketing 
year beginning with the calendar year in which such crop is harvested, loans or 
6ther price support at, in the case of fire-cured tobacco, 75 per centun of the 
loan rate for burley tobacco for the corresponding crop and, in the case of dark 
nir-cured and Virginie sun-cured tobacco, at 66-2/3 per, centum of such burley tob™ 
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